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IN 1761, the British Parliament passed the Writs of 
Assistance whereby it assumed the right to search the 
colonists’ homes for contraband goods. Thereupon, 
James Otis, the Crown’s representative in Boston, re- 
signed his official position. His speech, often called the 
cornerstone of American liberty, defined the Writs as 
‘the worst instrument of arbitrary power.” He denied 





Parliament the right to pass such a law and the king 
or a law court the right to enforce it. 

¥ ¥ ¥ 
Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 
of the agents of America. These are cherished assets. 
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THE PLUS VALUES OF REPRESENTING THE NORTH AMERICA COMPANIES ~—No.5 in a series 





The difference between a prospect and a customer often depends on the answers you 
are able to give about the financial stability of the companies you represent. That’s 
why our Agents find North America’s Annual Report such a valuable sales tool. It 
contains the facts about North America’s outstanding strength and dependability. 


If you'd like to see for yourself, ask the manager of the nearest North America Service 
Office to give you a copy of the Annual Report for 1952. We think you'll agree that 


this important sales tool belongs in your kit. 


Remember, financial strength is only one of many “Plus Values” that come from repre- 





senting the North America Companies. While you're talking to our Service Ofhce 
Manager, ask him to give you a complete rundown on all the advantages of becoming 


associated with North America. 


NORTH AMERICA COMPANIES Insurance Company of North America 


Philadelphia 1. Pa. Indemnity Insurance Company of North America 


PROTECT WHAT YOU HAVE© 





Philadelphia Fire and Marine Insurance Company 
Pioneers in Protection—serving with 20,000 Agents in the Public Interest 
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Business Serving, 
Growing with U. S. 


Conick Scheduled to 
Move Up; Committee 
Reports Are Given 


NEW YORK—John R. Cooney, presi- 
dent of Loyalty group, said in his presi- 
dential address at the annual meeting 
of National Board that it is significant 
that insurance in all its branches, both 
property and life, has reached the most 
varied and useful ways of serving the 
public in nations where individual 
rights and freedom have been most 
clearly defined and protected by law, 
custom and tradition. Insurance cannot 
progress or maintain continuous effec- 





J. R. COONEY 


tiveness in the public interest over long 
periods of time where life is held 
cheaply, or where people cannot be 
fairly sure of respect for their property 
rights. 


Mr. Cooney was closing his second 
year as head of National Board, and 
Harold C. Conick, general attorney of 
Royal-Liverpool group, was scheduled 
to be elected to succeed him. 

Mr. Cooney noted the manner in 
which insurance enterprise through- 
out its history has kept trying to create 
the kind of service that would suit the 
people and the time—without govern- 
mental grants, subsidies or special pri- 
vileges. 

The whole insurance system is strong 
today and its strength is part of Amer- 
Ica’s total power because its way of 
doing business has become part of the 
whole fabric of American life. The 
reliance of the American people on in- 
surance, and their faith in it as an insti- 
tution, is in itself an element of national 
strength. Insurance expansion coincided 
with the broad stages of national de- 
velopment. 

The business looks forward confident- 
ly to maintaining itself at the same 
high level of usefulness and reliability 
as in the past half century and more. 

(CONTINUED ON PAGE 382) 






A.&H. 
atN. Y. Draws 175 
for Full Work Card 


Eleven papers on the subject of 
selecting A. & H. risks were given 
throughout the day devoted to that 
subject by Bureau of A. & H. Under- 
writers at its seminar this week at 
New York. There were about 175 rep- 
resentatives of 90 companies on hand. 
P. J. Burns, New York Life, chairman 
of the seminar committee was discus- 
sion leader. Another day was devoted 
to franchise coverage. 

A. B. Hvale, Continental Casualty, 
led off with a paper entitled “Modern 
Underwriting Philosophy,” in which 
he noted that selection begins long be- 
fore the home office underwriter looks 
over the applications. It includes the 
general attitude of the company, its 
selection of salesmen, its method of 
training, its conduct in mail cam- 
paigns, its circulars and general ad- 
vertising. “If these factors are not 
carefully and conscientiously handled, 
the underwriter is seriously handi- 
capped. A company is not entitled to 
regard a new agent as competent 
merely because he has passed the state 
examination for license...The kind of 
(advertising appeal) you make will 
determine largely the kind of pros- 
pects who will apply. If your adver- 
tising stresses ‘no medical examination 
required’ are you not expecially invit- 
ing applications from those who know 
they could not pass an examination?” 

Mr. Hvale discussed renewals “only 
as the subject applies to public rela- 
tions.” The less the business on the 
books is disturbed, the better will be 
the relations with policyholders, he 
said. To review renewals is to open 
for reconsideration problems which 
should in the main be regarded as 
settled. Insofar as some claim develop- 
ment has changed the picture it will 
have been taken care of by the claim 
department either by direct action or 
by reference to the underwriting de- 
partment. A modern philosophy of 
underwriting as to renewals assures 

(CONTINUED ON PAGE 35) 
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Merger to Produce 
$120 Million Insurer 


Plans to effect a merger of Federal 
and U. S. Guarantee of the Chubb & 
Son group into a single institution that 
will operate under the name of Federal 
was announced Tuesday by Chairman 
Hendon Chubb of the two companies. 
Stockholders will vote on the proposi- 
tion June 16. 

The combined company, using Dec. 
31, 1952 figures would have assets of 
$120,662,000 and surplus to policyhold- 
ers of $59,580,000. There will be 2,700,- 
000 shares of $4 par value stock. 

The par value of the stock of Federal 
and U. S. Guarantee is now $10. The 
par value of the stock in the combined 
institution will be $4 and stockholders 
of Federal will get four shares of new 
Federal stock for each share now held, 
and stockholders of U. S. Guarantee 
will get 514 shares of Federal for each 
share of U. S. Guarantee. Committees 
of the directors of both institutions 
have been studying this proposed 
merger for six months. They concluded 
that the greater diversification to be 
obtained by stockholders of each of 
the companies as a result of the merg- 
er should be beneficial. Also it is 
expected that there will be certain 
economies in management. 


Federal was incorporated in 1901 as 
a continuation of New York Marine 
Underwritrers, which was an unin- 
corporated association. It has always 
been a Chubb & Son company and 
during its 52 years it has always had 
a Chubb as president. Percy Chubb 
from 1928 to 1948 and Percy Chubb II 
from 1948 until now. Federal has a 
capital of $4 million and net surplus 
of $30,284,000. 

U. S. Guarantee goes back to 1889 
and in 1921 control was purchased by 
Chubb & Son, and since 1951 the com- 
pany has been fully under Chubb & 
Son management. Nathan Mobley, a 
partner in Chubb & Son, who is presi- 
dent of U. S. Guarantee, will become 
a senior vice-president of the new Fed- 
eral. U. S. Guarantee has capital of $2 
million and net surplus of $23,668,000. 











Late News Bulletins... 





Unusual Policy Assessment Order Issued 


HARRISBURG—Dauphin county court has issued an assessment order, going 
back to policies issued in 1938, to recover an estimated deficit of $686,978 in 
the liquidation proceedings of Seaboard Mutual Casualty of Philadelphia. 

The assessment will be applied on a pro-rated monthly basis on each policy, 
depending on company losses for that month. The monthly loss will be “loaded” 
300% to balance out final collections. Policies written in Maryland will be 
exempt. The company also wrote business in Indiana. 


Seaboard Mutual went into liquidation early this year, with liabilities of 


$750,000 and assets of $63,000. 


Under the unusual monthly assessment, on policies written more than 14 
years ago, the first month on which collections are anticipated is February, 1939 


—the first month of an unpaid claim. 


The company tried to revive itself by a self-imposed assessment made April 
12, 1951. Policyholders who met this assessment will get credit in the depart- 


ment proceeding, officials said. 


The assessments may run up to 100% of the annual premium. Net premiums 
in force for each month will be divided into the ‘loaded’ monthly total of 
(CONTINUED ON PAGE 36) 
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Waco Loss Estimate 
Run As High as 
$15 Million 


7,000 Properties Are 
Damaged - San Angelo 
Blow to Cost $114 Million 


The tornado which struck Waco, 
Texas, this Monday, did _ serious 
damage to business and residential 
sections of the town and a rough, early 
estimate places the insurance loss at 
$714 to $15 million on 7,000 properties. 
About 80 blocks were affected. In the 
downtown area, the section bounded by 
Washington and Franklin streets, from 
Third to Fifth streets was hit badly. 

The Dennis Department Store was 
six stories. It is now one. The Joy The- 
ater and Chris Cafe next door were 
demolished. In the residential sections 
the area from Fifteenth to Twenty- 
Fifth streets and from Webster to 
Speight streets was hard hit. There 
was extensive hail damage. 

The windstorm that struck San An- 
gelo, Tex., did extensive damage and 
Hope, Ark., was hit by hail over the 
weekend and will produce 2,000 claims 
Every building in town was damaged. 











The insurance loss at Waco can be 
stated to be in the range of $10-15 
million. Possibly the physical damage 
will run $20 to $25 million, but the 
significant fact is that Waco never 
before hit by a serious windstorm was 
substantially underinsured for EC par- 
ticularly in the business district. 

One estimate is that less than 50% 
of the values in the commercial section 
of the town were EC insured. For ex- 
ample, Hough and Dennis store, which 
lost five of its six stories, had fire 
U. & O., but carried no EC U. & O. 

About 80 of the city’s blocks are in- 
volved and some 200 autos were seri- 
ously damaged or destroyed. 

The downtown area is under guard 
and those entering must have passes. 
A close look at damage by adjusters 
will not be possible until the search for 
victims is pretty well completed. The 
seven inches of rain that fell after the 
storm will add to the damage. 

G.A.B. is putting in 44 extra ad- 
justers. That division of G.A.B. now 
has 80 different towns in Arkansas, 
Oklahoma, Texas and Louisiana suf- 
fering from enough storm damage to 
require special attention. 





At San Angelo, Tex., General Ad- 
justment Bureau estimated losses will 
cost insurers up to $1% million. The 
area worst hit was between Twenty- 
Ninth and Forty-Eight street and North 
Chadbourne and Robert E. Lee high- 
way. There were 198 dwellings de- 
stroyed, 164 seriously damaged. About 
20 mercantile and school buildings 
were severely damaged. 

Donald B. Sherwood, general adjust- 
er of National Board, who has been 
in charge of the catastrophe office at 
Columbus, Ga., supervising more than 
$9 million in tornado losses there, was 


enroute midweek to Waco. The board 
(CONTINUED ON PAGE 36) 
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Golden Jubilee 
Is Celebrated By 
Louisiana Agents 


Roscoe Bolton Elected 
President, Veillon Goes 
into Line—450 Attend 


EDGEWATER PARK, MISS.—Lively 
panel discussions in both fire and cas- 
ualty fields, which included disclosures 
of official programs for inauguration of 
a new fire schedule rating plan be- 
ginning this summer and probable revi- 
sion of automobile rating, featured the 
golden jubilee convention of Louisiana 
Assn. of Insurance Agents here last 
week. 


A near record of more than 450 
registrants took part in the proceed- 
ings, which ended with the customary 
advance of officers by acclamation. The 
convention also set in motion, by reso- 


lution, a plan to work for repeal of the 
so-called direct action law, which per- 
mits claimants to sue insurance com- 
panies directly without even naming 
the assured. 

Roscoe A. Bolton, Alexandria, was 
elected president at the concluding 
executive session to succeed Emmett A. 
Herring, Hammond, who was named 
on the executive committee. Gibson 
Stevenson, Houma, was advanced to 
vice-president and Ed Veillon, Eunice, 
who has been on the executive com- 
mittee, was elected secretary-treasurer, 
the first step on the official ladder. 
Harold A. Boling, Lake Charles, former 
president, was named to succeed W. 
Eugene Bingham of Baton Rouge as 
state national director. 


The principal speakers were Joseph 
McMeel, chairman of the casualty and 
surety division, Louisiana Insurance 
Rating Commission; Walter Sheldon, 
Chicago, president of the National as- 
sociation, and Arthur M. O’Connell, 
Cincinnati, chairman of the NAIA 
property insurance committee, who cov- 
ered national developments in that 


field. The two panel leaders were Sam 
Hicks, Shreveport, and A. L. Schles- 
inger, Jr., New Orleans, chairmen re- 
spectively of the casualty and fire com- 
mittees of the Louisiana association. In 
addition, Commissioners Wade O. Mar- 
tin, Jr., of Louisiana and Walter Davis 
of Mississippi spoke briefly. 

The convention program consisted of 
three business sessions, a brief execu- 
tive session, and the traditional banquet 
and golf tournament. The gathering 
also gave many further evidences of 
the close co-operation of the organized 
agents with state officials and depart- 
mental heads. 


Under the heading of problems, Presi- 
dent Herring, in his opening message, 
set the tempo for the deliberations. He 
called attention to the “trends away 
from state supervision” as evidenced 
by rating proposals for various package 
policies; agency objections to premium 
finance and annual renewal plans, and 
to chaotic conditions in the automobile 
field, which, he argued, cannot be solved 
until there is a “greater awakening of 
the public to traffic regulation.” 

Messrs. Hicks and McMeel were the 
leaders in the casualty panel. They re- 
viewed the early opposition of the 
agents to the classification plan for 
automobile risks and to a filed devia- 
tion on auto rates. Mr. McMeel won the 

plaudits of the agents in declaring that 


Examines PR Aspects 
of Some Subrogation 
Work at N. Y. Meeting 


NEW YORK—How subrogation ac- 
tivities fit into the overall insurance 
pattern, with particular emphasis on 
an improvement in public relations, 
was discussed at the Recovery Men’s 
Forum here by Addison Roberts, vice- 
president of Fire Association. 

Many in the business decry its lack 
of public relations, but Mr. Roberts 
does not feel that it is as backward as 
some of its critics indicate. More than 
90% view the insurance function favor- 
ably. 

For years those in the fire business 
did not much stress subrogation re- 
coveries. A vast number of fires re- 
sulted from causes unknown, and with 
many of the fires where the origin was 
known, the element of negligence was 
absent. Even where there was a prima 
facie case, the companies did not pursue 
subrogation because of a lack of interest 
or because of the privity of parties in- 
volved. Most insurers did not segregate 
subrogation from other salvage and 
were not in a position accurately to 
measure just what contribution sub- 
rogation made to keep rates down. 

In surety the business has always 
been acutely conscious of subrogation 
rights. Probably the finest body of law 
on subrogation has arisen out of the in- 
tricacies of this phase of the business. 
In the casualty field generally, sub- 
rogation rights usually have been pur- 
sued with vigor because many of those 
connected with casualty claims opera- 
tions have had a legal background or 
been well trained in legalistic concepts. 

With the rise in writing of auto- 
mobile collision, the fire people found 
themselves deluged with subrogation 
claims which had a great potential. The 
origin of each collision was usually at- 
tended by witnesses and often docu- 
mented by police records. Consequently 
there was abundant evidence from 
which to determine the responsibilities 
of the participants in the accident. The 
rise of inland marine coverages also 
furnished new impetus to fire insur- 
ance recovery activities. Many con- 
tractual situations afforded evidence 
for recouping losses. 











“we must get rid of the deviation be- 
fore we can consider the classification 
plan.” He observed that present rates 
are adequate in the aggregate and indi- 
cated that they would be equalized 
through a system of classes and terri- 
tories. Mr. McMeel also said that a rate 
increase in workmen’s compensation 
appeared justified on the basis of 1952 
experience. 

Questions from the floor discussed 
by the panel dealt with operations of 
the assigned risk auto plan, garage 
keepers legal liability, and certain in- 
consistencies in procedures in handling 
various auto lines. 

Leaders in the fire panel during the 
final day’s session were Messrs. Schles- 
inger and O’Connell; Parker Wiggins, 
manager of the Louisiana Rating & Fire 
Prevention Bureau, and Thomas Schnei- 
dau, chairman of the fire division of 
the Louisiana Rating Commission. Even 
the national picture of developments 
in the property field borrowed a goodly 
portion of its coloring from Louisiana, 
with Mr. O’Connell paying tribute to the 
work done by Maurice Hartson, Jr., 
New Orleans. 


Mr. Wiggins revealed that the bureau 
(CONTINUED ON PAGE 28) 


W.B. Rearden Is 
Now the Head 
Man oiN.A.U.A. 


NEW YORK—At its annual meeting 
here National Automobile Underwriters 
Assn. elected William B. Rearden, exec- 
utive vice-president of Firemen’s, pres- 


ident; Ellis H. Carson, president of 
National Surety, vice-president, and 
A. C. Seymour of Royal-Liverpool. 


treasurer. The luncheon following the 
meeting was attended by about 300. 
Four new directors at large elected 
are Gilbert Kingan of London & Lan- 
cashire, L. L. Lukes of Motors; William 
E. Newcomb of Great American; John 
A. North of Phoe- 
nix of Hartford. 
Regional directors 
elected are Tudor 


Jones of Aetna 
Fire, east; William 
B. tockton of 
Hartford Fire. At- 
lanta. south, and 
Arthur O. Ander- 
sen of Fireman’s 
Fund, Chicago. 
west. as Ross 
Moore continues 


W. B. Rearden 
ager of the organization. 


as secretary-man- 

The presidential report of F. Elmer 
Sammons, president of Hanover, which 
was read by Mr. Rearden in Mr. Sam- 
mons’ absence on a world trip, noted 
the rapid and important shifts in 
automobile premium volume, both fire 
and casualty. especially in the last two 
years. These can be ascribed chiefly to 
differing procedures in producing auto 
premiums and, to a degree, to the rela- 
tive power of selection by various 
types of insurers. 

The old line stock insurers have 
from time immemorial, he said, borne 
the burden in affording insurance to 
the public generally as contrasted with 
insurers which have been able to 
exercise a degree of selection which is 
materially reflected in their improved 
underwriting results as _ individual 
companies. Were the basic support for 
insurance in genera! of the old line 
companies not available, many such 
specialized underwriting t’pes of com- 
panies would either have to broaden 
their own selective bases or a large 
proportion of the motoring public 
would be without protection. 

The theory of spread in insurance 
remains sound, his paper stated, and if 
the business is to continue under state 
supervision, there must be continued 
recognition of this fundamental fact 
by supervisory authorities in their 
judgment of rates as adequate, reason- 
able and non-discriminatory. All types 
of insurers must be placed under a 
measure of parity if the general public 
is to be protected. 

Insurers and producers must con- 
stantly review their methods in light 
of changing conditions. Because certain 
production methods have existed for 
generations does not justify their con- 
tinuance. Future success depends very 
much on recognition of this and doing 
something about it, he declared. These 
conditions characterize all branches 
of insurance today, and he recom- 
mended that incoming directors give 
priority to a study of them. 

He noted a marked division of opin- 
ion of members and subscribers on the 
propriety and efficacy of innovations, 
such as the six months policy, which 
are being studied by committees 





British Leader 
Sees Unity as Vital 
Goal for Insurance 


E. B. Ferguson Gives 
Message on Fundamentals 
to National Board 


b 


E. B. Ferguson, managing director 
of Phoenix Assurance and chairman of 
British Insurance Assn., in addressing 
the banquet of National Board at New 
York, said that unity is the mark of 
an ordered and progressive industry, 
society or civilization, and in approach- 
ing the problems that beset the insur- 
ance business increasing attention wil] 
have to be given to the need for unity 
and to the means of achieving it. 

In the U. S., he said, the insurance 
business still is in process of adjust- 
ment to the new situations created by 
introduction of multiple line under- 
writing, annual renewal and _install- 
ment plans, etc. “Daring spirits—the ” 
General Pattons of our business—ad- | 
vocate radical new departures,” he © 
said. “Others, no less progressive but 
bearing responsibilities on a wider 
front, counsel more restrained action. 
I find and am not a little flattered by 
it. that in some respects our practices 
in the United Kingdom are cited as | 
examples of what might be done in the | 
U.S, 

“Let us, by all means, push forward | 
the frontiers within which the full and 
sound protection of all policies as 
clearly defined contracts are made 
available to our insured, but let us 
also make sure that, not only as indi- 
vidual carriers but in unity with others 
we deploy the full strength and wisdom | 
of our industry in considering these 
new situations.” 

British Insurance Assn., he said, is 
zealous in maintaining the good stand- 
ing and reputation of insurance so that 
its cooperation is welcomed and valued 
by the departments of government. 
Self-discipline within the organization 
minimizes the need for externally im- 
posed regulations. The collective views 
of the industry on policies and pro- 
grams affecting its function in societ) 
are ascertained and expressed. 

B.I.A. performs the day-to-day task 
of keeping all of its 200 odd members 
interested, adequately informed, well 
served and advised. Small companies | 
especially value the help they get. 
Standards of conduct are established 
and observed and the good name of 
insurance is safeguarded. There has 
been established in the U. K. a long 
tradition of friendly and helpful as- 
sociation on the part of the industry to 
the organs of government that may 
help to explain why the insurance con- 
trol laws are not so rigorous as else- 
where. The views of the industry on 
laws are sought and well received by 
those making them. In this insurers 
deal primarily with the insurance and 
companies department of the Board o | 
Trade, but there are departments of 
state that have an interest in insur- 
ance such as the Ministry of Trans- 
port, which is concerned with trans- 
port questions and traffic accidents: 
the Treasury with taxation, financial 
policy and the dollar problem; Minis- 
try of Home Affairs where, for in-| 
stance, the home secretary in the recent | 
disastrous floods was made responsible | 
for all the problems that arise, and he’ 


called for full information on insur-| 
(CONTINUED ON PAGE 28) 
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FINANCIAL STATEMENT 
‘ Lumbermens || UL) (MY 





















| | 
Statement at the close of business December 31, 1952, as ll il 
reported to the Department of Insurance, State of Illinois 


(All bonds amortized. Stocks at book value, which is less than market 


value. If all stocks were valued at market, assets and surplus each would 


7 ; Kemper Insurance Building 
aj be increased $2,551,353.69.) 20 North Wacker Drive Chicago 6 








"| Cashin banks. ..... ee Sem oe y oo eet ae 
af U.S. government bills, iniilibadaih aiid PBs stars fi Ge geodon 44,073,317.37 
oy | Wr I iirc ely ai ctice ee we: lee 73,45 2,392.69 
“ Canadian government bonds ...........2... 2,997,646.14 
Ms State, county and municipal bonds... .......... 1,045, 102.33 
7 (1dopfe Public utility and other bonds... ........2... 3,277,896.03 
| re ee | eee ee eee eee Nee 6, 398,528.81 
Dy First mortgage loans on realestate... ......... 501,289.60 
Real Estate (including company biuiidings) Serene ee 10,425,752.13 
” Premiums in tramemission. .......2.4.2..4.4..:. 5,740,848.90 
. Accrued interest and other assets. ............ 711,913.58 
hs Total admitted assets... . .......... . $156,199,221.39 
i. 

vs Reserve for losses and adjusting expenses .. .. .... . $ 80,875,835.00 
” Reserve for unearned premiums ............. 38,778,692.00 
b ) ' og? Reserve for taxes and RS. aS Sie e's AO a 6,961,959.11 
. ee Reserve for dividends to policyholders .......... 9,582,735.28 
nt Reserve for portfolio fluctuation ............. 3,000, 000.00 
“ Reserve for contingencies... 2... .......... 1,000,000.00 
WS | 

<i | Wed. 2. eta vis can ven... See 


eee Ce ey 16,000,000.00 
PP ke hee ERS H ee ee oe 





Paid for losses and returned to policyholders in cash dividends since organization more 
than five hundred forty-five million dollars. 


Securities carried at $11,949,829.82 in the above statement are deposited as required by law. 


Lumbermens “WwW WW 


Operating in New York state as (American) Lumbermens Mutual Casualty Company of Illinois 
James S. Kemper, chairman H. G. Kemper, president 
* MUTUAL INSURANCE BUILDING, CHICAGO 40 - 


BRANCH OFFICES e¢ Atlanta 3, Kemper Insurance Building ¢ Boston 16, 

260 Tremont Street e Los Angeles 5, Kemper Companies Building e New Orleans 12, 

Hibernia Bank Building e New York 17, 342 Madison Avenue Philadelphia 7, 
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ANOTHER TEX. BLOWUP 





Grim Reaper Hits 
Bedell Insurers 
of San Antonio 


Another covey of Texas insurance 
concerns tied into a local agency have 
gone down the drain. They are Lloyds 
Fire & Casualty and North American 
Assurance and Bedell insurance agen- 
cy of San Antonio that were controlled 
by William Bedell. On the day that 
was set for hearing before the insur- 
ance commissioners in the license re- 
vocation cases of William Bedell and 
Helen Bedell as attorneys-in-fact for 
Lloyds Fire & Casualty, nobody showed 
up. Hence at that time the license of 
the attorney-in-fact of Lloyds Fire & 
Casualty was revoked and the matter 
was referred to the attorney general for 
action. 

There is to be another hearing May 
18. It was indicated that the matter 
of Lloyds Fire & Casualty being placed 
in receivership would not be contested, 
but what the attitude of Bedell and 
his associates would be with regard to 
the other companies has not been made 
clear. Also named in the temporary re- 
straining order was Developer Syndi- 
cate, Inc. 

North American Assurance was set 
up last year out of funds of Lloyds Fire 
& Casualty. They had a full page ad- 
vertisement in the San Antonio Express 
Feb. 22 claiming “Resources over $1 
million.” There was no mention of 
what the liabilities were. In most states 
it is illegal to advertise resources with- 
out at the same time stating what the 
liabilities are. The “ad” featured Be- 
dell and had pictures of him and others 
in the company including Arch A. Mer- 
back, vice-president and agency di- 
rector; Ralph Condon, underwriting 
vice-president; Gregg Hill, treasurer 
and controller. 

Those interested in the welfare of 
Texas insurance say there has to be 
some liquidation here, even though 
it is hurting the sound companies. Wild 
and woolly practices have been ram- 
pant in Texas, practices that were com- 
mon elsewhere 40 or 50 years ago but 
that have now largely been eradicated 
elsewhere. The pressure seems to be on 


Highlights of the meeting last week of Health & Accident Underwriters Conference at Chicago: left, R. J. Wetter. | 
lund, Washington National, presents to Mr. & Mrs. C. O. Pauley two volumes of more than 300 letters from friends of 
the Pauleys at the luncheon honoring Mr. Pauley on the occasion of his retirement as managing director of the con- 
ference. At right, A. B. Hvale, Continental Casualty, signs the membership application for Transportation Insurance 
Co., a Continental affiliate. This marks the 200th company member of the Conference, and is the 30th comany t 
join in the past year. E. J. Faulkner, Woodmen Accident, membership chairman (left) and Robert R. Neal, North Amer. 
ican Accident, outgoing conference president, witnessed the signing ceremonies. 








now and there will be a separation of 
the sheep from the goats. 
e e o 

An examination by the insurance de- 
partment shows an unassigned deficit 
in the balance sheet of Lloyds Fire & 
Casualty of $551,610 which wholly 
impairs the $100,000 guaranty fund 
leaving a net surplus deficit of $451,610. 
The order stated that the assets are 
“being dissipated and depleted.” Lloyds 
F. & C. was started in 1950 and at Dec. 
31, 1951, had assets $556,728, guaranty 
fund $100,000 and net surplus $18,536. 
Associated with Mr. Bedell was Ralph 
Hammonds. At that time Lloyds F. & C. 
owned 1,360 shares of Developer Syn- 
dicate that was valued at $136,000. In 
1951, the premiums earned were $294,- 
109, losses incurred $114,269, adjusting 
expenses incurred $21,781 and under- 
writing expenses incurred $209,933 giv- 
ing an underwriting loss of $51,874. 

The first stableful of insurance com- 
panies to blow up were those at Beau- 
mont and Ennis under the wing of 
Leslie Lowry. 


Card Ready for 
Texas Agents 


Five talks and a forum session on 
“Meeting the Needs of the Insurance 
Buyer” are scheduled on the program 
for the annual meeting of Texas Assn. 
of Insurance Agents at Houston May 
22-23. On May 21 the directors will 
meet and there will be a conference 
of local association officers. 

James L. Randel, Wichita Falls, the 
association president, will open the 
meeting with his report, and speakers 
at the first morning session will be 
James F. White, advertising director of 
Maryland Casualty, on “A New Per- 
spective on Local Agency Advertising”; 
Kenneth J. Bidwell, assistant U. S. 
manager of London Assurance, on 
“Public Relations”, and A. L. Kirkpat- 
rick, insurance manager of the U. S. 
Chamber of Commerce, on “The Wash- 
ington Scene as it Relates to Insur- 
ance.” 

In the afternoon the agents will elect 


new officers and hear committee re- 
ports. 

The following morning will be given 
over to the forum on meeting needs | 
of the buyer, which will be presented | 
by the Houston chapter of C.P.C.U. 
Jack Culbertson, John S. Dunn & Go, } 
Houston C.P.C.U. president, will be} 


moderator. The final talk will be given 


by Maurice G. Hernden, Washington 
representative of the National asso- 
ciation, and will be titled “The Road 
is Wide Open.” 

The ladies attending will be treated 
to a luncheon and style show the after- 
roon of May 22, and in the morning of 
that day the early arrivals will be 
guests at a breakfast given by Gulf 
and Atlantic. 





Bess to American in Ind. 


Warren R. Bess has been added to 
the field force of American in Indiana. 
He majored in insurance at Butler and 
served five years in the army. For 
the past two years he has been con- | 
nected with a local agency. 
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D. H. Clifton Is 
New President of 


North Carolinians 


PINEHURST, N. C.—D. H. Clifton of 
Clinton was elected president of North 
Carolina Assn. of Insurance Agents at 
the convention here. 

R. Stanford Webb of Asheville was 
elected vice-president; William J. 
Ward, Raleigh, secretary; J. C. Allison, 
Raleigh, reelected treasurer; Paul 
Davis, Waynesville, R. W. Crowell, Al- 
bemarle, John Hackney, Jr., Wilson, 
and Eugene Sears of Whiteville, direc- 
tors. 

Awards for outstanding service to 
the state and local associations were 
presented to Thomas H. Woodard of 
Wilson and W. W. Noblin of Durham. 
The Thomas Gresham Redden local 
board award went to Charlotte. 

A resolution was adopted calling for 
the surety association to quit making 
bid bond charges on contract bonds. 
Another asked the state to provide new 
quarters for the North Carolina com- 
missioner. Present quarters, the resolu- 
tion said, “are inadequate and unsatis- 
factory.” 

Main speaker was Harry E. McClain, 
executive secretary of Indiana Assn. of 
Insurance Agents. 

Other speakers included Commis- 
sioner Cheek; W. F. Chandler of Hart- 
ford, and William Frizzelle, manager 
of N. C. Fire Insurance Rating Bureau. 

The 400 delegates voted to return 
to Pinehurst next year. 


Mrs. Hobby May Be Lunch 
Speaker for N.A.I.C. 


Word from San Francisco is that 
there is the possibility that Mrs. Oveta 
Culp Hobby, secretary of health, edu- 
cation and security, may be the speak- 
er at the all industry luncheon during 
the N.A.I.C. convention at San Fran- 
cisco June 10. 

Marian Walker, Great American Ins. 
Co., is in charge of entertainment ar- 
rangements for the women at the con- 
vention. She is president of San Fran- 
cisco Insurance Women’s League. 

The San Francisco committee said 
prior arrangements should be made for 
return trips because of the heavy trav- 
elin June. Air travel reservations must 
be reconfirmed at least six hours be- 
fore scheduled departure. 


Smigrodzki to Pittsburgh 


John A. Smigrodzki has been trans- 
ferred from the Philadelphia marine 
office of Aetna Fire to Pittsburgh 
where he will engage in field work. 
He is a veteran of the last war, is a 
graduate of the University of Connec- 
icut and has been with Aetna Fire 
since 1949. 











Gov. Fine Zone 2 Speaker 


Governor Fine of Pennsylvania 
spoke at the banquet during the Zone 
2 N.A.I.C. conference at Hershey, Pa., 
Wednesday. 


E. G. Jackson New Chairman 


E. G. Jackson of Laramie, Wyo., is 
the new chairman of Rocky Mountain 
Territorial Conference. He takes the 
place ef Howell Earnest of Santa Fe. 
George Thatcher of Colorado Springs 
is first vice-chairman and Jerry Hag- 
gard of New Mexico is second vice- 
chairman. The 1954 meeting will be 
held at Celerado Springs April 12-13. 


Slate Ohio Spring Clinics 


Dates, topies and cities for the spring 
educational clinics conducted by the 
Ohio 1752 Club for the Ohio Assn. of 





Mutual Insurance Agents have been 
arranged. 


Moderating panels will be: Ed Cord- 
er, Columbus, at Granville on May 19; 
James Carey, Shelby, at Findlay, May 
19; George Hare, Columbus, at Kent, 
May 21, and Don Beiser, Hamilton, at 
Dayton, May 21. 

Among topics to be discussed will be 
compulsory automobile liability in- 
surance, modern accounting methods, 
the federal bureau of investigation, 
improvements and betterments cover- 
age, mutual taxation, rule book 
changes, and builders risks and debris 
removal. 


5 nieaiemnenemiemene 


Cleveland Blue 
Cross May 
Ignore Robinson 


The executive committee of Cleve- 
land Hospital Service Assn. (Blue 
Cross) was to decide this week wheth- 
er to put a proposed increase into 
effect without approval of Superin- 
tendent Robinson, though legal action 
was threatened if this were done. 

Vernon R. Burt, legal counsel for 
the association, has refused to concede 


that the state department had jurisdic- 
tion in the matter. The increase has 
been protested by both A.F.L. and 
C.1.0. 

A public hearing earlier this month 
in Cleveland revealed that the hospital 
association does not recognize the 
state’s jurisdiction over its rate pro- 
posal. John R. Mannix, association 
manager, said his organization has been 
paying $100,000 more each month than 
it takes in since January, and that this 
will continue until August or Septem- 
ber even if the new rates are approved. 
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INLAND MARINE prospects are found 
today up and down Main Street, Every- 
town, U.S.A. 


For worthwhile prospects in YOUR 
town, our producers are invited to 
consult our "SOURCE CHART OF 
INLAND MARINE AND SPECIAL 
LINES PROSPECTS" which shows who 
prospects are, what insurable property 
they have, and which Inland Marine 
coverages they need. This chart can 
be your daily reminder of new busi- 
ness sources. 






Further, when checking through your 
Policyholders’ Files, use this chart to 
locate additional prospects for In- 
land Marine solicitation. 


The comprehensive facilities of our 
Inland Marine & Special Lines Depart- 
ment are available for writing the 
56 Inland Marine classes authorized. 
Let us assist you in developing an in- 
creasing volume of this fast-growing, 
premium-producing business. Ask our 
Advertising Department for sales let- 
ters, literature and sales plans. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 38, N. Y. 


New York 
Detroit 


Philadelphia 


Boston 
San Francisco 











Chicago 


— =— 


| 



































HeNATIONAL UNDERWRITER 





May 14, 1953 


May 1 


————\!_ 





Uniform Accounting and Rate Making 
Subject Is Discussed in Circles 


The uniform accounting subcommit- 
tee of N.A.I.C., headed by Joe Collins 
of New York, had another go around in 
the form of a hearing at Chicago ear- 
ly last week. There were 50 or 
more from the industry on hand, and 
the old familiar words and phrases and 
arguments that flow at these U. A. 
gatherings by the end of the day were 
having a mighty soporific effect as one 
after another chin dropped to vest and 
eyes closed and heads rolled. This was 
technically a joint session of subcom- 
mittees of the rates and rating organi- 
zation and uniform accounting sub- 
committees. 

The day started off with a spright- 
ly exchange between Mr. Collins and 
c. F. J. Harrington, executive vice- 
president of National Assn. of Cas- 
ualty & Surety Agents. Mr. Collins 
wanted to tackle immediately the 
touchy subject of the handling of 
acquisition cost in the uniform ac- 
counting program. He asked why ac- 
quisition cost appears in some rating 
formulas and not in others. 


Francis Perryman of Royal-Liver- 
pool said he sees no need for separation 
of acquisition cost from general ad- 
ministration expense. Mr. Collins pur- 
sued the matter, however, saying what 
if that view doesn’t prevail. Mr. Per- 
ryman said that just because acquisi- 
tion cost is built into certain casualty 
lines in the rating procedure doesn’t 
mean that this should be made ap- 
plicable for fire insurance and other 
lines. However, he said, if the uni- 
form accounting committee insists on 
a definition of acquisition expenses, 
the one now being considered is an 
improvement over the one that has 
been in the uniform accounting closet. 

Mr. Harrington got into the act in a 
positive way, expressing opposition to 
the idea of giving precedence to the 
consideration of acquisition cost. He 
said that the superior question is the 
relation of uniform accounting to rate 
making. There was one conference of 
agents and companies on this subject 
and he said the commissioners should 
give the industry people an opportuni- 
ty for further study. Anything the 


commissioners might do might well 
effect the right of private contract and 
the relations of agents and companies. 
Mr. Harrington quoted former Super- 
intendent L. H. Pink of New York as 
saying in effect that the commissioner 
lacks the power to regulate commis- 
sions. Mr. Collins broke in by saying 
“we are not going to regulate com- 
missions.” Mr. Harrington insisted, 
however, that by indirection the states 
might accomplish this. 

Mr. Collins went on to ask how 
rates can be made without knowing 
how much to allow for expenses. Mr. 
Harrington said there are many ques- 
tions and many angles to this matter 
of relationship of uniform accounting 
to rate making and the acquisition 
cost matter should be laid on the 


table until the underlying question is 
resolved. The matter of acquisition 
cost is a detail that comes after the 
main policy is decided, he declared. 

Mr. Collins said that any basis of 
rate making involves the separation of 
losses, expenses and profit making up 
the premium dollar. “What are you 
really talking about?” he saked Mr. 
Harrington. 

Mr. Collins said that in most casu- 
alty lines expense provisions are 
broken down into familiar compart- 
ments. The fire, inland marine and 
fidelity and surety people have been 
resistant to any definitive allocation 
of the premium dollar. They resist 
admitting there is a permissible loss 
ratio and provision for reasonable ex- 
penses and profits. It is hard to get 
the fire companies to recognize that 
there should be a yardstick, he said. 
There must be a determination for 
what is allowed for losses, and to get 





Pictures taken at Underwriters Laboratories, Chicago, during visit of Univer- 
sity of Wisconsin insurance department faculty and students to that city as 
guests of Western Underwriters Assn. Above are shown: John W. Cowee, 
assistant insurance professor, and C. C. Center, insurance professor at the uni- 
versity; Tom Anderson, president of Insurance Society of University of Wiscon- 
sin; N. H. Davis, Jr., of Underwriters Laboratories and W. G. Dithmer of W.U.A. 
Inset: Robert Pfleger, Gene Diamond, and Mary Waters, officers of U. of W. 


Insurance Society, with Bowman K. Breed of Underwriters Laboratories. 
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Montreal Grease Plant 
Fire Costs $14 Million 


MONTREAL—tThe fire which de- 
stroyed the grease and lubricating oil 
plant of Canadian Oil Companies, Ltd, 
will cost Canadian and U. S. insurers 
about $14% million. Coverage was car- 
ried in stock companies. The plant 
was only 18 months old. The com- | 
pany’s president announced that the 
insurance would be ample to take care | 
of rebuilding. Meanwhile, the plant’s | 
production will be handled by other | 
facilities of the company. 





London & Lancashire Has 


Gains in All Departments 


The head office statement of London 
& Lancashire has now been received 
in this country. 

The total premium income in the 
fire, accident and marine departments 
was £27,676,108, which was an in- 
crease of more than £2 million. The 
total profit was £1,346,803 which was 
an increase of £332,000. The fire de- 
partment yielded a profit of more than 
£1 million which was the largest | 
profit figure ever reached in this 
department and the first time L. & L. 





pe 


has exceeded a million pounds. 

The accident department loss was 
less than one-half what it was in the 
previous year. Sir Arthur Rogers, the 
chairman, in his message expressed 
the belief that an increased sense of 
personal responsibility would result 
in a diminution of claims in the motor 
ear field. In England, employers 
liability claims are getting out of hand 
because of legislation permitting work- 
men to take compensation under the 
insurance acts and at the same time 
sue at common law. 

Mr. Rogers noted that Thomas 
Wallas, the general manager, will be 
vacating his post on May 31 and will 
be succeeded by Francis J. Cottle. 











Spatuzza New Insurance 
Company Undertaker in III. 


George J. Spatuzza, who has been in | 
the practice of law at 10 North Clark | 
street, Chicago, has been appointed 
special deputy in the Illinois insurance 
department in charge of the bureau of | 
liquidations. He takes the place of | 
John M. Daley. \ 


Sutz to N. Y. Underwriters 


William J. Sutz has joined New 
York Underwriters as special agent 
with headquarters in Cleveland. He 
replaces Paul Berndt. Mr. Sutz was in 
the army three years and graduated 
at Ohio Northern and since then has 
been with Ohio Inspection Bureau. 





N. Y. Health Insurer Ups Rates 
NEW YORK—Health Insurance 
Plan of New York City, which pro- 
vides medical care insurance througa 
a panel of doctors, has raised its yearly 
rates from $34.56 to $42.72 for single 
persons; from $69.12 to $85.44 for cou- 
ples; and from $103.68 to $128.16 for 
families of three or more. Reason given 
was the increased cost of medical care. 








R. I. Receivership Hearing Set 

A hearing is scheduled for May 27 
in superior court at Providence on the 
report of the receiver of Rhode Island 
Ins. Co. as of Dec. 31, and on his 
recommendation as to payment of 
claims. 





C. L. Miller, head of the Detroit branch of 
Standard Accident, has been elected chairman 
of Michigan Inter-Industry Highway Safety 
Committee. The other members are auto 
mobile dealers. 
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Am. States Offers 
U.dO. Form Beamed 
at Mass Market 


Plan Without Coinsurance, 
Monthly Recovery Limit Like 
Idea That Is in Oven on Coast 


A no-coinsurance form of business 
interruption insurance which permits 
insured to buy just the amount of 
protection they want, has been filed 
in Indiana, Illinois and Pensylvania 
by American States. 

This is presently available only 
for mercantile and non-manufacturing 
risks and is similar in coverage to the 
gross earnings B.I. form. However, 
there is no coinsurance or contribution 
clause. Instead a clause has been in- 
cluded limiting recovery of loss of 
gross earnings to a maximum of 20% 
of the face amount of the policy in any 
one month. Thus an insured who 
wishes coverage of loss of earnings 
up to $1,000 a month buys a $5,000 
policy if $2,000 a month is desired, 
the policy amount must be $10,000. 

Automatic blanket coverage ex- 
tends to incidental offices, warehouses, 
or garage locations without necessity 
that the location be specifically men- 
tioned in the form. Off-premises pow- 
er interruption coverage is included au- 
tomatically without additional charge. 

The form was designed by John D. 
Phelan, president, and is intended to 
give agents a means of tapping the 
smaller risk field which is largely un- 
insured as to B.I. insurance. The com- 
pany believes that complications of 
rating and determining amount of in- 
surance have kept many agents from 
attempting to sell the coverage. 

Rates for the coverage are the flat 
(without coinsurance) building rates 
for fire or fire and E.C. 

It is understood that on the Pacific 
Coast the companies are disposed to 
try out something similar to this in 
an effort to tap the mass market for 
B.I. cover. The plan there, it is said, 
calls for use of a B.I. endorsement to 
the property damage insurance. There 
would be no coinsurance and the re- 
covery would be a maximum of one- 
third of the amount of the insurance 
per month. 





National Union Sets Up 
St. Louis Tri-State Unit 


National Union has opened a new 
office at 3912 Lindell boulevard, St. 
Louis, under the management of James 
B. Thomas, secretary. He will super- 
vise activities in Missouri, Oklahoma 
and southern Illinois. This is a service 
office and will contain a claim depart- 
ment and engineering staff. Mr. Thom- 
as was for many years state agent in 
Missouri and was transferred to the 
head office four years ago as manager 
of a number of states in the western 


department. He was made assistant 
secretary in 1947 and secretary in 
1952. 





Beehler to Great American 


_ Bruce N. Beehler has been appointed 
inland marine special agent at Syra- 
cuse for Great American. He started 
with the Macomber agency at Boston, 
and later was marine special agent 
for Providence Washington at Boston. 
He is a navy veteran. 





Wallis E. Peters, Port Washington, 
Wis., for seven years an internal rev- 
enue bureau agent in Wisconsin, has 
joined Federal Mutual Casualty as 
assistant claim manager. 
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Whether you are an insurance company executive, 
underwriter, claim adjuster or producer . . . all are 
agreed .. . there is no finer plate glass replacement 
service than American. What makes us outstand- 
ing? Why, Service, of course. Minimum hardship 
on assured in time of crisis makes satisfied policy- 
holders and keeps them sold. 

For more than 37 years, American Glass Com- 
pany has provided agents and brokers with the 
fullest opportunity to gain the greatest return 
from their plate glass underwriting. It has per- 
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BENJAMIN BERIS 
President 


argues 
where 


to go for 
ults! 


mitted them the competitive advantage of speed, 
service and good-will—the single criterion which 
puts premium dollars in their pockets year after 
year. 


The multiple-line services offered by American 
through its efficient and completely stocked ware- 
houses, modern fleet of trucks and competent, 
reliable personnel gives emphasis to the phrase: 
“Nobody argues about where to go for results!” 

. . everybody says: “American, of course.” 


100 
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MULTIPLE LINE FACILITIES 

















| : ASSETS : 
NANGIAL S| ATEMEN Bonds. . $ 7,730,116.24 ° 
F| Stocks , 1,677,052.33 > 
as of Cash in Banks and Offices... . 1,136,846.22 > 

oe 31 1952 Agents’ Balances (Not over 90 days). 1,155,370.52 ¢ 

December Dt; F.H.A. Mortgages. . ; 41,598.64 ° 

A Home Office es 99,828.75 P 

Accrued Interest and Misc. Funds.... 164,815.31 : 


Claims Reserve. . 


Commissions 
Tax Reserves 


Capital 
Surplus. 


Fire « Fidelity & Surety 
Burglary * Plate Glass 
Workmen’s Compensation 
Automobile * Misc. General Liability 
Allied Lines 


eeeereeeereee 
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Total Admitted Assets. . . $12,005,628.01 


RESERVES AND SURPLUS 


Unearned Premiums 


Miscellaneous Reserves. . 
Voluntary Reserve. . 


Surplus to Policyholders. te 
Total Liabilities 


ANCHOR CASUALTY COMPANY + SAINT PAUL + MINNESOTA 


SOSSSSSHSS SSH HSSEHHHHHHHHEHESHHEHEHEHEHHHHESEEESEEEHEEHEHEESEEEHEHEHEHHHEHEES 
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$ 


Pet. ,935,702.74 


-942,440.76 


we 


= 










17,478.47 A 
239,575.88 KZ) 
213.965.82 | ~WwoSZ, 
$ 406,464.34 "os oi 
1,000,000.00 / JAMCHIOR 
1,250,000.00 qasmanry Conan 





2,656,464. 34 
$12,005,628.01 
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Offer Bill to Alter A.&H. Statutes accident statutes to conform to the 
A bill has been introduced in the uniform standard provisions bill. It is 
Ohio senate to amend the sickness and an agreed measure. 























as 


*oWah, Wty 


TULLER 


First thing to do in Detroit is check 
in at Hotel Tuller! You'll enjoy 
every minute. Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theatres and busness activ- 
ities... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
Park... The Tuller Coffee Shop or 
Cafeteria for excellent food 
modestly priced. 


COCKTAIL 800 ROOMS 
LOUNGE with BATH FROM $ nn 
ONE OF bp 
DETROIT’S 
FINEST 








Harry E. Paulsen, 


















“S To all great institutions, Tradition is not solely * 
“ a thing of the past. It shapes attitudes toward today’s 4 
pa work. It inspires its inheritors to superior perfor- +4 
4 mance. THE LONDON ASSURANCE tradition of = 
> service beyond the contract began more than 230 24 
bs years ago. It continues to grow and to in 
4 guide us today. 4 
7. j i 4 
3 THE LONDON ASSURANCE « lite oe 
ke 1720 ~.! oe 
“e 99 John Street, Wew York Ss, N.Y. - 
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1886—OVER A HALF CENTURY OF SERVICE—1953 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance 


District Managers and Representatives WANTED 


S. Rosert Rauwo rr, Agency Vice President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 











Langler Retires, 
W.L. Cobb New Head 
of Northeastern 


W. L. Cobb has been elected presi- 
dent of Northeastern of Hartford, the 
reinsurance company which is a mem- 
ber of the Equity Corp. group. He takes 


ithe place of William J. Langler who 


is named to the newly created position 
of vice-chairman. He continues as a 
director and will be available in a 
consulting capacity. 

Mr. Cobb has been the executive 
vice-president and has been with 
Northeastern ever since Equity Corp. 
took over the controlling interest. He 
is also vice-president of Teachers In- 
surance & Annuity. 

Wallace J. Burt, Jr., formerly as- 
sistant secretary, is named assistant 
vice-president and Frank E. Amidon 
who was vice-president and secretary, 
was elected as a director. 

Mr. Burt has been with Northeastern 





a 


W. J. LANGLER 


since 1950 and has been engaged in 
field activity. He has become very well 
known. He has developed many friends 
in company circles throughout the 
country. He was at one time vice-presi- 
dent of First Insurance Finance Co. of 
Des Moines. His father-in-law is 
George Olmsted, who is chairman of 
the various Equity Corp. insurance en- 
terprises including Hawkeye-Security, 
Northeastern, Bankers Security Life, 
Industrial and Erie. 

Mr. Amidon has been an insurance 
man 41 years. He started with Hart- 
ford Fire and in 1923 went with Rossia 
which was the predecessor of North- 
eastern. 

Mr. Langler was born in 1882 in 
England and was with Munich Rein- 
surance in London and at Hartford 
from 1902 to 1917. Then for a year he 
was connected with Travelers. From 
1918 to 1924 he was with American 
Equitable and since then has been with 
Northeastern. He has been with the 
company through numerous ups and 
downs and retires as president at a 
time when it is on a sound and steady 
footing. 





Dygert to Local Agency 

George S. Dygert, special agent at 
Hamburg, N. Y., for Glens Falls, has 
been appointed general manager of 
Jacob Hauck & Son agency of Ham- 
burg. Fred Hauck becomes executive 
manager and Clarence F. Steffen as- 
sociate manager. 

Mr. Dygert, who has nearly 30 years 
experience in insurance, joined Glens 
Falls 1924 in the home office. In 1938 
he was named special agent. 








Today’s Guide to... 
INSURANCE PRACTICES 


SCHOOL ADMINISTRATION 


HENRY H. LINN 
SCHUYLER C. JOYNER 
THE FIRST BOOK to an. 
swer every major question 
that arises in planning an 
effective insurance program 
for a school system or indi- 
vidual school. Discusses each 
type of insurance needed, in 
terms of maximum protection 
for school property and school 
personnel. Throughout, the 
authors emphasize those risks 
to which schools are particu- 
larly subject—fire, personal 
injury, boiler explosion, glass breakage, 

burglary, robbery, theft, etc. 

Offers helpful suggestions on scores of 
practical problems important to today's 
school insurance programs: insuring with 
state funds; settling claims involving out- 
side labor; insurance obligations in “share- 
ride’”’ arrangements; choosing between per- 
sonal and corporate surety bonds—many 
others. Explains practices used throughout 
the country adaptable to local laws. Includes 
school self-inspection blanks for reducing 
hazards, insurance forms. 446 pages. $6.50 


sianiintinatia ORDER YOUR COPY~-—~—~1 
Send me Linn-Joyner's INSURANCE PRAC- | 
TICES IN SCHOOL ADMINISTRATION. 
Price $6.50 


Save postage by remitting with order. 
Book returnable if not satisfactory. 
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THE RONALD PRESS COMPANY 
15 East 26th St., New York 10 








SAFETY 
ENGINEER 


Expanding Casualty Com- 
pany needs man with at 
least 5 years experience. 
Will travel Indiana and 
Kentucky. Excellent ad- 
vancement potential. Start- 
ing Salary $5,000. Car fur- 
nished. 


All inquiries handled confidentially. 


FERGASON PERSONNEL 


330 S. WELLS ST., HArrison 7-9040 
Chicago, Illinois 














Every state in the Union boasts one 
hotel that’s head and shoulders above 


all others. Here in our state, it’s Balti- 





more’s Lord Baltimore Hotel. 
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Issue of Comparative 
Negligence Up in Cal. 


Although the California senate judi- 
ciary committee has defeated the com- 
parative negligence bill, the house com- 
mittee will begin hearings on a similar 
measure on May 18. The bill has re- 
ceived aggressive support from mem- 
bers of California bar association, as 
well as the organized plaintiffs’ attor- 
neys, and has been opposed by insur- 
ance, utilities, and political subdivi- 
sions, H. H. Hendren, chairman of the 
legislative committee, has expressed 
the opinion that this bill also will be 
defeated. 

Another senate bill, which would re- 
quire the defendant or his attorney to 
furnish within 15 days a copy of any 


insurance policy or policies carried by 
a defendant in an injury or property 
damage liability suit to the plaintiff 
or his attorney, has been defeated in 
the judiciary committee. Two other 
measures which would have limited 
fees of attorneys engaged in damage 
suits to 25% have been removed from 
the senate calendar and are considered 
dead. 


The bill which would enact the pres- 
ent rules governing writing of work- 
men’s compensation policies into law 
and which was defeated in the senate 
financial institutions committee last 
month, has been brought up for re- 
consideration. An amendment permit- 
ting general contractors to organize 
groups has been approved and this 
wiped out the opposition from this 


quarter. However, the bill is opposed 
by the California agents. 

The agents are making strong efforts 
to get their licensing bill put through. 
It is being considered this week. One 
of the provisions would eliminate the 
“certificate of convenience.” 


Wright Joins T. A. Manning 


Edward Wright, who recently re- 
tired as state agent for National Un- 
ion in Texas, has joined the Dallas in- 
surance managing firm of T. A. Man- 
ning & Sons. He started with a local 
agency at Gatesville, Tex., and went 
to Dallas in 1909 with Title & Guar- 
anty Co., served 18 years with Aetna 
Fire in the field, was vice-president 
and manager of Industrial of Dallas, 
and for the past 20 years has been with 
National Union. 








Entire Complement of Maryland Casualty Branch Office Heads Assembled 


Resident managers and_ resident 


vice-presidents of all the branch of- 
fices of Maryland Casualty are shown 





90 John St. 
NEW YORK CITY 





gathered at the home office for a two- 
day discussion with home officials and 


partment heads. President W. T. Har- 


' ee} 





per is the fourth man from the left in 
the front row and fifth from the left 
is Chairman Stewart McDonald. 

















Neumann Stands 
Out as Choice 
for N.A.LA. Veep 


Joseph A. Neumann of Jamaica, L. L., 
appears to stand out as the logical 
choice for vice-president of National 
Assn. of Insurance Agents at the an- 
nual meeting this fall. This would put 
him in line for the presidency a year 
thence to succeed E. J. Seymour of 
Monroe, La. Mr. Neumann is an elo- 
quent and forceful speaker. He is serv- 
ing his second term as an elective mem- 
ber of the N.A.I.A. executive commit- 
tee. 





P. W. Barnes Is Slated 


P. W. Barnes has been nominated for 
president of the New York Board, the 
election to be held May 20. The chair- 
man of the nominating committee was 
S. T. Skirrow. Vice-presidential nom- 
inee is T. Morgan Williams, secretary, 
E. C. Niver, assistant secretary, Stan- 
ton E. Small and assistant treasurer, 
E. V. Treacy. 


Nelson Rejoins B.M.A. 


A. Herbert Nelson, former Minne- 
sota commissioner, has rejoined Busi- 
ness Men’s Assurance as Minneapolis 
manager, the position he held until 
his appointment. Mr. Nelson is a past 
president of Twin Cities A. & H. Club. 








Mrs. Nellie A. Casey has been 
elected president of Insurance Wom- 
ens Club of Washington. Vice-president 
is Mrs. Edith P. Mitchell; recording 
secretary, Mrs. Rita Thomas; cor- 
responding secretary, Mrs. Mary Junk- 
in; treasurer, Mrs. Mabel C. Higdon. 
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s+ A MUTUAL COMPANY, incorporated 
1902, operating nationwide on the agency plan. 
Grain Dealers Mutual writes fire and allied lines, 
automobile, and inland marine insurance under 
participating policies. For information about the com- 
pany’s Agency Plan, write the nearest office. 


Member Company: The Mill Mutuals; Improved Risk Mu- 
tuals; and Building Owners Federation of Mutual Fire In- 


surance Companies 


Cui Celene 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES + AUTOMOBILE + INLAND MARINE 








FaRMERSMUVAL. 


= Hanson NGE ComPany> 
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/suREINSURERS SINCE 1922 


Crop Hail—Fire and Allied Lines 


1019 High Street Des Moines 9, lowa 











A. E. Strupwick Co. 


A. E. STRUDWICK, Pres. 
E. W. BLANCH, Vice-Pres. THOS. M. DARDEN, Vice-Pres. 


810 BAKER BLDG. 
MINNEAPOLIS 2, MINN. 




















National Board Eyes 
Proposed Change in 


I. M. Definition 


NEW YORK—National Board held a 
meeting of members here to discuss 
with the stock fire representatives on 
the joint committee the proposed revi- 
sion in the uniform definition of inland 
marine underwriting powers. There is 
a considerable disagreement as to what 
should be included in the new defini- 
tion or whether there should be a revi- 
sion of the definition at all. 

Of 92 company groups and com- 
panies, according to the notice sent out 
by National Board, 23 replied to the 
board’s recent questionnaire on the 
subject. 

One group objected to the broaden- 
ing of inland marine operations at the 
expense of fire and casualty as not be- 
ing in the interest of the public pro- 
ducers or companies. The definition 
over the years has been a stabilizing 
influence for the property insurance 
business, and it should not be changed. 

Another group said the objective of 
the definition is to produce some uni- 
formity in interpretation by commis- 
sioners as to what constitutes I.M. busi- 
ness. If the commissioners think a defi- 
nition is necessary, it should be put 
into effect as a result of the commis- 
sioners’ interpretation or regulation 
and not by companies voluntarily be- 
coming signatories to an agreement. 
This makes it obvious that by a private 
act a group of companies are limiting 
the possible potentials of I.M. under- 
writers in their efforts to service the 
needs of individuals and businesses. 

If there is to be a committee on in- 
terpretation, it should be appointed by 
the commissioners. Those opposed to 
the definition or rulings under it would 
then have the right of hearing, etc. 
Thus there is no need of company 
agreement to acomplish the purpose of 
proponents of the definition. 

Another group indicated the defini- 
tion definitely should not be a matter 
of contract between companies but a 
matter of regulation by states. The 
joint committee then would help the 
commissioners on the practical aspects 
of the definition. 

One company said the definition as 
proposed was satisfactory, but it does 
want the right to present its views on 
details. It thinks the administration of 
the definition, the articles of agreement 
and the joint committee are separate 
problems which should not be per- 
mitted to interfere with the practical 
use of an amended definition. 

One company group of two insurers 
withdrew because the definition and 
rulings of the joint committee had not 
been generally observed by signatories. 
It is for strict enforcement of any 
definition adopted. 

There were many specific sugges- 
tions. For example, one company 
doubts the wisdom of deleting the ex- 
clusion of cover under the salesman’s 
samples policies on premises of in- 
sured. 


A.M.A. Terms Expire 


At the American Management 
Assn.’s general management conference 
June 17-19 the terms as directors ex- 
pire of Lyman B. Brainerd, president 
of Hartford Steam Boiler, ‘and E. H. 
Conarroe, manager policyholders serv- 
ice bureau of Metropolitan Life. 


S. C. Names N. J. Agency 


South Carolina, through Seibels, 
Bruce & Co., has appointed A. W. 
Marshall & Co., Newark, general agents 
for New J ersey. 














Go EAST... 
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// 





..and you will find 
our printing BEST! 


Want to know why? 


We specialize in printing for insur- 
ance companies. Our completely 
new plants in Danville and Boston 
are designed and equipped to turn 
out forms quickly and economically. 


{f you want your policies to be indi- 
vidual, distinctive, as well as easy 
to issue, let us show you what can 
be done with color, format and cre- 


ative design. (Snap-out if desired.) 


Why not get in touch with us now? 


Recording and Statistical 
Corporation 


100 Sixth Avenue, New York 13, N. Y. 
223 W. Jackson Blivd., Chicago 6, Illinois 


Plants at 


55 Old Cong | ceggia 2815 N. Vermilion S#. 
Boston 2 Danville, Il. 
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Agent's Place in Today’s Competitive 
Climate Surveyed at Kansas City Rally 


“Roger Kenney of U. S. Investor; Eu- 
gene Dougherty, insurance manager of 
Anheuser-Busch; P. H. Hawes, vice- 
president of Speed Warner, and Wylie 
Craig, general agent for Aetna Life, 
were the speakers at the sales congress 
of Casualty & Surety Underwriters 
Assn. of Kansas City. Some 600 attend- 
ed and there was a luncheon at which 
Rear Admiral Daniel V. Gallery spoke. 

Mr. Kenney recommended _ that 
agents and companies agree upon an 
expense reduction program in auto in- 
surance. 

Mr. Dougherty, in commenting on 
the multiplicity of regulatory and rate- 
making authorities, said, “It is still 


sharpens us and makes it necessary | 
that we be truly on our toes. We must, ; 
if we are to live, charge more for our | 


product than our wholesale competi- 
tors because basic loss ratios of non- 
stock and stock carriers are very much 
the same and the cost differential is to 
a great extent our commission. 
“Commensurate with the size of our 
agencies, we must staff them with cap- 
able people, be on the lookout for good 
young men, and train them. There are 
far too many agencies that will die 
when their present head passes on 
simply because he has been unwilling 
to invest in the future of young men 





Here is a picture of important figures at the Kansas City sales congress: 
From left, Fred C. Calvin, vice-president Kansas City Fire & Marine; Gordon 
Kellner, manager of Aetna Casualty and president of Casualty & Surety Un- 
derwriters Assn., Richard A. Hubbard, vice-president of Central Surety and 
general chairman of the morning session; E. H. Morrison, vice-president of 


Western of Fort Scott; P. H. Hawes, 


vice-president of Speed Warner, Inc.; 


George W. Der, vice-president of Central Surety; George T. Westwood, treasurer 
of American Automobile and Robert Kenney, insurance editor of U. S. Investor. 


questionable whether this ‘Balkaniza- 
tion’ of the industry will serve the in- 
terests of the industry itself and the 
interests of the insurance-buying pub- 
lic. 

“The agency system,” he went on to 
say, “will be held in higher esteem if 
it can weed out and eliminate the in- 
competent agent whose desire for com- 
missions is exceeded only by his mani- 
fest ignorance of even the fundamental 
principles of insurance.” 

There are too many who are unqual- 
ified and yet who procure licenses to 
exploit their business connections or 
social position, he said. 

a e e 

“IT am not trying to be facetious. I 
am simply describing a development 
in modern merchandising methods 
which could be extended to embrace 
the agency system unless agents awak- 
en to the sober realization that they 
have no guarantee of perpetuity, no 
inalienable right, no vested interest in 
the economic structure of the country. 
Their continued existence can only be 
justified by the service they render 
the insurance industry and the public. 
Such platitudes as free enterprise, the 
American way and similar ideological 
epigrams can no longer be used as 
a persuasive argument in maintaining 
the agents’ position in the insurance 
industry. The successful agent will be 
the agent who, through study and ap- 
plication, has acquired a thorough and 
sound knowledge of the product he 
sells and who can adapt that knowl- 
edge in evaluating and meeting the in- 
surance requirements of his clients and 
the general public he serves.” 

Mr. Hawes, in his talk, said, “Yes, we 
have non-stock or wholesale competi- 
tion: we have had it during the entire 
30 years I have been in the business 
and I imagine we will have it long 
after you and I are gone. I will go 
a step further and say that it re- 
flects a healthy condition: competition 


and his business... 

“We, as insurance agents, are nec- 
essary to the American way of life. 
Without us it would be only a matter 
of months until policies would be up 
for renewal. Who would be in the 
policyholder’s corner seeking the best 
and most economical markets for re- 
newal? If they were to rely on a direct 
relationship with their companies for 
programming and rating of their in- 
surance, wouldn’t it be only reason- 
able that the companies would recom- 
mend the classes of business they are 
interested in selling rather than ex- 
plore the market for the most complete 
coverage available?...The successful 
insurance agent must regard himself 
as a professional man and live up to 
the highest standards of good business 
practice. He must sell a philosophy of 
insurance as well as a policy.” 





19,000 Cover Inquiries 


Better Business Bureaus handled 
nearly 19,000 consumer and business 
inquiries about casualty, surety and 
fire insurance in 1952. A.& H. com- 
plaints numbered 3,315. 





Hayes and Kolb Team Up 
Ben Hayes and Warren Kolb have 
formed the Kolb, Hayes & Co. local 


| 
| 








agency in the Federal Reserve Bank | 
building at Cincinnati. They have been | 
in the business five years. Mr. Kolb | 
is a graduate of University of Cin- | 


cinnati and Mr. Hayes of Ohio State. 





Carl Roggenkamp, Milwaukee, state 
agent for Ohio Farmers and a member 
of Wisconsin Fire Underwriters Assn., 
discussed public relations, 
and advertising at the monthly dinner 
meeting of Manitowoc Insurance 
Board. 





Insurance Women of Racine, Wis., 
were hosts to members of clubs at 
Milwaukee, Chicago, Racine and Rock- 
ford at a dinner meeting at the 
Y.W.C.A. 


publicity | 


The visible perils which surround you 






at the new 3D movie 
are exciting but temporary. 


However, they are purely illusory. 


There’s nothing illusory or temporary about the invisible 3D 
perils surrounding the businessman—Dishonesty, 

Disappearance and Destruction. They are real and constant for 
him. His 3-way protection against these hazards will 


also be real and constant—if you sell him the modern 3D policy. 





CASUALTY * FIRE * MARINE SURETY 
150 WILLIAM ST., NEW YORK. 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Los Angeles I-Day 
Draws Big Crowd 


LOS ANGELES—Los Angeles Insur- 
ance Day, sponsored by Insurance 
Assn. of Los Angeles with 28 other as- 
sociations cooperating, drew an at- 
tendance of 900. Two days earlier, 
Southern California Fire Underwriters 
Assn. was host to members of local as- 
sociations in Los Angeles and sur- 
rounding cities. 

The principal talk at Insurance Day 
was delivered by Ralph L. Inglis, pres- 
ident of Founders Ins. Co., whose sub- 
ject was “Compulsory Automobile In- 
surance.” Mr. Inglis gave in detail the 
objections to the compulsory auto in- 
surance, which is a hot subject in Cali- 
fornia where there is a bill to require 
it before the state legislature. 

_ . . 

Mr. Inglis talked at the lunch, and 
the morning the session was given over 
to an address by John P. McFarland, 
San Francisco attorney, on “Compara- 
tive Negligence.” In the afternoon 
there were two panels, one on loss ad- 
justment under the new dwelling broad 
form fire policy and the other on cas- 
ualty marketing problems. 

Compulsory insurance would not 
solve the automobile accident problem, 
but would cloud the real solution, Mr. 
Inglis asserted in his speech. “It is to- 
tally unsound to replace a standard 
of general responsibility for the right 
to drive by a standard of financial re- 
sponsibility,” he said. The problem is 
with the motorist and not the type of 
insurance and not the fact of whether 
he is insured or not. Many motorists 
continue to drive, and are authorized 
to do so on the grounds that they have 
filed evidence of financial responsibil- 
ity for the consequences of future ac- 
cidents. 

Mr. Inglis expressed a preference for 
an unsatisfied judgment fund, remark- 
ing that when he was asked to give a 
talk about the objections to this idea, 
he was more and more convinced of its 
soundness. He said he does not under- 
stand the motivation of the objections 
on the part of insurance people to UJF. 
The problem, he said, is to take care of 
the financial gap existing when a fi- 
nancially irresponsible motorist causes 
his first accident. “If we apply our- 
selves to the correction of just the 
trouble that we admit exists, we need 
not replace our entire system of volun- 
tary insurance and destroy free enter- 
prise in insurance,” he declared. “There 
may be better solutions to the social 
problems incident to the financially ir- 
responsible motorist than that of an 
unsatisfied judgment fund. I urge only 
that any solution be confined to cor- 


rection of this one malfunctioning of 
the present system of voluntary auto- 
mobile insurance.” 

Mr. McFarland, objecting to the idea 
of a doctrine of comparative negli- 
gence, a bill on which was just de- 
feated in the California legislature, re- 
viewed the various forms of compara- 
tive negligence now in effect in some 
of the states, and grouped them to- 
gether as unworkable. There are some 
modifications of this idea in South Da- 
kota, Nebraska, Wisconsin and Missis- 
sippi. Mr. McFarland said contributory 
negligence is unnecessary, noting that 
under the California law the result de- 
sired by this plan is already achieved 
by the common sense of the jury, the 
doctrine of proximate cause, the rule 
with respect to wilful or wanton neg- 
ligence of a defendant, the rule of the 
last clear chance, and the burden of 
proof. 


The panel discussing adjustments un- 
der the new broad dwelling form noted 
that few important losses have been 
reported because the form is so new. 
Methods and rules to be applied in 
settling losses have not been laid down 
except those already in use on the 
standard form and the additional ex- 
tended coverage. Taking part in this 
discussion were Jay R. Jones, America 
Fore; Alex S. West, adjuster with Jay 
Price Co., A. T. Persson, Jr., Toplis & 
Harding, with Earl E. Smyth, inde- 
pendent adjuster moderating. 

Willard Hayden, Miller, Kurth & 
Cox, was chairman of the casualty 
marketing panel that had as partici- 
pants E. F. Stout, General Petroleum 
Corp.; K. M. Hough, Anchor Casualty; 
Crawford Mortensen, Nolen Allen Co.; 
Joseph Barrett, Carnation Co.; M. T. 
Platt, Travelers Indemnity, and John 
C. Spencer, Swett & Crawford. 

Mr. Barrett referred to the incon- 
sistency in the casualty business, of 
companies blowing hot and cold as ex- 


perience changes. He was criticat of 
(CONTINUED ON PAGE 33) 








C. C. Conlon, Veteran 
Surety Man, Retires 


Charles C. Conlon, vice-president in 
the contract bond department of U.S.F. 
& G., and one of the outstanding under- 
writers in the surety business, has re- 
tired after a career that began in 1906. 
Edwin G. Hundley, manager at New 
York, has been elected a vice-president 
and succeeds Mr. Conlon as director of 
the department. 

William A. Sehlhorst and Norman C. 
Keyes, assistant vice-presidents in the 
department, have been promoted from 
assistant directors to associate direc- 





medicine was given at the recent dinner of American College of Physicians at 
Atlantic City to Dr. Howard A. Rusk of New York. Dr. Rusk (standing, left) 
received the award from V. J. Skutt (standing, right) president of Mutual 
Benefit H. & A. Dr. L. H. Sloan of Chicago, president-elect of the college, 
left, is shown at the ceremonies with Dr. T. G. Miller, Philadelphia, president, 
and Dr. H. S. Read, Atlantic City, general chairman of the convention. 








tors. 

A graduate of Loyola College, Balti- 
more, Mr. Conlon started as a clerk in 
the department. He resigned in 1922 to 
be superintendent of contract bond un- 
derwriting for Globe Indemnity, but 
returned to U.S.F.&G. in 1924 as super- 
intendent of the contract bond depart- 
ment. He was elected a vice-president 
in 1929. 

Mr. Hundley got his law degree from 
Washington & Lee University. He join- 
ed U.S.F.&G. in 1929 as a surety claims 
examiner, and in 1934 was promoted 
to claim superintendent at Kansas City. 
In 1939 he went to Syracuse in a simi- 
lar capacity. From 1943 to 1946 he was 
in the army, where he held the rank 
of major. He was general claims super- 
intendent at New York before promo- 
tion in 1949 to manager. 

. o o 

Mr. Sehlhorst started with U.S.F.&G. 
in 1917 after graduation from Loyola 
College. He was elected assistant sec- 
retary in 1929 and assistant vice-pres- 
ident in 1951. 

Mr. Keyes is a graduate of Johns 
Hopkins University, 1921, and before 
entering the contract department in 
1927 was a member of the faculty and 
graduate manager of athletics at Johns 
Hopkins. He was elected assistant sec- 
retary in 1940, and assistant vice-pres- 
ident in 1951. 


Blue Cross at Lynchburg 


Asks New Rates, Contract 


Four Lynchburg, Va., area hospitals 
and the Piedmont Hospital Service 
Assn. (Blue Cross) have asked for 
higher hospitalization policy rates, a 
new “comprehensive” contract and 
certain changes in the standard con- 
tract provisions. 

The major change in standard con- 
tract provisions would allow the pol- 
icyholder $18 a day for hospitalization 
in hospitals that are not members of 
the association. This is an increase of 
$3. 

= e e 

The Virginia state corporation com- 
mission, with which the petition was 
filed, has set a public hearing for 
June 11. The applicants said the 
changes were necessary because of a 
loss of $15,197 during 1952 under the 
present contract, and because of the 
increased cost of service. 


The rate increases requested range 
from 25% to 90% among the seven 
categories of the current standard con- 
tract. A proposed new “comprehen- 
sive” policy with higher rates than the 
current standard one would allow $8 
a day for hospital room payments in- 
stead of the $7 a day limit under the 
standard coverage. 
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Cincinnati Agents 
Ask Auto Rate Relief 


Cincinnati Fire Underwriters Assn. 
has sent a protest and request for re- 
lief from the automobile rate situation 
to companies using rates of National 
Bureau of Casualty Underwriters. A 
personal letter to the president of each 
member company and each company 
for which National Bureau files rates 
in Ohio, signed by J. F. Schweer, sec- 
retary, went with the copy of the pro- 
test. 

The statement, drawn up by the 
ways and means committee of the Cin- 
cinnati board, of which E. A. Russell 
is chairman, said that rates charged by 
Ohio Bureau of Casualty Underwriters 
companies and other companies follow- 
ing its filings are as much as 40% 
lower than those of National Bureau 
companies in Hamilton county. Some 
differential is expected, the statement 
continues, because of differences in 
organization, costs, service, etc., but 
the 40% margin is too great to explain 
to the public on any competitive 
ground and “makes the insuring pub- 
lic suspicious that the National Bureau 
rates are a gouge because they cannot 
understand how two bureaus can pos- 
sibly be so far apart.” Public suspicion 
is strengthened by the fact that ex- 
perience rating with fleets often re- 
duces the difference considerably, but 
no similar plan is available to the in- 
dividual. 

e . 7 

As a result, the statement continues, 
a large number of the 119 agencies in 
the Cincinnati board already represent 
both the National Bureau and Ohio 
Bureau companies, and those repre- 
senting National Bureau companies 
alone appear to face the alternative of 
taking on Ohio Bureau or non-bureau 
representation or losing their most de- 
sirable automobile business. Admitting 
that the rates have been approved by 
the Ohio insurance department and 
that they are based on experience, the 
Cincinnati committee points out that 
the authority of the insurance depart- 
ment over rates is limited, as it should 
be, and in the past “when strong com- 
petition presents itself, the bureaus 
seem to find a way to meet the situa- 
tion through some form of actuarial 
legerdemain,” but often too late. 

In addition to Mr. Russell, the com- 
mittee consisted of G. A. Espy, W. H. 
Kreidler, W. J. Leonard and Eppa 
Rixey. In an announcement sending a 
copy of the letter and protest to Cincin- 
nati board members, Mr. Schweer said 
the committee recommended that indi- 
vidual agents write personal letters to 
executives of the companies they rep- 
resent. 





Agent Jailed for Selling 
Too Much Agency Stock 


Aloise Eisbach, a Milwaukee local 
agent, has been sentenced to serve 
three concurrent terms of 1 to 5 years 
in prison for selling $15,400 worth of 
stock in his agency in excess of the 
amount of stock authorized by the 
state. The case against Eisbach re- 
sulted from investigations by the Mil- 
waukee Better Business Bureau coop- 
erating with Wisconsin department of 
securities. 





Phoenix Promotes Olson 


Merrill A. Olson, who has been 
northern California manager for Phoe- 
nix-London group, has been ad- 
vanced to superintendent of agencies 
for the Pacific department at San 


Francisco. William H. Bates, special 
agent in the San Francisco peninsula 
and south coast counties, succeeds him 
and Giles Unsworth has been appointed 
to Mr. Bates’ position. 


Dobbs Named in Ohio 


American group has appointed How- 
ard L. Dobbs as special agent for 
northwestern Ohio assisting Paul E. 
Smith, special agent. 

Mr. Dobbs is a graduate of the Uni- 
versity of Illinois where he studied in- 
surance and commerce. His headquar- 
aters will be at Toledo. 








Toledo Blue Goose Outing 
Maumee Valley puddle of Blue 
Goose will hold an outing and dinner 
May 28 at Chippewa Country Club, 
Toldeo. R. A. McLain, Ohio Inspection 
Bureau, is in charge of reservations. 





New officers of Insurance Women of Madi- 
son, Wis., are Lenore Cate, president; Virginia 
M. Lynch, vice-president; Joyce Montgomery, 
recording secretary; Barbara Salisbury, cor- 
responding secretary; Mary White, treasurer; 
Gladys Bath, Maida Dunn and Vera Bitney, di- 
rectors. Speaker at the meeting was Arnold 
Anderson, general branch manager at Madison 


Conflicting W. C. Rate 
Filings in Va. Studied 


The Virginia state corporation com- 
mission has taken under advisement 
conflicting proposals for new rate 
schedules on workmen’s compensation 
insurance in the state. This followed a 
two-day hearing at Richmond at which 
proposals by the Virginia Manufactur- 
ers Assn., and companies writing W. C.., 
speaking through the Workman’s Com- 
pensation Inspection Bureau, were 
heard. 

One plan offered by the V.M.A., to 
use a wage level adjustment as a rate- 
making factor, was opposed by Wil- 
liam Leslie, Jr., assistant manager Na- 
tional Council on Compensation Insur- 
ance, who said increasing wages have 
a very definite effect on indemnity 
costs and medical costs have been rais- 
ing faster than wages. 

Mr. Leslie said that the 2.5% profit 
margin figure, which the V.M.A. pro- 
posal would eliminate, has been sought 
by the insurance companies since 1949 


such a factor had been allowed in the 
rates. 

The W. C. inspection bureau plan 
would average a 1.9% reduction over- 
all during the year beginning next 
July 1. 





Two Casualty Men Are 
Appointed by G. A.B. 


Lawrence A. Huber and John A. 
Gehrig have been appointed casualty 
staff consultants in the eastern de- 
partment of General Adjustment Bu- 
reau. 

Mr. Huber, prior to joining G.A.B. in 
1947 for 20 years had company exper- 
ience. Mr. Gehrig joined G.A.B. four 
years ago after 12 years of company 
experience. 


New G. A.B. Unit in Ala. 


A new branch office has been 
opened at Gadsden, Ala. by General 
Adjustment Bureau. R. L. Blanks, Jr., 
is in charge. He joined the bureau in 
1947 after getting out of military serv- 
ice, and has served at Birmingham 
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Missouri Mutual Agents 
To Meet in K. C. May 21-22 


John H. Kroll, president of National 
Assn. of Mutual Insurance Agents, 
will be featured speaker at the Kansas 
City meeting of the Missouri associa- 
tion, May 21-22. Other speakers will 
be Seldon Brown, director of insur- 
ance Associated Industries of Missouri, 
and Dr. George D. Haskell, executive 
secretary, mutual insurance committee 
on federal taxation. 

Panel topics for the two-day meet- 
ing will be: Multiple line underwrit- 
ing, with W. H. Rodda, secretary 
Transportation Insurance Rating Bu- 
reau, moderator, and T. L. Osborn, Jr., 
vice-president American Manufactur- 
ers Mutual; F. E. Binninger, claim 
manager Indiana Lumbermen’s, and 
E. V. Bradley, inland marine manager 
Lumbermen’s Mutual; and “Is the 


Comprehensive Policy the Answer to 
Your Client’s Problem?” with J. M. 
Breen, director Mutual Insurance In- 
stitute, moderator, and Leonard Mil- 
stead, liability manager Equity Mu- 
tual, and J. S. Roehr, assistant lia- 
bility manager Employers Mutual Cas- 
ualty. 


VURSELL IS THE ILL. DEPUTY 

Charles E. Vursell is the new deputy 
in charge of the rating division of the 
Illinois insurance department. In the 
May 7 edition his name was incorrect- 
ly spelled. 








N. J. Adjusters Organize 


Independent Adjusters Assn. of New 
Jersey has been formed there. William 
A. Bruckmann is president, Charles 
Demarest vice-president, and Thomas 
J. Decker treasurer, all of Newark, and 
Joseph M. Cashin of East Orange is 
secretary. Trustees include addition- 





DIRECTORY OF RESPONSIBLE 


> INDEPENDENT ADJUSTERS >: 


ally James Beaton, Frank S. Walsh, 
Louis Goldblatt, Walter D. Roden, 
William G. Ward, all of Newark, and 
Donald W. Clark, East Orange, and 
Mark R. Decker, New Brunswick. 





Mass. Agents Annual Set 


The annual meeting of Massachusetts 
Assn. of Insurance Agents will be held 
at the Sheraton-Plaza, Boston, Octo- 
ber 20-21. 


Scans Contract Bond Field 


Federal, state and municipal con- 
tract bond legal problems were ana- 
lyzed by Andrew Eckel, New York City 
attorney, at a meeting of Surety Un- 
derwriters Assn. of the City of New 
York. He discussed the government’s 
right of offset, filing of tax liens, and 
competition of contracts. 








The Musser-Roser agency at Wapakoneta, O., 
has been incorporated by Richard Roser, L. F. 
Sillin, Mary E. Roser and Julia E. Sillin. 


Hartford Appoints Two 


Hartford Fire has opened a new 
service office at Boise, Ida., with John 
R. Blaine as special agent in charge. 
He was with Idaho Rating Bureau be- 
fore going with Hartford in the Pacific 
department several years ago. 

Donald J. Connelly has been ap- 
pointed special agent for Hartford at 
Oakland to cover Alameda and Contra 
Costa counties. 





Scott Wetzel, independent adjuster 
at Salt Lake City, had a part in the 
Assn., of Western Hospitals convention 
at Salt Lake City recently. He took 
part in a panel on medical-legal prob- 
lems and also gave a talk on reim- 
bursement for accident cases. 





Orson Smith, Hinsdale, N. H., local 
agent, has been sworn in as a mem- 
ber of the New Hampshire house to 
take the place of the incumbent who 
resigned. 
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CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 
INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 7 
30 YEARS OF SATISFYING SERVICE 








LYNCH ADJUSTMENT CO. 
Home Office— 
Springfield, Illinois 


Illinois Branch Offices 


Alton—Decatur—East St. Louis 
Peoria—Jacksonville 





DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1010 St. Paul St. PLaza 7729 
Baltimore 2, Md. 


D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones 7-4384 and 7-4366 
Night 2-6434 and 8-0671 


FIRE & ALLIED LINES 
30 Years Experience 24 Hour Service 





COLORADO 





KEMPNER CLAIMS SERVICE 
— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 

ALL LINES 


1068 Ges & Electric Bidg., oy Colorade 
Telephone Taber 57 











Phone HArrison 7-3230 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Bivd., Chicage 4 











FLORIDA 





MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
iso s. Sth $s 





PALM B 
16 North “L’’ St., Lake Worth 
KEY WEST 


TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 
All Lines 


Chicago Boston New York 
Los Angeles Detroit 

















Refer to Miami Office 








LEHNHARD-BURGESS 
CORPORATION 
MIAMI 


Adjusters fer ail lines 
Phone 9-4708 2828 Biscayne Blvd. 











POMEROY & HARRISON 


205 Exchange Building 
JACKSONVILLE 2, FLORIDA 


Office Phone Night Phones 
3-909! 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 





ILLINOIS 





Adjusters All Lines 
E. 8. GARD & CO. 
Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 








Day Phone HArrison 7- ea 
Night Phone SHeldrake 3 


JAMES J. HERMANN “CO. 
175 W. Jackson Bivd. 
Chicago 4, Illinois 
ADJUSTERS - AUTOMOBILE 
INLAND MARINE - CASUALTY 
Aurora, Ili —Merchants Natl 
Bank Bidg Aurora 6-1117 

ee. Ul.—222 No. 


Indiana—Southern Wisconsin — 
Southwestern Michigan 











INDIANA 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
General insurance Adjusters 
Operating in 
Southern Indiana 
Southern [llinois 
Western Kentucky 
Northwestern Tennessee 
a South: Missouri 
Branch office: 62312 Broadway, Peducah, Ky. 

















INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 


Terre Haute, Indiana 
Phone: Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiano 
Legal personnel, all types of claims and losses 


IOWA 











MICHIGAN 


Robert M. Hill, Pres. &. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Ine. 
INSURANCE ADJUSTERS 


* 
1988 Penebscot Site. - Detroit 26, Michigan 
Wood 5-0050 


wa 














Adjusters All Lines Phone 21686-7 
MICHIGAN ADJUSTMENT BUREAU, INC. 
Gerden L. Ingebritson, Pres. & Geni. Mgr. 
208 Nerth Capitol Ave. 
a 7 
Battle Creek, a. Harber, 
Detroit, Flint, Grand Rapids, 


Kalamazoo, as Saginaw, 
Traverse 








_ A. H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 
Free Press Building 
Telephone: Woodward 2-0480 
Detroit 26, Michigan 











THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











W. A. Bowman, Jr. R. L. Lodwick 
VALLEY ADJUSTMENT COMPANY 
Adiusting Claims fer insurance Companies 
Pire, Automobile, inland Marine, Casvelty 
and Allied Lines 
231-233 Masenic Temple Portsmeuth, Obie 
Phene 6-185! 








R. S. LANDEN ADJUSTMENT CO. 


83 So. St., Sufte 49 
c 1s, 


FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION | 

















MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims 
Handled by experts in material 
Gamage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates. 
Servicing the Tri-State Area 
Southern Wisconsin 
Western Ilinois—lowa 
James R. “‘Jim’’ Green, Manager 
1157 Central Avenue 
Dubuque, lowa 








Phone 3-3531 


NEBRASKA 
CHERRY-WENDT ADJUSTMENT CO. 


T_ Cherry, Assoc. Mer. 
s., E Wendi, Assoe Mor 


308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualtv—Marine—Auto—Aviation 
DAY 4ND NIGHT PHONE JACKSON 0226 


NEVADA 
R. L. GRESHAM & CO. 


General Insuronce Adjusters 
Phones 4733—6164 


410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South- 
western Utah—Kingman, Arizona 
and Needies California 


OHIO 
O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 


1542 Hanna Building 
Cleveland 15, Ohie 























OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH =. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Citsheme 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters—aAll Lines 
Home Office: Oklahoma City 
1620 N. Broadway—tTel. 3-0427 


Branch Offices: 
Ardmore — Clinton — Lawten 





Muskogee — Tulsa 








UTAH-IDAHO 











Phone: SUperior 1-7850 






The Intermountain West's 
VATU target independent . . . 





428 So. Main - Solt Loke City, Ut. 
258 W. B'dway - Idaho Falls, Id. 
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Need One Good M. P. Package, N. Y. 
Agents Told; Confusion Is Scored 


BY KENNETH O. FORCE 


SYRACUSE—New York State Assn. 
of Insurance Agents closed one of its 
most successful annual conventions 
here with a meeting of the stockholders 
of State Assn. Service, a meeting of the 
directors, and a luncheon for new and 
retiring officers and directors. Herbert 
S. Brewer of Lockport, a regional vice- 
president and a director, was named to 
the executive committee. Emil T. 
Clauss, Buffalo, president; Arthur L. 
Schwab, Staten Island, executive vice- 
president, and other officers were re- 
elected. 

At the annual banquet, presidential 
citations went to Walter H. Bennett, 
retired general counsel of the National 
association, and J. A. Neumann of Ja- 
maica, past president of the state 
group. 

In introducing the discussion of mul- 
tiple peril and package policies, Ar- 
thur M. O’Connell of Cincinnati, chair- 
man of the property committee of N. 
A.LA., expressed the agents’ concern 
over the division in the business as 
to what form package policies will take 
Yet agents are of the opinion that in 
the development of the science of M.P. 
underwriting there may lie the answer 
to the competition that is plaguing the 
agency system today, especially the 
competition which capitalizes on lower 
commission. 

A proper and objective study of M. 
P. underwriting is seriously and ad- 
versely affected by the injection of 
many things not properly a major part 
of the subject, he said. Among these 
subjects are commissions, rating, flex- 
ibility vs. inflexibility, etc. These must 
not be allowed to interfere with the 
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orderly development of the science. 
Otherwise in the airing of the dispute 
between companies and companies, 
agents and agents, the business will 
neglect the interests of the insuring 
public. 

Unfortunately, producers must re- 
main neuiral as the dispute among the 
companies goes on or choose between 
two powerful company organizations 
that are totally at variance with each 
other. 

Agents are confused and reluctant to 
espouse either cause since they must 


E. T. Clauss A. L. Schwab 


justify their choice of package to an 
inquiring public, he said. 

He predicted that unless the prin- 
cipals, the responsible heads of the 
business. quickly resolve their differ- 
ences, the present state of confusion 
will be- beautifully organized into a 
condition of chaos. He said he had 
concluded that with some modifications 
the agents of the country could live 
with either plan but cannot do so with 
both. A combination of the better fea- 
tures of each plan might be desirable. 
As a tip to those charged with the re- 
sponsibility of designing M.P. policies, 
he urged the production of something 
new, the avoidance of a fire, E.C. and 
burglary policy pasted on top of each 
other and offered as a revolutionary 
idea. Agents cannot write forms for 
companies, nor can the public, but 
agents are getting tired of pushing con- 
coctions which are nothing but paste 
pot and scissors operations. He thinks 
it is time to get to work and come up 
with the right answer. 

John J. Maguire of Philadelphia also 
noted the confusion at the company 
level and deplored the fact that pro- 
ducers have no opportunity to offer 
their views on new coverages. Com- 
panies devise policies and spring them 
on agents as bedroom secrets. When 
the packages reach the producer, he 
can only look at them in disgust. The 
broad dwelling form was brought out 
16 years ago and there have been 22 
corrections since. These corrections 
have been effected by agents, and this 
kind of experience could have been 
avoided if the companies had consulted 
agents prior to issuing the form. 

There are now 10 plans of insuring 
the householder, which ought to con- 
fuse him thoroughly, Mr. Maguire 
stated. He noted that in connection 
with Multiple Peril Insurance Rating 
Org. homeowners policy that at some 
points there cannot be concurrent in- 
surance, there is no _ liberalization 
clause, and he wondered what Empiro 
is going to do with its policy when the 
new additional E.C. comes out. 

He read excerpts from a letter writ- 
ten him by H. F. Perlet of Interbureau 
Insurance Advisory Group which indi- 
cated that Interbureau should have a 
coverage for the householder market 





soon. Mr. Perlet wrote that this would 
probably combine named perils in one 
policy, including all perils to which in- 
sured is exposed and which can be in- 
sured. It will not violate existing rate 
structures. There will be some sav- 
ings in expense by combining several 
insurances in one policy. The Inter- 
bureau is working on a residence form 
with a divisible premium so that the 
buyer is free of restrictions on 
amounts, etc. 

He hopes that the ridiculous situa- 
tion of so much confusion will be 


brought to an end and that the com- 
panies will produce no more monstros- 
ities. He thinks that conference with 
agents before the completion of a form 
and its announcement to producers is 
essential for the production of a good 
coverage because agents know what 
the public wants and what it will buy. 

Roy C. McCullough, manager of Em- 
piro, said his organization does not 
take the position that its homeowners’ 
policies, which are sold at an indivi- 
sible premium and on a named peril 

(CONTINUED ON PAGE 26) 
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Manning Heard 
Again Picked to 
Head ACSC 


NEW YORK—Manning W. Heard, 
vice-president of Hartford Accident, 
was reelected pres- 
ident of Assn. of 
Casualty & Surety 
Companies at the 
annual meeting 
here. Ralph H. 
Platts, Standard 
Accident, was 
elected vice-pres- 
ident. He has been 
on the executive 
committee. 

J. Dewey Dor- 





M. W. Heard sett, general man- 
ager, and Ray 
Murphy, general counsel, were re- 


elected. Elected to the executive com- 
mittee were Aetna Casualty, Glens 
Falls, Indemnity, Great American, In- 
demnity, Metropolitan Casualty, Ocean 
Accident, and Travelers. 

At the luncheon, Mayor Slusser of 
Akron presented to Robert I. Catlin, 
vice-president of Aetna Casualty, the 
citation award of the national commit- 
tee for traffic safety. Mr. Catlin was 
one of six to receive the award, pre- 
sented for efforts above and beyond 
ordinary duties of a safety chairman of 
a civic-service organization. Mr. Catlin 
has been chairman of the Connecticut 
Safety Commission since its inception 
and has served on the advisory commit- 
tee of the accident prevention depart- 
ment of the association. 

As chairman of the latter committee 
Harold P. Jackson, president of Bank- 
ers Indemnity, said the significant con- 
tribution made to public safety has 
been the bringing together of official 
and non-offcial safety agencies, busi- 
ness, industry, civic groups and leaders 
everywhere in a hard-headed yet sym- 


pathetic approach to accident preven- 
tion problems. 

Reporting for the casualty advisory 
committee, Harold S. Robinson, of Fi- 
delity & Casualty, said that with en- 
actment in North Carolina, 43 states 
now have safety responsibility laws 
embodying the security feature. 

On behalf of the advisory committee 
of the claims bureau, Merrill M. Simp- 
son, Glens Falls Indemnity, said there 
are 190 signatories to the inter-com- 
pany arbitration agreement, stock and 
mutual casualty and fire companies as 
well as reciprocals. The agreement 
pledges them to forego litigation na- 
tionwide in certain types of cases in- 
volving inter-company subrogation 
claims. The participating companies 
companies write more than one-third 
of the total premiums in the lines to 
which the agreement is applicable. 

Mr. Murphy said an extensive study 
of the doctrine of comparative negli- 
gence has been made. Texas automobile 
and workmen’s compensation rating 
laws now permit interstate and retro- 
spective rating. 

In reporting as chairman of the law 
committee, Francis Van Orman, Amer- 
ican, emphasized the legal problems 
confronting insurance companies dur- 
ing the past year have been related 
largely to personal injury litigation. 
This is a sign of the times, he said, and 
predicted that personal injury cases 
would continue to present a growing 
problem. 

Approximately 250 executives and 
guests attended the reception and 
luncheon. 


Talk to Truckers 


At the annual meeting of American 
Trucking Assns. in Dallas this week, 
the following insurance men were 
scheduled to participate in the pro- 
gram: 

S. M. Brasfield, director of safety 
engineering of Transport Ins. Co., on 





insurance investigation; Russ Wenzel, 
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vice-president Truck Insurance Ex- 
change, why thorough investigation; 
W. A. Eggett, chief psychologist of 
Lumbermen’s Mutual Casualty, and 
Dr. Joseph Bosworth, Liberty Mutual, 
value of physical examination for 
dock-shop workers. 


Cincinnati Buyers to 
Hold Sept. Conference 


Cincinnati chapter of National In- 
surance Buyers Assn. will hold an all 
day insurance conference Sept. 16. 
About 500 are expected to attend. Mrs. 
L. M. Clore of Thomas Emery’s Sons 
is general chairman. 


Hebron Tornado Is 
Catastrophe No. 36 


Of the recent series of spring torna- 
does tearing through large sections of 
the midwest Sunday and causing the 
deaths of at least 10 persons and up- 
wards of 100 injured, the one striking 
Hebron, Neb., in the southeastern sec- 
tion of the state has been designated 
by National Board as Catastrophe No. 
36. The tornado ripped down Hebron’s 
main street in the business section and 
virtually reduced the entire community 
to shattered ruins. The town has a 
population of 2,000. 

Western Adjustment has sent in ex- 
tra men to handle claims, which are 
estimated to reach 600 or 700, with an 
average of $1,000 each, and some of 
them will run as high as $15,000 to $20,- 
000. The uninsured loss total will def- 
initely go over $1 million. 

Of the properties destroyed were 
24 homes, 62 damaged, 35 business 
places demolished and 53 damaged. 
Lutheran, Methodist and Catholic 
churches were wrecked, and portions 
of the county courthouse roof were torn 
away. School buildings were also hit 
and outside the town 8 farm homes 
were destroyed and 11 others damaged. 

A major trouble facing Hebronites 
in rebuilding their tornado-wrecked 
town is the under-insurance on many 
buildings, said State Sen. Ralph Hill 
of Hebron. 

Hill, who was in Lincoln Saturday 
night because of the legislative session, 
went out to Hebron immediately after 
hearing of the disaster. He arrived 
there soon after midnight. 

Hill said that at least six of the 
downtown business houses he owns 
were wrecked in the storm. 

“Hebron is a conservative-minded 
town and I’m afraid many of us had 
our insurance on the basis of old prices. 
I was one of those myself. Costs have 
risen through the years and some of 
us just hadn’t kept our insurance in 
step,” Hill said. 

At the same time as the Hebron 
tornado, in the Omaha area there were 
extremely high winds causing between 
3,000 and 3,500 small losss, all under 
$50, it is estimated. 

Western Adjustment now has on 
storm duty close to 69 men. Some of 
these are regular employes who have 
been shifted about the country to han- 
dle claims, and at least 20 extra adjust- 
ers have been hired on a per diem 
basis. In addition to the number and 
dollar values of the claims, a vast 
amount of time is necessary to clear 
these. For example, the bulk of West- 
ern Adjustment’s claim personnel are 
still at Wichita, Kan., which was the 
scene of Catastrophe No. 33, a hail 
storm which caused estimated losses 
in excess of $1 million. 








Everybody Gets Reelected 


_ NEW YORK—At the annual meet- 
ing of National Bureau of Casualty 





Underwriters here, William Leslie was 
reelected general manager and James 
M. Cahill reelected secretary. 

Aetna Casualty, Century Indemnity, 
Commercial, Glens Falls Indemnity, 
and Royal-Liverpool group were 
elected to the executive committee. 

The following officers were ap- 
pointed = the executive committee: 
Actuary, T. O. Carlson; general coun- 
sel, J. B. “Donovan; assistant secre- 
taries, E. A. Twaits and W. O. Bailey; 
managers: accounting, C. E. Gillott, 
Jr.; automobile, W. H. Brewster; boiler 
and machinery, G. P. Wieman; bur- 
glary and glass, D. D. Pillsbury; gen- 
eral liability, Milton Acker office, 
E. A. Bantel, and statistician, Philip 
Leibowitz. 


Switch Los Angeles 
Rates to 22 for 3 


Pacific Fire Rating Bureau is in the 
process of publishing new rates for 
the city of Los Angeles, effective May 
12. The new rates are on the basis 
of 2% for 3, instead of the two for 
three hitherto in force. The bureau, in 
connection with the new rates, is in- 
stituting an inspection of buildings in 
the downtown central area. There is 
no change in National Board classifica- 
tions. 





Loss of Ore Carrier in 
Lake Superior Is Blow 


Lake marine people are anxious to 
ascertain the reasons for the loss of the 
ore carrier Henry Steinbrenner early 
Monday in Lake Superior 14 miles 
south of Isle Royale. There were 16 
members of the crew lost. Other ore 
carriers reported that they had rescued 
15 including the captain. The insurance 
is handled by Osborn & Lange agency 
of Chicago. The ship was owned by 
Kinsman Transit Co. of Cleveland and 
was operated by the Henry & G. M. 
Steinbrenner Co. Henry Steinbrenner 
is president of the company and the 
ship was named for his grandfather 
who was also head of the company. 
This is was one of the oldest inde- 
pendent vessel owning corporations on 
the Great Lakes. 

According to first newspaper reports, 
Steinbrenner had radioed that wind 
and waves had pounded off its hatch 
covers and it was taking water. How- 
ever, that is hard to conceive because 
of the weight of the covers and the 
secure way in which they are battened. 
They are actually part of the hull when 
they are in place. There was another 
report that the ship had struck rocks 
near Isle Royale. 

The ship went down about two hours 
after leaving Superior, Wis., with iron 
ore. 

The Henry Steinbrenner was a vessel 
of 6,900 tons and was 52 years old. It 
is thought she was valued at $500,000 or 
so. 


Lowe to A.L.U. at Atlanta 


Chester C. Lowe has been appointed 
special agent for American Interna- 
tional Underwriters with headquarters 
in the Candler building, Atlanta. Thus 
A.I.U. is establishing field service in 
the southeastern states. Most recently, 
Mr. Lowe has been agency manager 
for T. C. Stroter & Co. at Houston, 
specializing in marine insurance. Be- 
fore that he was marine manager for 
Leftwich & Robinett of New Orleans. 
Still earlier, he was special agent at 
New Orleans for Southern Marine & 
Aviation Underwriters. 


Myett Assistant Secretary 


Roger P. Myett has been elected 
assistant secretary of American Uni- 
versal of Providence. He has been with 
the company for 10 years, the last 
three as agency supervisor. He grad- 
uated from Boston College and served 
in the army during the war. 
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Reduction in DBL 
Rates Not Expected 
To Hurt Market 


The reduction in New York disabil- 
ity benefits rates by the state fund, 
from 60 eents to 54 on males and 90 
to 84 on females, is not expected to 
stir the market on the coverage to any 
extent. Observers think it will result 
in little if any shifting of business. 
Some of the private insurers some 
time ago met state fund rates on large 
groups. Experience of the state fund 
and the insurers on the New York 
DBL has been good, and insurers have 
enough room for competitive moves if 
those are necessary. 

There is some talk that at the next 
session of the legislature the disability 
period will be extended from 13 to 26 
weeks. This would add only about 20% 
to the premium, underwriters figure, 
and again would not influence com- 
petition to any extent. Insurers do not 
appear concerned at the prospect of 
DBL going to 26 weeks. There is also 
talk of writing for one or more em- 
ployes instead of four. Here the prob- 
lem is accounting costs but insurers 
say this might be licked by self-ac- 
counting. Employer could provide a 
copy of his unemployment report. 

Casualty insurers are concerned 
about New Jersey unemployment com- 
pensation disability. There the new 
rate factor for the state plan which 
private insurers are having to meet 
takes about 25% of the premium off 
the top and experience is expected to 
worsen. New Jersey may be drifting 
in the same direction as California, 
where there was a 2% loss on the 
disability business in 1951 and where 
insurers expect a considerably larger 
loss on 1952 business. 

Life insurers are holding on in New 
Jersey because of other business like 
group life. The package appeal is not 
so clear for casualty companies since a 
risk may be bad for workmen’s com- 
pensation and good for disability—and 
vice-versa. 


No. America Release 


Kindles IMIB Ire 


The lack of cordiality that exists 
between the headquarters of Inland 
Marine Insurance Burea:i and North 
America became ventilated when North 
America issued its release last week 
on its issuance of a new policy that is 
Called vaeationist personal effects in- 
surance. This is sold at a premium of 
$10 for a three month term. In the news 
release North America went on to say 
that it had resigned from “bureau” 
membership about a year ago and this 
was “prompted by the desire to intro- 
duce improved coverages at appropriate 
rates and at the same time to promote 
simplifieation in the forms and formulas 
characteristic of inland marine insur- 
ance.” Then North America went on to 
note its inland marine innovations dur- 
ing the past year and in connection 
with five of these there was inserted 
a parenthetical statement that the bu- 
reau companies followed suit somewhat 
later or if they did follow suit, their 
change did not measure up completely 
to what North American had done. 

This release was printed in full in 
the New York Journal of Commerce 
and then on Monday of this week there 
was printed in the Journal of Com- 
merce a letter from Harold L. Wayne, 
general manager of Inland Marine In- 
surance Bureau, stating that “the ar- 
ticle contained inaccuracies, innuendoes 


and what appeared in some cases to be 
deliberate misstatements.” Mr. Wayne 
said that improper and innacurate 
references were made to I.M.I.B. and 
accordingly to every individual member 
and subscriber. 

I.M.I.B., he said, “flatly and cate- 
gorically” denies the innuendoes and 
“rejects” the inaccuracies. 


NACCA Big Gun Takes After 
Am. Auto on Verdict Ads 


Attorney Melvin Belli of San Fran- 
cisco, who is one of the big guns of 
National Assn. of Compensation Claim- 
ants Attorneys (NACCA), has taken 
after American Auto in connection with 
its series of ads that are leveled at the 
high verdicts in personal injury cases. 
He has brought an action in superior 
court of San Francisco asking that 
American Auto be restrained from ad- 
vertising in this way, that they be 
compelled to make retraction in full 
page advertisements and that a jury 
in a pending case in which Belli is in- 
terested be instructed to disregard the 
advertising in its deliberations. 

Belli charges that these ads constitute 





jury tampering. The case in which Belli 
is currently interested is a $200,000 
damage case in behalf of Emmett Cot- 
trell. Belli contends that these ads 
constitute “an insidious attempt to un- 
dermine and corrupt the sanctity of 
the jury system.” 

A similar kind of action was brought 
against American Automobile by a 
Philadelphia law firm in the federal 
court there. 


ASSAILS MULTIPLE LINE 

F. E. Jones, president of Buckeye 
Union, spoke against multiple peril 
underwriting before Clermont County 
(Ohio) Assn. of Insurance Agents. The 
average agent has nothing to gain from 
multiple line, he said, and domestic 
companies can get along without it. 
Mr. Jones said introduction of new rat- 
ing organizations, like Empiro, would 
not be beneficial to Ohio insurance 
men. 


To Inspect Bellevue, O. 


Ohio Fire Prevention Assn. on May 
21 will inspect Bellevue. Members of 
the committee in charge are Charles 
Miller, Scottish Union; Donald Ruff 
and John J. McKinley, American 
National. 








North Carolina Bigwigs 








Newly elected officers of Stock Fire 
Insurance Field Club of North Caro- 
lina—H. H. Phelps, Home, (left) the 
chairman, and E. L. Hearne, Yorkshire, 
vice-chairman. 





Agents and Brokers Everywhere are Asking About 


THE MOST HISTORICAL COMMERCIAL 
A&H IMPROVEMENT IN HALF A CENTURY! 





NOW ... replacing the time-wasting, out-moded equipment used for 50 years 
by the Commercial A&H field in general . . . Continental proudly presents . . . 





You can throw away your cumber- 
some Commercial A&H Manual 
with its 80 pages of occupational 
classifications and over 150 descrip- 
tive rates pages . . . everything it 
contains is now found in only 8 
easy-to-read pages! 


You can also discard the hundreds 
of policy forms and riders common 
to Commercial A&H business. . . 
because only 5 essential policies and 
8 mest saleable riders now serve 
virtually every need! 


Veteran agent, new producer or cas- 
ual broker, you can put this all-new 
program into productive use imme- 
diately . . . moving into fast leader- 
ship by following a new pattern 
which produces quick sales with 
minimum effort. 
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Ask any Continental Commercial General Agent, Branch Office, or write 
the Home Office for your All-New Commercial AXH&H Kit TODAY! 


CONTINENTAL CASUALTY COMPANY 
310 S. Michigan Avenue 


Company, United States Life Insurance Company of New York. 


An All-New Commercial A&H Program 


NEW An All-New Manual. Only 8 pages of large type 
for fast reference. Hospital-medical-surgical coverages, 
elimination period discount rates shown separately. 


NEW Quick Risk Guide. Practically all occupations 
reclassified into Groups 1, 2 and 3 for both men and 
women. 


NEW Unit Indemnity Rates. Annual premiums for 
each $100 of monthly indemnity and other basic 
coverages for fast quotes. 


NEW Liberalized Coverages. Lifetime A&H for men 
and women—5-yr. Accident and 1-yr. Sickness plans 
for men and women—Lifetime Accident—l-yr. Sick- 
ness for overage men—60 to 75—plus Lifetime Aeci- 
dent only plans for men and women—lIndividual and 
Family Hospitalization—overage Hospitalization men 
and women ages 60 to 80. 


NEW Sales Prospectus Aids. Simplified circulars ex- 
plain all essential eoverages. Easy for agent and pros- 
pect to understand. 





Chicago 4, Illinois 
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Across lie years 


HOW A HUNDRED YEARS AND A BILLION AND A HALF DOLLARS HAVE I 





Tue First Home agents appointed a hun- 
dred years ago faced an unprecedented era 
of progress—of challenge and of opportu- 
nity. The century that lay before them was 
to encompass the whole gamut of human 
experience—from booms to bust, wars and 
peace, growth and growing pains—yet al- 
ways, in every field of endeavor, the keynote 
was expansion—and always the demands on 
the supplier of property insurance grew 
greater. They did a big job and did it well, 
these early Home agents. On the foundation 
they built and in the spirit of service they 





LEVI P. MORTON created, The Home today faces its second 
Director, . 8 
The Home nay | 1853-1919. century with full confidence. “ 
Vice President 
of the United States, 1889-1893. On y we 13, 1853, The Mesias was 
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PREPARED THE HOME TO SERVE YOU BETTER NOW—AND IN THE YEARS TO COME 
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Your Home agent today performs services and provides protection un- 
dreamed of a hundred years ago. This is only a beginning. Today’s 
challenges and problems will become the opportunities and advancements 
of tomorrow. This you can count on—The Home and its agents will be 
alert to your insurance needs whatever they may be in the days to come. 
This has been the pattern of the past. It is the promise of the future. 


Pa = THE HOME® 
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United Nations, New York ee Home Office: 59 Maiden Lane, New York 8,N. Y. 
: , FIRE + AUTOMOBILE + MARINE 
representatives everywhere. 


THE HOME INDEMNITY COMPANY, AN AFFILIATE, WRITES CASUALTY INSURANCE, FIDELITY AND SURETY BONDS 
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Compulsory Auto and UJF 


There is no doubt that adminis. 
tratively it would be easier for the 
state in conjunction with insurers un- 
der a compulsory law to keep unin- 
sured off the road than it would be 
under any alternative plan that has 
been suggested. It is fairly simple to 
apply the insurance test, which is a 
money test, as a qualification for use 
of the highways of New York—or any 
other state. If the driver doesn’t have 
insurance, he doesn’t get car plates. 
If he doesn’t have car plates, it is 
easy for the police to spot him and run 
him off the highway. 

But under no circumstances is it 
going to be possible to have com- 
pulsory without an unsatisfied judg- 
ment fund to cover out of state, hit 
and run, stolen car and similar situ- 
ations. A UJF of some sort is an in- 
evitable concomitant of compulsory. 
Perhaps an impoundment measure is 
equally so. 

And it is not clear that UJF would 
be cured of some things considered 
wrong with it by making it an as- 
signed case plan. The ACP, like 
Shakespeare’s rose, smells basically 
like UJF. It would not require a fund, 
which the state might insist on con- 
trolling and which would therefore 
be a vehicle with which the state 
could move readily into the insurance 
field, but it would pay out money 
collected by the insurance companies 
from insured automobile owners. 


The idea of a fund may well scare 
many in the business, including some 
who oppose compulsory. But New 
York—along with several other states 
—already has a fund, writing lots of 
workmen’s compensation. Under com- 
pulsory automobile, would it take any 
longer than the next tough loss period 
in auto liability (and we are not out 
of the present one yet) to bring the 
state galloping into the business with 
a fund that is a big, healthy organism 
aggressively selling in competition 
with insurers? 

It is hard to believe that the state, 
which under compulsory would be 
compelling the automobile owner to 
buy insurance as a prerequisite to 
driving his automobile, will permit any 
such market situation to develop as 
has prevailed in recent years and es- 
pecially in reeent months. It will pro- 
vide a market itself, if insurers won’t 
or cannot affort to do so. And who is 
to decide when the market is tight 
enough to justify entry of the state 
fund, which already has indicated in- 
terest in getting into automobile lia- 
bility insurance? Not the business, but 
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Mr. Dewey and his associates, or their 
successors and assigns. 

Thus compulsory plus UJF will, in 
a manner, solve the problem of the un- 
insured but will certainly create some 
market problems the like of which 
the business has not faced before, ex- 
cept to some extent in Massachusetts. 
First it would likely break the back 
of the assigned risk plan, and then 
bring in the state by way of the fund 
that already exists. The evidence is 
that the bulk of those who do not in- 
sure the B.I. and P.D.L. hazards are 
those who are in and probably never 
get out of finance with the purchase 
of their car and who for the most part 
can least afford to own and operate 
an automobile. Unfortunately, from 
an underwriting standpoint, they are 
the least desirable risks to insure and 
might in themselves create enough of 
a market problem to propel the state 
into the business. 

Some in the business fear that with 
a UJF (and this would happen also 
with a state fund like the one that 
exists in New York) there would be 
established a sharp, constant compari- 
son of pure loss costs of fund and full 
operating costs of private insurance. 
Attention would be focused on what 
it costs to do business when you have 
to pay taxes, compete with other in- 
surers and break even in order to 
survive. 

It is not too clear why the business 
should fear to show what is already 
showing, costs of doing business, which 
goodness knows they work earnestly 
and continuously to reduce but which 
they have got to have in order to 
function, as has any other business. 
Some fear the comparison might make 
cempetition a little tougher in the area 
of price, but it doesn’t take the state 
or a state operated fund of any kind 
to do that. Those insurers who sell 
for less are advertising the fact every 
day and telling anyone about it who 
will listen. 

Some contend it is bad principle to 
tax insured to take care of the unin- 
sured accident. But with UJF the pub- 
lic is simply buying a little more in- 
surance, against the consequences of 
being run into by an uninsured driver. 
It is not insuring the uninsured 
driver—he gets nothing for his dam- 
ages or injuries. It is for insured’s 
protection, not uninsured’s. This is 
exactly what insured bought insurance 
for originally. 

The argument that a depression 
could break the back of a UJF seems 
a sounder objection to the idea. If the 
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economy should shrink, and there 
were not a compulsory law to make 
insurance a mandatory prerequisite to 
driving, the idea of a quick over- 
whelming of the fund is a distinct 
possibility. However, the fund could 
accumulate substantial reserves to take 
care of this possibility. 

One opinion is that the strength of 
the compulsory auto idea has reached 
its peak and will not reach such pro- 
portions again for some years. Another 
is that those who oppose compulsory 
cannot even let the matter rest until 
the next session of the legislature, 
that it would be very chancy to do so. 


PERSONALS 


Charles A. Dupuis, who recently was 
elected vice-president of Firemen’s, 
joined that com- 
pany in 1916 as an 
office boy. He pro- 
gressed through 
various posts and 
became an exam- 
iner in the New 
Jersey fire under- 
writing division. 
Subsequently he 
was in charge of 
the underwriting 
field. He became 
oe i special agent for 

C. A. Dupuis Essex county, N. J., 
in 1930 and in 1935 was elected assist- 
amt secretary of the fire companies. 
He was named second vice-president of 
the fire companies and of Metropolitan 
Casualty and Commercial in 1947. 

Mr. Dupuis is a director of Bradford 
Savings & Loan Assn. and is a trustee 
of Boys Club of Newark. 


Ray W. Duboc, president of the 
Western companies of Fort Scott, is 
mueh improved in health after a winter 
in Florida. He now goes to the office 
regularly at Kansas City, although he 
is not yet back on a full schedule. 











Gus Wortham, president of American 
General of Houston, has been elected 
a director-at-large of U. S. Chamber 
of Commerce. 


Edward J. Fahey, president of Thom- 
as T. North, Inc., Chicago independent 
adjusting office, returned last week 
from a month’s stay in London, where 
he conferred with underwriters at 
Lloyds. The firm is one of Lloyds 
claims representatives in Chieago. 


John C. Haaf, president of Grange 
Mutual Casualty of Columbus, and 
Mrs. Haaf, celebrated their 50th wed- 
ding anniversary May 8. The following 
day, the company entertained the Haafs 
with a luncheon, and on May 10 the 
Haafs had an open house at their 
home. 


Forrest H. Witmeyer, president of 
Excelsior, was presented with an il- 
luminated embossed tribute and a dia- 
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mond service pin on his 25th year as 
an Excelsior man. He was later feted 
at a dinner given by the directors at 
which an inscribed wristwatch was 
presented by Chairman Harry L. God- 
shall. Robert C. Hosmer, former pres- 
ident, made the presentation of the 
illuminated tribute and Mildred T, 
Linn, secretary, presented the service 
pin. 


James Scott King, secretary in 
charge of the middle department of 
America Fore, was feted at a testi- 
monial dinner Monday on the occasion 
of his 50th anniversary of America 
Fore service. He was presented with 
numerous gifts. He started with Nia- 
gara Fire as a stenographer and sub- 
sequently was an examiner and then 
was in field serviee until 1920 when 
he was brought into the head office 
as superintendent of the improved 
risk department. He has been secre- 
tary since 1935. 


William §, 
Youngman, Jr., 
president of C. V. 
Starr & Co., Inc, 
has been elected 
chairman of _ the 
board and chair- 
man of the execu- 
tive committees of 
Globe & Rutgers 
Fire and American 
Home Fire. 

W. S. Youngman, Jr. 


DEATHS 


ROBERT E. EASTON, 67, vice-pres- 
ident of the Easton & Quick agency at 
Muskegon, died at Hackley hospital 
there. The agency had been established 
by Mr. Easton’s grandfather in 1884. 

Mr. Easton was stricken with influ- 
enze at La Follette, Tenn., while on 
his way to Florida following the Mid- 
west Agents Conference meeting at De- 
troit ia February. He was hospitalized 
in Tennessee for some time before go- 
ing to Fort Lauderdale, where he suf- 
fered a heart attack. The Easton agen- 
ey in 1938 was merged with the F. D. 
Smith ageney, becoming Smith, Easton 
& Quick and later Easton & Quiek. 
E. J. Quick, former Muskegon mayor 
and now eity commissioner, is associ- 
ated with the agency, as is Mrs. Robert 
E. Easton. Mr. Easton was a former 
president of Muskegon Assn. of Insur- 
ance Agents. 











CHARLES W. WEISZ, who retired 
in 1951 as president of the A. F. Shaw 
& Co. agency of Chicago, and who was 
one of the pioneers and veteran au- 
thorities in the field of all risk and 
inland marine coverages, died at St. 
Luke’s hospital, Chicago at the age of 
79. He had returned from Florida in 
March and had been ailing since then. 
He was born at Springfield, Ill., and 
entered the insurance business in 
Chicago in 1895. In 1898 he went with 
the Chicago firm of Goodwin, Hall & 
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Henshaw that later became Hall & 
Henshaw of Chicago. Subsequently 
this was bought by A. F. Shaw, who 
had been the resident partner at Chi- 
cago for Hall & Henshaw, and the 
name was changed to A. F. Shaw & 
Co. Mr. Weisz was then the secretary. 
He became president in 1926. 


Edward Summer, president of A. F. 
Shaw & Co., is on a European trip and 
is not due to return for another six 
weeks. 

Mr. Weisz had a great interest in 
and talent for devising special cover- 
ages and underwriting such business. 
He was generally credited with having 
been the originator of jewelers block 
cover and fur coat insurance. These 
were daring innovations at the out- 
set. In more recent years he had given 
a lot of attention to dram shop cover- 
age under the Illinois law. He had a 
sound imagination in the field of 
these special coverages. 


MRS. ESTELLE HARRINGTON 
PELLET, who died at Presbyterian 
hospital, Chicago, at the age of 82, 
was the wife of Clarence S. Pellet, 
veteran insurance agency leader of the 
firm of Critcheil-Miller, and the moth- 
er of Frederick D. Pellet, partner in 
that agency, and grandmother of Gil- 
bert Pellet, who has been with Crit- 
chell-Miller about five years. Mr. and 
Mrs. Pellet had been at Winter Park, 
Fla., during the winter and she had 
been hospitalized there. They had ob- 
served their 52nd wedding anniversary 
recently. Clarence Pellet served for a 
time as manager of Chicago Board in 
about 1900 and also was president on 
two occasions. He continues to have 
an active interest in insurance matters 
and goes to the office almost every day. 


J. HAROLD PIKE, Maine state agent 
of Loyalty Group, died on a train at 
Richmond, Va., enroute to Florida. He 
was 63. At one time he was assistant 
manager in China for American For- 
eign Assn. He started with L. & L. & 
G., and also traveled in New England 
for Atlas and State of Pa. He had been 
with the Loyalty group since 1936. 


LAFAYETTE W. GROVES, 77, a 
founder of Texas Employers and Em- 
ployers Casualty, died of a heart at- 
tack after a long illness. He graduated 
from University of Missouri in 1895 
and was for several years a newspaper 
man in Lexington, Mo., and later a 
farmer and stock man. In 1915, when 
he helped found Texas Employers, he 
became salesman and district manager 
of the San Antonio office. In 1923 he 
went to Dallas as claims manager of 
the home ofice of both companies. 
He was elected secretary of Texas 





m WIDE 


Employers in 1927 and the next year 
was made vice-president in charge of 
claims and secretary of both compa- 
nies and, at the same time, was made 
a director and a member of the ex- 
ecutive committee of Employers Casu- 
alty. In 1938 he became executive vice- 
president of both organizations and the 
following year a director of Texas Em- 
ployers and a member of the executive 
committee. He retired in 1950. 


GUY C. BINGAY, 68, treasurer of 
Associated Reciprocal Exchanges, died 
in Port Chester, N. Y. 


EDGAR K. LEGG, Jr., 69, Washington, D. C. 
insurance broker, died at his home in Lees- 
burg, Va. He was president of Legg, Griffin 
& Co. 


J. BRUCE DODD, 65, former owner and op- 
erator of Dodd Insurance Agency at Monon, 
Ind., died in a hospital at Mesa, Ariz., where 
he had been admitted for treatment of a heart 
ailment with which he was stricken in Jan- 
uary. He went to Arizona five years ago due to 
a severe arthritic condition. 


MAITLAND C. BULLARD, 175, agent at 
Theresa, N. Y. died at his home there. 


AUGUST W. BARTELT, 45, local agent at 
Kewaskum, Wis., died suddenly of a heart at- 
tack at his home. He was associated with his 
father, August C. Bartelt. 


MAXWELL G. PIEHL, 43, local agent at 
Milwaukee, died of a heart attaek at his home. 


A. & H. Agents Help Kill 


Auto-A. & H. Bill in Ohio 


Ohio Assn. of A. & H. Underwriters, 
with an assist from H. & A. Under- 
writers Conference, led the opposi- 
tion to the now defunct bill in Ohio 
which would have permitted accidental 
death and weekly indemnity A. & H. 
to be written by endorsement on all 
automobile liability policies. The bill 
was so worded that the A. & H. cov- 
erage by endorsement to an auto policy 
would not have been subject to the 
laws regulating A. & H. insurance. 


The Ohio A. & H. agents are also 
opposing a bill im the senate which 
would amend the unemployment com- 
pensation law to permit payment of 
unemployment benefits to people out 
of work through accidents and illness, 
including pregnancy. This bill is still 
in committee, but its chances for pass- 
age are considered doubtful. 





Gould-Cosby agency, Arkansas City, 
Kan., now owned and operated by 
Harler Cosby, has moved to new of- 
fices at 109 West Fifth street. 





Insurance Women of Wichita named Dorothy 
Winters of Wheeler, Kelly & Hagney president, 
te succeed Nava Coble, Sheffer-Cunningham. 
Marie Cowan of Earl Hutton agency is Ist vice- 
president; Wanda Price, Central States Fire, 
2nd _ vice-president; Joyce Hogan, secretary; 
Frances Mason, treasurer, and Elmira Dixon, 
Van Arsdale & Larkin, reporter. 


Holds Government Is 
Jointly Liable in Big 


Eastern Air Crash 

Federal Judge M. F. McGuire, who 
presided at the jury trial involving a 
$65,000 suit against Eastern Airlines 
for the crash at National Airport in 
November, 1949, has ruled that the 
government is jointly liable with the 
airline for the disaster. 

This may mean that the government 
must share with Eastern the cost of 
from $10 million to $15 million in 
claims filed by families of crash vic- 
tims. There were 55 persons killed in 
the crash when an Eastern Airlines 
passenger plane collided with a fighter 
plane piloted by a Bolivian. 

The jury had held that the crash 
occurred in the District of Columbia, 
where there is no death limit, rather 
than in the state of Virginia, where 
the death limit is $25,000. It also found 
Eastern liable for the crash. 

Judge McGuire said the government 
air tower operators at National airport 
failed to warn the Eastern plane that 
the Bolivian fighter was on its final 
landing approach. He said both planes 
were cleared to land on the same run- 
way at the same time. 

“The government’s mantle of immun- 
ity falls if injury or death results from 
negligence of its servants,” the judge 
said. 

He agreed with the jury that $65,000 
should be paid to the children of Mr. 
and Mrs. Ralph Miller, who were killed 
in the accident. Parties to all other 
suits connected with the crash have 
agreed to make the Miller suit a test 
case. 

Associated Aviation Underwriters 
carries the liability insurance for East- 
ern Airlines. 





Fred King of Underwriters 
Adjusting Is Veeped 


Fred S. King, who is assistant gener- 
al manager of Underwriters Adjusting 
at the head office at Chicago, has been 
elected a vice-president. He was an of- 
ficer in the Rainbow Division in the 
first war and has been with Underwrit- 
ers Adjusting since 1920. He started at 
Minneapolis and was manager and 
supervisor for Minnesota and North 
and South Dakota. He has been assist- 
ant general manager since 1946. 





Fla. Agent Licensing 
Bill Is Making Headway 


A bill to strengthen the requirements 
for agent licensing in Florida has 
passed the senate by 36 to 2 and got 
a favorable report in the house. This in- 
creases the residence requirement from 


six months to one year and jacks up 
the educational requirements. The sen- 
ate by a loud voice vote defeated a pro- 
posed amendment to remove an anti- 
coercion feature from the bill. Rodgers 
of Winter Garden, chairman of the sen- 
ate insurance committee, said the re- 
moval of the anti-coercion feature 
would cut the heart from the bill. 

The bill would require the applicant 
to complete an approved insurance 
course of school, college or extension 
division, company course or extension 
course of at least six weeks. In the 
alternative, a full year’s experience 
within the past two years would suffice 
or a correspondence course would ans- 
wer if the applicant had six months 
of experience. The applicant would 
have to complete an approved course or 
have six months’ experience. 

Charley E. Johns, local agent of 
Starke and president of the Florida 
senate, got into the debate replying to 
Sen. Tapper of Port St. Joe, who said 
this would be building a fence around 
the insurance business and make it 
hard for anyone “to get into the in- 
surance deal.” Mr. Johns said the in- 
surance business is far more compli- 
cated than most people realize. He said 
his own son had completed an insur- 
ance course at University of Florida 
and thought he knew more about the 
business than his father when the boy 
returned to Starke to join the agency. 
“He soon found out he didn’t know 
anything,” Mr. Johns said. “If there 
is anything in this state that has a 
closed shop, it’s the road contractors,” 
he said. Tapper is a road builder. 

Sen. Rodgers said the auto dealers 
objected strongly to the bill as original- 
ly written, but the measure has been 
amended to permit the dealers to con- 
tinue to write physical damage insur- 
ance. There was an amendment to spe- 
cify that attorneys would not have to 
be licensed as insurance agents to han- 
dle title insurance. 





Oregon W. C. Payments 
Up: Rates at 1943 Level 


Although Oregon workmen’s com- 
pensation benefit payments have 
doubled since 1943, premium rates dur- 
ing the same period have decreased 
26%, the state industrial accident com- 
mission has reported. 

Oregon workmen, the report added, 
have further benefited by the addition 
of occupational disease coverage with- 
eut any increase in rates. 

Oregon is the only state which has 
not increased its rates during this peri- 
od, commission officials said. Base 
rates are lowest of comparable states, 
and this program has saved covered 
employers more than $15,000,000, they 
declared. 
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Insurance and other interests fight- 
ing the present epidemic of high per- 
sonal injury verdicts were given some 
ammunition when the Illinois appel- 
late court recently held that the jury 
could be told that the plaintiff would 
not have to pay any income tax on 
the amount of the verdict. This was 
held in Hall vs. Chicago & Northwest- 
ern Railroad and was reported by the 
legal committee of Trial Lawyers’ 
Club of Chicago, of which J. W. Grif- 


returned during recent years, claim- 
ants’ lawyers have made quite a mat- 
ter out of the loss of future earnings 
of the injured party. Naturally, they 
do not point out that the injured party 
would have had to pay income tax on 
his earnings if he had been able to 
continue working, while a _ personal 
injury judgment is not taxable. If the 
Hall case is followed generally, de- 
fense attorneys may be expected to 
emphasize this point. 
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PROPERTY SURVEY... 


Today one of my neighbors telephoned to request an 
insurance survey. | met him at his factory and together 
we looked over the plant: Safety devices, maintenance, 
fire apparatus, exits, and stock. Then we sat in the office 
and laid out a complete plan including fire, extended 
coverage, use and occupancy, rental value, and 


opportunity to review all lines with him and to remind 
+ him that mutual insurance means reduced costs to him. 
Being an astute business man, he was quick to see that 
2 with the appreciable saving he could purchase additional 
ae coverages which had hitherto been too expensive. 


insurance. This was an excellent 
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on Traffic Safety 


Seven New York cities have re- 
sponded to an offer from casualty com- 
panies to help develop highway safety 
programs in the state. The cities 
are Beacon, Binghamton, Gloversville, 
Hudson, Middletown, Port Washington, 
and Yonkers. 

Other New York communities have 
shown interest in the offer, which came 
as a sequel to a recent study made of 
motor vehicle accidents in the state. 
A staff of nationally recognized traffic 
experts is being made available by the 
insurance industry to help solve traf- 
fic safety problems. 

“Particular attention will be paid in 
each community to such factors as 
driver education, safety measures for 
pedestrians, the scope of duties and 
activities of the local traffic engineer, 
training of the community’s police traf- 
fic engineer, training of the commun- 
ity’s police traffic division, reporting of 
arrests, and investigation of accidents, 
ordinances relating to traffic and the 
role of the courts in traffic safety,” 
Thomas N. Boate, director of the state 
insurance industry committee on motor 
vehicle accidents and manager of acci- 
dent prevention department Assn. of 
Casualty & Surety Companies, said. 

7 e e 

In charge of field operations will be 
Robert J. Allen, formerly chief traffic 
engineer of the accident prevention de- 
partment of the association. 

The insurance industry committee 
will work with the traffic court im- 
provement program of the American 
Bar Assn., the National Safety Council, 
and the Northwestern University traf- 
fic institute. 

Mr. Boate told a regional safety 
meeting in Syracuse that the New 
York State Thruway’s tentative speed 
limit should be lowered to 50 miles 
an hour and adequately enforced by 
a strong police detachment “before 
hordes of speeders turn the Thruway 
into another super-highway scarred by 
super-accidents.” 





National Indemnity Sues 


3 in Auch Discrepancies 


Following close on the heels of dis- 
closures concerning the Charles T. 
Auch agency in St. Paul, reported in 
last week’s issue, National Indemnity 
of Omaha has filed suit in federal court 
at St. Paul against Auch, American 
National Bank of St. Paul and the 
bank’s bonding company, Fidelity & 
Casualty. 

When Commissioner Cyril Sheehan 
suspended Auch’s license it brought to 
light alleged irregularities including 
Auch’s failure to remit premiums to 
several companies and discounting of 
forged notes by the bank. 

National Indemnity alleges that in 
June, 1951, Auch entered into an agree- 
ment to sell its policies. The complaint 
further alleges that the bank notified 
F. & C. in March of a loss of $71,338 as 
a result of discounting fictitious notes. 

The bank, acting as an agent for 
the bonding company, the complaint 
alleges, “seized approximately $8,900 
from the funds” and applied them to 
the bonding company’s credit. 

The complaint asks the court to re- 
quire an accounting be made by each 
defendant to the Omaha company and 
for a judgment in the company’s favor 
as such accounting may reveal. 





Neumann Chicago Speaker 

Joseph A. Neumann of Jamiaca, L. I., 
who is a member of the executive com- 
mittee of N.A.I.A., was among those 





included Wade Fetzer, chairman of the 
agency; Wade Fetzer, Jr., the president; 
John H. Sherman, executive vice-pres- 
ident; and William G. Schmidt of the 
agency. 





Breesen Switches From 


Conn. to Nev. Department 


A. H. Breesen, senior examiner in 
the Connecticut department, has re- 
signed to join the Nevada department 
as special representative in conducting 
company examinations. 

Mr. Breesen had been with the Con- 
necticut department 32 years and 
served under three commissioners. 
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Engineering Services—All Lines 





The largest insurance agency in the 
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Shift of Auto From 
Parent to Teen-Ager 
Held to Void Cover 


Northwestern National Casualty was 
upheld by the federal court at St. Paul 
in denying coverage on an automobile, 
ownership of which had been trans- 
ferred to the insured’s 17-year-old son 
a week after it was purchased, al- 
though it was originally registered in 
the name of the insured. This case 
should be of considerable interest to 
insurance people because it is com- 
mon knowldge that automobiles which 
are actually being used by minors are 
registered in the name of parents or 
other older persons, primarily in or- 
der to obtain insurance. 

The case is not particularly encour- 
aging to insurance men who had hoped 
that registration in this manner might 
be held aiways to void insurance. The 
decision seems to turn solely on the 
later transfer. 

” - . 

This case, which is officially identi- 
fied as Northwestern National Cas- 
ualty Co. vs. Bettinger, U. S. district 
court, district of Minnesota, No. 2276 
Civil, involved a 1941 Studebaker 
bought through a dealer in Hastings, 
Minn. Lawrence Bettinger, 17 years 
old, selected the automobile, but Marie 
Bettinger, his mother, made the down 
payment, signed the transfer card and 
had the title registered in her name. 
The salesman of the automobile dealer 
arranged insurance in Northwestern 
National Casualty, and the policy was 
written with Marie Bettinger as the in- 
sured. It was admitted that the sales- 
man knew that Lawrence Bettinger 
would be the sole driver, but the in- 
surance agent—not the auto sales- 
man— asked only if Marie Bettinger 
were over 25 and whether anybody 
under 25 would be driving the car, both 
questions being answered affirmative- 
ly. Seven days after the purchase of 
the automobile, Marie Bettinger trans- 
ferred the registration to her son and 
registration was issued in his name, 
with the automobile salesman acting 
as notary on the papers. 

About two months later Northwest- 
ern National Casualty—apparently 
having discovered the status of the 
automobile—sent Marie Bettinger a 
cancellation notice. The day before 
cancellation became effective, Law- 
rence Bettinger was involved in an 


accident while returning from work, . 


injuring two women. They sued the 
Bettingers and got judgments. North- 
western National Casualty refused to 
defend this case and brought a declara- 
tory judgment action against the Bet- 
tingers and the claimants, asking that 
the policy be declared void on the 
ground of misrepresentation of own- 
ership. 

Judge Donovan’s opinion upheld 
Northwestern National Casualty, but 
rather unwillingly, saying that the 
Bettingers were inexperienced and un- 
wisely depended upon the automobile 
salsman to protect them. The opinion 
bases the decision solely upon the fact 
that the automobile registration was 
transferred to Lawrence Bettinger. It 
Strongly implies that, if title had been 
left in Marie Bettinger, insurance 
would have been valid, since the agent 
did not ask whether a minor would be 
the sole operator of the automobile. 
Failure to disclose this voluntarily, the 


/ court held, did not amount to misrep- 


Tesentation nor concealment of a ma- 
terial fact. 

The Bettinger case, accordingly, im- 
Plies that registration in the name of 


an adult of an automobile used by a 
minor does not void insurance unless 
a specific statement as to who will use 
it exclusively or principally is required 
and answered falsely. The change of 
registration, and nothing else, seems 
to have been the sole factor in this 
case. 

James E. Finley of St. Paul repre- 
sented Northwestern National Cas- 
ualty. 


Wis. A .& H. Groups 
Hold Three Meetings 


MILWAUKEE—Alfred K. Perego, 
Milwaukee general agent for Massa- 
chusetts Protective and Paul Revere 
Life, was speaker at the May luncheon 
of A. & H. Underwriters of Milwaukee. 
His talk on A. & H. selling had the in- 
triguing title, “Yetz Kommt Piepen- 
hauser.” President Robert Morris, Loy- 
al Protective, announced that at the 
June meeting new officers will be elec- 
ted. S. L. Horman, Time, chairman of 
the legislative committee, reported that 
the present session of the Wisconsin 
legislature has no bills affecting A. & H. 

Announcement was made that the 
Wisconsin association has plans under 
consideration for a statewide sales con- 
gress and entertainment program, in 
charge of Alex H. Siegner, Milwaukee, 
Business Men’s Assurance, state presi- 
dent. 

A dinner meeting of Northeast Wis- 
consin A.&H. Assn., at Green Bay, 
with President Frank Chase in charge, 
heard Maurice Olson, Continental 
Casualty, talk on “Special Risks”; 
Thomas Callahan, International vice- 
president, plans and activities of as- 
sociations, and Gibson Wright, Eau 
Claire, “Selling Angles.” 

Mr. Siegner also presided at a meet- 
ing of the Racine-Kenosha A. & H. as- 
sociation with Alex Dorman as pro- 
gram chairman. In addition to Maurice 
Olson and Thomas Callahan, the pro- 
gram included Mr. Perego. 


Hearing on Okla. Ph.D. 
Filings Postponed Again 


Oklahoma Insurance Board for the 
third time has postponed its hearing on 
automobile physical damage rates. This 
time it had been set for May 6, and 
is now rescheduled for May 27. 

The filing of National Automobile 
Underwriters Assn. of Jan. 26 is in 
question here. It calls for a reduction 
of 4.4% on physical damage rates, but 
the board says it should be 7.7%. The 
original hearing was set for April 8, 
and the latest continuance was granted 
when S. B. Flynn, attorney for N.A.- 
U.A., said that because of the technical 
nature of the proceedings more time 
was necessary. 


Citizens Casualty Change 


The common capital of Citizens Cas- 
ualty has been increased from $300,000 
to $500,000. The $300,000 of preferred 
capital is unchanged. There was dis- 





tributed a $75,000 stock dividend and | 


the par value of the common was 
changed from $1.50 to $2. 





Hansen Makes Tucson Change 


Jay H. Hansen has joined the Kuhn 
local agency of Tucson, Ariz., as sec- 
retary. He is a graduate of University 
of Arizona and of North America 
school for agents, and has been with 
the Drachman-Grant agency at Tucson 
since 1949. 





Norman Davis, superintendent of the auto- 
mobile department of Aetna Casualty at In- 
dianapolis, addressed a luncheon meeting 
Monday of Evansville of 
Agents. 


Assn. Insurance 


Ill. Kills Order for 
Complex Reporting But 
Mich. Asks For It 


Fire insurance people are greatly re- 
lieved to get a bulletin from Insurance 
Director Barrett of Illinois that “with- 
draws, rescinds and revokes” an order 
of his predecessor that called for sub- 
dividing certain of the 115 National 
Board statistical classes. There was a 
conference on this recently between 
Mr. Barrett and Lewis Vincent, general 
manager of National Board, Chase 
Smith and John Arnold of the Kemper 
companies, representatives of Cook 
County Inspection Bureau, Illinois In- 
spection Bureau and Western Actuarial 
Bureau. 

However, the satisfaction in the fire 
insurance camp at the new Illinois 
order was offset by the receipt of an 
order from Michigan directing that the 
classification scheme that had just been 
discarded in Illinois be made applca- 
ble in Michigan next Jan. 1. Michigan 
thus undertakes to put nto effect the 
recommendation of the Zone 4 raters 
headed by Jed Kennedy of Wisconsin. 

The Illinois order that was knocked 


out was baffling in several respects 
because some of the subdivisions of 
experience that were asked for were 
on bases that were contrary to the way 
in which the rating is handled. For 
instance, the order asked for classifi- 
cations of habitational risks according 
to the number of families that they 
house. In Cook County the rating is 
by building height and hence records 
are not kept by number of families. 
For Cook County there was asked for a 
three-way split of a class of business 
that produced a total premium of only 
$10,000. 


This now abortive move on the part 
of Illinois to go beyond the regular 
National Board classification system 
was related to studies that were being 
carried on by the Zone 4 insurance 
commissioners and their staffs. Wiscon- 
sin, which is in Zone 4, has always had 
a different statistical scheme but the 
other states in the zone have followed 
the national pattern. 





The Columbus, O., Insurance Board has 
elected as trustees H. S. Anderson, Frank A. 
Jettinghoff and Henry Pierce for three-year 
terms. 





FIRST 


FACTS 


"TIL THEN... 
NO MISTAKES! 





He grooved one end into w 
rubber . 


pencil wielders The Saint Paul 




















Before 1858 about the only thing a pencil user could do 
when he made mistakes was cross them out or tear up the paper— 
better still, not make any mistakes. It was in March of 
that year Hyman L. Lipman of Philadelphia figured one end of 
the pencil could cancel out the mistakes of the other end. 
Lipman improved on the pencil then being manufactured, 
a very thin, unpolished piece of cedar incasing a square lead. 


hich he glued a piece of 


. the first pencil with an attached eraser. 
Five years before Lipman removed the mental strain from 


Companies were chartered—100 


years ago this year. Through these many years we have 


* Saint pad 





constantly developed and im- 
proved coverages to fit chang- 
ing insurance needs . . . so 
that you can offer your 
assureds the most up-to-date, 
complete coverages possible. 


Members, 
American Foreign Insurance Association, 
offering world-wide insurance facilities. 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


EASTERN DEPT. 
90 John Street 
New York 38, N. Y. 


PACIFIC DEPT. 
Mills Building 
San Francisco 6 
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Edgett Named Veep of 
Bonito & Co. Agency 


Russell Edgett, until recently presi- 
dent of the Thomas J. Hogan, Inc. 
agency for 20 years, has joined Alan H. 
Bonito & Co., multiple line general in- 
surance agency in New York as vice- 
president. Mr. Edgett has spent 20 
years in the agency field. Prior to that 
he was with Minner & Barnett, metro- 
politan managers of Zurich, and he 
started in business with Glens Falls 
as an underwriter in the metropolitan 
department. 

He is president of the Assn. of Local 
Agents of New York City. 





Travelers Fetes Kline 
Kan. Agency Half-Century 


Travelers presented their first 50th 
anniversary party to a Kansas agency, 
when Kline Insurance agency of Hutch- 
inson was honored with a dinner in 
celebration of a half-century of con- 
secutive representation. Honored guest 
was Will S. Thompson who held the 
original contract and headed the agency 
until his retirement a few years ago to 
become president of Great Western Life 
of Hutchinson. His former partner, Nor- 
ville Kline, Sr., and his three sons, 


Norville, Jr., John, and Bill, who is 
currently president of Kansas Assn. of 
Insurance Agents, now operate and own 
the agency. Representing Travelers, all 
from Kansas City, were Robert Haw- 
ley, Clarence Cook, Walter W. Sukow 
—casualty, life and fire branch man- 
agers, respectively—and W. G. Gold- 
smith, assistant manager at Wichita, 
and George Staplin, Wichita adjuster. 


Ohio Field Groups Plan 
Big Doings June 16-18 


The annual meetings of Ohio Fire 
Underwriters Assn. and Ohio Fire Pre- 
vention Assn. will be held June 16-18 
at Uniontown, Pa. Ray Schryer, presi- 
dent, Ohio Assn. of Insurance Agents, 
and Paul Courtney, National Tax 
Equality Assn., are speakers at the 
fire underwriters luncheon on June 17. 
Claude Bawden, Underwriters Labora- 
tories, will speak at the fire prevention 
association meeting on June 18. Both 
will have business meetings prior to 
the featured speakers. The golf tourna- 
ment and annual banquet, at which 
the Sam Caldwell memorial award is 
presented, will be held on June 18. 
Harry E. McLain, executive secretary 
of the Indiana association, is banquet 
speaker. 











WANT ADS 








Friday in Chicago office—175 W. 
payment in advance. 


Rates—$15 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P.M. 
Jackson Blvd. Individuals placing ads are requested to make 
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GIRL 


If you are thoroughly experienced In all lines of 
general insurance and can assume full respon- 
sibility, we have opening for per +t top 
position with salary requested. Girl under 45 
with bookkeeping experience preferred, but not 
essential. Modern air-conditioned, 3 girl office. 
Your inquiry will prove interesting. Will pay 
expenses for personal interview. Contact imme- 
diately. Address S-50, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 











WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casuelty Company Young 

jan with some casualty field and underwriting 
experience in Midwest operating from Des 
. Right man can make excellent future 
for himself. Address P-48, The National Under- 
ertter, 175 W. Jackson Bivd., Chicago 4, Ill. 








WANTED 
Have clients wanting to buy FIRE-CASU- 
ALTY -HOSPITALIZATION-LIFE COM- 
PANIES. All replies held strictly confiden- 
tial. Reply Box S-10, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








EXCELLENT OPENING 


for Special Agent to travel a Southern 
State, representing well-managed Mutual 
Fire and Casualty Insurance Company. 
Please address S-24, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 





APPRAISER 


Large insurance company seeks services of ex- 
perienced appraiser. Knowledge of rating 
schedules essential. Insurance company or in- 
spection bureau experience preferred. Limited 
travel. Send a complete résumé including work 
history, 3 personal references and salary de- 
adie Box 281, Wall St. Station, New York 
ae A 








SALVAGE 


We purchase Fire, Smoke, and Water 
Damage anywhere in Illinois. No damage 
too great. Goods not sold from fire lo- 
cality. Courtesy extended at all times. 
Salvage promptly removed. Rapp and Son, 
1316 So. Adams, Peoria, Illinois, Phone 
4-1915 collect. 








AGENCY 
CONNECTION DESIRED 


High caliber man with varied insurance ex- 
perience desires to buy in successful agency. 
Age 48, married, one child. Address S-52, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 








WANTED—CONTROLLER 


Fire Company, large Eastern city, desires Con- 
troller. Must have CPA degree or be graduate 
of recognized accounting school. Familiarity 
with insurance records, insurance statistics and 
convention reports necessary. Age between 30 
and 45. Splendid opportunity for aggressive, 
competent individual. Address S-54, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, lil. 








CASUALTY UNDERWRITER 


desires connection with progressive medium 
size insurance agency or broker. Seventeen 
years experience in underwriting. College grad- 
uate holds C.P.C.U. designation. Married. Pre- 
fer Eastern States or New England. Would be 
interested in profit sharing plan. Address S-56, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED 
FIELDMAN — IOWA 


Large midwest multiple line insurance company 
has immediate opening in lowa. Desire man 
under 50 years of age who js familiar with mul- 
tiple line operation. Auto furnished. Give quali- 
fications, references and salary requirements in 
initial correspondence. Address S-47, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








WANTED 


Qualified fire and casualty fieldman for 
Arkansas territory. Contact Freeman Irby, 
Associate General Agent, Dyke & Com- 
pany, 309 Center Street, Little Rock, Arkan- 
sas. Phone 4-6211, MO-30767. 











Industrial Indemnity 
Exchange Suit Goes 
Back to Lower Court 


District court of appeals at San 
Francisco has referred back to superior 
court the lawsuit on disposition of the 
assets of Industrial Indemnity Ex- 
change, the former running-mate of 
Industrial Indemnity. 

The court agreed that the recipro- 
cal’s affairs have been consistently 
conducted in a proper legal manner, 
but held that a 1948 agreement involv- 
ing the closing out of the exchange 
was invalid, despite its approval by 
former Commissioner Wallace Downey. 
The legal action started in 1949 when 
several former policyholders contested 
the amount of assets available and the 
method of their distribution, and 
charged improper conduct of exchange 
affairs. The superior court in 1950 re- 
jected these charges, and the latest 
decision reaffirms the propriety of 
management, but declares the distri- 
bution agreement invalid on technical 
grounds. 





Wis. Advisory Committee of 


National Bureau Formed 


MILWAUKEE—Organization of a 
Wisconsin advisory committee of the 
National Bureau of Casualty Under- 
writers has been completed. The com- 
mittee will consult with the Wisconsin 
department and Wisconsin Assn. of 
Insurance Agents on matters which 
come under the jurisdiction of the 
National bureau. 

Urban Krier, former executive sec- 
retary of Wisconsin association and 
now assistant branch manager at Mil- 
waukee for U.S.F.&G., is chairman. 
Others named to the committee are 
George F. Conway, resident manager 
Fidelity & Casualty; Lewis Wargin, 
special agent Hartford A.&I.; E. A. 
O’Neill, regional manager Royal-Liver- 
pool group, and John G. Bauern- 
schmidt, resident manager Maryland 
Casualty. 


Sherwood Detroit Speaker 


D. B. Sherwood, general adjuster of 
National Board, and K. S. Ogilvie, 
assistant manager of Western Under- 
writers Assn., spoke at a meeting of 
Wayne county loss committee of 
Michigan Fire Underwriters Assn. at 
Detroit. This was attended by 40 ad- 
justers and company men. W. Kyle 
Leonard, chairman of the committee 
presided. H. C. Pollock, New Hamp- 
shire Fire, gave a talk on the “Ad- 
justers Place in Our Public Relations 
Program.” 


Georgia U. Holds I-Day 


University of Georgia was host to 
its first insurance institute May 8. 
Sponsored by school of law and insti- 
tute on law and government, the con- 
ference was attended by claims offi- 
cials of insurance companies and 
claimant’s attorneys, and the all-day 
meeting included discussion of inflated 
verdicts and administration of justice, 
professional ethics of lawyers and 
claim adjusters, and the trial judge’s 
role in personal injury litigation. 





Reciprocal Agents Licensing 
Makes Progress in Ohio 

CINCINNATI—E. J. Sherman of 
Fireman’s Fund gave Cincinnati Fire 
Underwriters Assn. his views on the 
improvements and betterments form. 
An agent should go over the insured’s 
lease urging him to seek certain chang- 
es from the landlord, if necessary, to 
gain the greatest benefit from the form. 
He said a form can neither create nor 
destroy insurable interest. 

A. M. O’Connell, chairman of the 





legislative committee of Ohio Assn. of 
Insurance Agents, announced that the 
bill to require licensing of reciprocal 
producers has been reported out of 
committee. Another bill which would 
grant reciprocal insurers the power to 
write casualty business has been post- 
poned indefinitely. 

On the bill to permit private insurers 
to write workmen’s compensation in 
Ohio, Mr. O’Connell said proponents 
have had their final appearance before 


the committee of the legislature. Op- | 


ponents will have been heard within a 
few days and the committee is expected 
to act soon. 

A. Julian Lenke reported for the 
Ohio Inspection Bureau liaison com- 
mittee and other committee chairman 
heard from were Paul Thompson, ed- 
ucation, and R. F. Folz, public relations, 


Lloyds Denies Liability 
in Clobbering of Tone 


London Lloyds has asked the court at 
Los Angeles to quash the suit of 
Franchot Tone, the movie actor, to 
collect $63,666 damages under a Lloyds 
contract. Tone alleges that he suffered 
facial disfigurement and impairment 
of his voice Sept. 14, 1951 in a fight 
in the back yard of Barbara Payton, 
the actress. The damage was done to 
Tone by Tom Neal, also an actor. Lon- 
don Lloyds denies liability on the 
ground that Tone was _ intoxicated, 
provoked a fight and exposed himself 
deliberately to danger. 








Disbursements Are Classified 


Zurich has gotten out an annual re- 
port pamphlet, including an interest- 
ing exhibit of the disbursements of the 
Zurich-American companies in terms 
of percentages of earned premiums. 
For instance, losses including adjust- 
ment expenses were 73.33%, accident 
prevention, industrial hygiene, health 
and safety education 1.83, statistical 
requirements and audits 3.09, com- 
missions 17.78, other sales costs 2.33, 
premium taxes, licenses and fees 2.87, 
general administration and supervision 
including all other operating expenses 
4.16. There was a net underwriting loss 
of 5.39%. 

Zurich in 1952 covered 347,716 risks 
with total premium volume of $58,446.- 
707, which was an increase of $12,379,- 
514. American Guarantee covered 
ee risks with premiums of $7,276,- 

ie 





T. C. Howay Is Advanced 


T. C. Howay has been elected vice- 
president of Inland Empire Ins. Co. 
of Salt Lake City and will be in 
charge of the underwriting department. 
He has been with the company since 
1950 as a manager, field man and 
director 

Dean Corbridge has been made 
manager at Boise in charge of field 
and claims work in that territory. 





Plug for Fireworks Ban 


National Fire Protection Assn. is 
urging members to enlist the support 
of congressmen for the House resolu- 
tion to bar shipping of fireworks into 
20 states, where they are banned by 
law. This, according to C. S. Morgan, 
assistant general manager of N.F.P.A,, 
would plug the one serious loophole 
through which fire works are now 
shipped into states that have otherwise 
taken steps to “safeguard their young- 
sters from painful exploitation.” 


Agents’ Bill Dies in R. I. 


The controlled business bill that was 
sponsored by Rhode Island Assn. of 
Insurance Agents died with adjourn- 
ment of the Rhode Island legislature. 
The agents made an earnest effort to 
get a law similar to that of Ohio. 
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Cal. W. C. Retrospective 
Plan Ruling Suit Is 


Be Heard June 22 


LOS ANGELES — Superior Court 
Judge James Devine at San Francisco 
on June 22 will hear the petition of 
California State Compensation Fund 
and six other domestic workmen’s 
compensation companies for declara- 
tory relief, a permanent injunction and 
a writ of mandamus in which they seek 
to prevent Commissioner Maloney from 
enforcing his order approving retro- 
spective workmen’s compensation plan, 
plan D, and premium discount plan. 

Mr. Maloney’s order has gone through 
lengthy litigation. The companies got 
temporary injunction in July, 1952, 
and asked for a permanent injunction. 
Aside from the state fund, those seek- 
ing the injunction and writ are Pacific 
Employers, Guarantee, California Com- 
pensation, Allied Compensation, Cali- 
fornia Casualty & Indemnity Exchange, 
and Argonaut Insurance Exchange. In- 
dustrial Indemnity has declared the 
right to enter the cases as intervenor. 


Get Lined Up on New 


Wis. Premium Tax Plan 


The joint finance committee of the 
Wisconsin legislature, it is understood, 
will recommend an amendment to the 
bill to impose a premium tax on domes- 
tic mutual companies, and to make the 
same tax apply to domestic stock com- 
panies. Under this ar.rendment the first 
$100,000 of premiums would be free of 
tax. Then there would be a 1% levy 
on premiums. This bill to tax the mu- 
tuals was sponsored by Urban Krier 
in behalf of Wisconsin Assn. of Insur- 
ance Agents. It was incorrectly stated 
in a previous edition that this was 
sponsored by the stock companies. 

The same bill imposes a 2% tax on 
foreign insurers across the board on all 
fire and casualty lines. Presently there 
is a difference. Domestic stock compa- 
nies are taxed now at 144% and do- 
mestic mutuals are tax free. 

The amended bill has been reported 
favorably. 








Interest in Jamboree 


Insurance men, many of whom take 
an active interest in Boy Scout work, 
and many of whom are scout masters, 
are much interested in the jamboree 
which will be held July 17 near Santa 
Ana, Cal. There has been an increas- 
ing use of boy scouts in town inspec- 
tion programs in the last year or two 
in the east and midwest. The jamboree 
is a remarkably well organized and 
gigantic affair with all types of insur- 
ance and other protection for the 
thousands and thousands of scouts 
who attend. 





McLin Named in Fla. Field 


Earle G. McLin, Jr., has been named 
Special agent for Brundick & Bowles, 
general agency of Jacksonville to re- 
place George H. Brussell, who has 
resigned. Mr. McLin for 13 years has 
een in Florida with Fidelity & 
Guaranty Fire. 


A.B.A. Group Confers 


The insurance and protective com- 
mittee of American Bankers Assn. had 
its spring meeting at White Sulphur 
Springs, W. Va. 








| Sewell Opens Ga. Agency 





H. B. Sewell has opened the Sewell 
Insurance agency in August, Ga. For- 
merly he was field assistant for Equi- 
table of New York for half the state 





of Tennessee from 1925 to 1933, when 
he became Franklin Life general agent 
in Atlanta, Ga. He handled this post 
until 1941 when he went with Hard- 
ware Mutual of Minnesota at Minne- 
apolis and in 1946 went with Mer- 
chants & Business Men’s Mutual Fire, 
remaining with that organization until 
1951, when he went to Augusta and 
became active for a time in furniture 
sales. 





Form Houston Insurance 
Club; Sam Hay Head Man 


Insurance Club of Houston has been 
organized with a membership fee of 
$150 for the charter members who will 
be taken in until Aug. 1. After that 
the intention is to increase the initia- 
tion fee. Negotiations are under way 
for location of quarters. Sam R. Hay, 
Jr., assistant manager of agencies of 
Great Southern Life, is the president. 
The vice-president is J. T. Curson; 
secretary is Charles W. Deiches, and 
the directors are Felix Elkins, Gordon 
J. Hall, T. J. Burnett, Sr., W. E. Hum- 
phreys, Ray Beggs and Beach Mott. 
Membership is open to any person en- 
gaged in any phase of the insurance 
business in Harris county. 

In Dallas insurance club member- 
ship is worth a lot of money and it is 
hard to get in. 





Cinti. Ins. Co. Pow-wow 


Cincinnati Ins. Co. is having a sales 
conference Friday afternoon and Sat- 
urday morning. This is to be topped off 
by a luncheon and ball game. Harry M. 
Turner, the president, will give the 
welcoming address and other officials 
will give talks on household goods, 
insurance, floater policies, builders’ 
risks, selling and prospecting methods, 
business interruption for the small 
business, inland marine, burglary and 
public relations. 


Give Wratten Send-Off 


W. F. Wratten, Chicago branch 
manager of American-Associated, was 
given a farewell dinner at the Union 
League Club to mark his departure 
for Hartford to take up his new post 
as resident vice-president there for 
American. In addition to R. S. 
Chaloner, Chicago resident vice-presi- 
dent, and other supervisory personnel, 
attending the affair from Milwaukee 
were Carlyle Latta, resident vice- 
president, and John Litcher, assistant 
branch manager. 


Kasuls Goes With Boyle 


A. R. Kasuls, general adjuster for 
Pacific National and Paramount Fire 
has joined Boyle & Co., independent 
adjusting firm at Chicago, as fire ad- 
juster. Mr. Kasuls, who attended Illi- 
nois University, was formerly manager 
at Middlesboro, Ky., for Western Ad- 
justment, with whom he had 12 years 
service. 











Hear Strader at Pittsburgh 


Robert Strader, assistant manager of 
the life, health and accident depart- 
ment of Travelers, discussed “Corpo- 
rate Dollars for Accident & Health In- 
surance” at the May meeting of Pitts- 
burgh Assn. of A. & H. Underwriters. 





Burglary and Glass Insurance Assn. 
of New York held its quarterly meet- 
ing May 12 at Assn. of Casualty & 
Surety Companies offices. Captain R. 
Maguire of the safe and loft squad 
was the speaker, assisted by sergeant 
W. Fyffe. It was the last meeting of 
the association until fall. 





John J. Vincent, Madison, Wis., a junior in 
University of Wisconsin school of commerce, 
has been awarded the 1953-54 scholarship of 
Wisconsin Assn. of Insurance Agents. A major 
in insurance, he is the fifth recipient of the 
annual $250 award. 


Allstate To Compare Tax 
Payments of U. S. Insurers 


and Foreign Branches 


Allstate has released the study that 
it has gotten up in pamphlet form on 
federal income taxes of various types 
of fire and casualty companies. Allstate 
will stand on the same footing. Allstate 
has made extensive statistical studies 
and it is continuing to expand its re- 
search. 

The company emphasizes that the 
studies show in the nine years ending 
in 1951 the annual premium volume 
after dividends to policyholders has 
increased from about $2% billion to 
nearly $714 bilion. The stock companies 
share of the total decreased from 80.5% 
to 77%, while the mutuals increased 
from 17.8% to 19.8% and reciprocals 
went up from 1.7% to 2.9%. Also that 
total taxes for the nine years amounted 
to $826 million. The stock companies 
paid 88.3% of the taxes; the mutuals 
paid 11.5% and reciprocals .2%. Also, 
Allstate found that each of the three 
types of insurers retained about the 


same percentage of gross income before 
federal income taxes. The stock com- 
panies retained 6.7%; mutuals 5.9% 
and reciprocals 6.2%. The retained in- 
come of all companies was $2 billion 
700 million or 6.5% of net premiums 
written. 

The total federal income taxes for 
the nine years amounted to $826 million 
or 29.8% of retained income. The stock 
companies paid about $729 million or 
32.5% of retained income; mutuals $95 
million or 20% and reciprocals $1,762,- 
000 or 3.2%. 

Allstate said in the second edition 
of its tax study the fire and casualty 
statistics will be segregated and the 
U. S. branches of foreign owned in- 
surers and their American subsidiaries 
will be treated separately. “This will 
make our study more useful to the 
Treasury and Congress,” Allstate said. 





Griffith Co., Los Angeles, has been 
awarded the contract for construction 
of a portion of a state highway in 
Ventura county, at its bid price of 
$1,170,026.25. National Surety Corp., 
has executed the bond. 
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nice trip — 


Bookings for travel by boat, 
plane, and train will reach an 
all-time high this year. Don’t let 
any of your clients leave with- 
out telling them the advantages 
of a CAMDEN personal effects 
floater. We have the material 
which will help you sell it — ask 
for a supply 
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Need Good MP Package. N.Y. 
Agents Told; Confusion Hit 


(CONTINUED FROM PAGE 15) 

basis, is the only approach that is good 
for the particular needs of all buyers. 
Empiro is not trying to solve all of the 
problems of the business with one pol- 
icy universally appealing to everybody. 
As Mr. O’Connell and Mr. McCullough 
both noted, however, Empiro does have 
a product in use. 

Mr. McCullough said that his peo- 
ple are satisfied that the homeowners’ 
policy is a good contract, provides pro- 
tection the public needs, and has been 
tested enough by experience to show 
that it represents a means of obtaining 
increased volume on a very broad mar- 
ket. 

Time after time homeowners has 
proved a means of selling burglary and 
liability to insured who purchased only 
fire insurance previously. It is also a 
sensible means of increasing the con- 
tents protection over what the cus- 
tomer previously bought. 

The homeowners’ policies are doing 
fairly well where they have been in- 
troduced. Sales are not phenomenal but 
there have been enough contracts sold 
and enough agencies interested to show 
that the approach is a good one. A 
few agents have turned in really re- 
markable results. The policy’s greatest 
appeal is to the aggressive type pro- 
ducer who is eager for a tool to solicit 


new prospects and old customers who 
have only limited coverage. There has 
been a bug or two, quickly corrected, 
but nothing major. Customers like the 
contract, the banks accept it, the in- 
surance departments approve it. When 
it gets to New York, he is satisfied 
producers there will sell it. 

Robert J. Hanafin of Endicott dis- 
cussed the problem of loss of auto phys- 
ical damage business to automobile 
dealers, at the local board forum. As 
long as the dealer collects the “reserve” 
for placing this insurance, the practice 
is going to continue, Mr. Hanafin be- 
lieves. The law states that to sell in- 
surance a person must have a license, 
but he doubts anyone will haul an auto 
dealer into court. 

. e e 

One agent said that he had run into 
a couple of cases lately in which 
wealthy people were induced to fi- 
nance automobiles for a small amount 
and in that way get 20% off on insur- 
ance and have the dealer garage do 
repair work that becomes necessary. 
Another said one finance company is 
not paying a reserve but a commis- 
sion directly to the dealer and that 
these dealers are selling life and A.&H. 
also. Mr. Hanafin suggested that the 
association approach the superinten- 
dent of insurance to find what can be 
done. 

Charles J. Schoen of Mt. Vernon said 
that if the dealer actually is being paid 
a commission, action could be taken, 


but heretofore when such cases were 
investigated it was found payment to 
the dealer was done legally. Another 
point brought out was that after the 
car goes out of financing, some insurers 
are using dealers to sell PH.D. cover- 
age on the cars. 


Allan L. Hanstein of Kingston raised 
the issue of extending the fire rating 
limits, especially the two mile one. In- 
sured just over the border of these 
lines are inquiring about the jump in 
rate compared with close neighbors, 
and other types of companies are doing 
something about eliminating the rate 
differential. He emphasized the vast 
improvement in fire fighting facilities 
in the country areas. One agent won- 
dered if experience on unprotected 
properties warrants a reduction. Mr. 
Hanstein said the companies are eager 
to get this type of business, not only 
semi-protected but unprotected. Pre- 
sumably the experience on it is good. 

Craig Thorn of Hudson, chairman of 
the membership committee, who pre- 
sided at the local forum, said it was 
high time the whole subject of farm 
and unprotected rates is reviewed by 
insurers. 

The discussion at the forum of the 
six months policy indicated clearly 
agents are not interested in it because 
of the additional work it entails. Most 
seem to believe they can handle any 
competitive situation with financing. 
It was pointed out that adoption of a 
six months policy would be the begin- 
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N. Y. Suburban Board 
Takes Poke at Auto Rates 


There may be a parallel between the 
present automobile liability market and 
the butter-oleo situation, according to 
the May bulletin of the Nassau Coun- 
ty (N.Y.) Assn. of Insurance Agents, 
R. C. Thompson, Valley Stream, who 
edits the bulletin, points out that the 
per capita rate is 8.8 pounds. 

Mr. Thompson compares butter in- 
terests with those who are writing in- 
surance at the bureau rates and oleo 
distributors with direct writers and 
others. The lesson, he says, is that the 
per capita consumption of butter was 
once 16 pounds, but the price differ- 
ential has turned more and more peo- 
ple to using margarine. 

“People,” write Mr. Thompson, “still 
like stock auto insurance and agency 
service but are being weaned away by 
lower prices offered by direct writers, 
etc.” He thinks it is time something 
is done about auto rates, before the 
buying habits of the public shift, to the 
detriment of agents and companies. 








ning of a breakdown of the short rate 
table and would give companies twice 
as much opportunity to cancel auto 
business as they have today. There 
was little sentiment in favor of the 
view expressed that if competition is 
using the six months policy to get busi- 
ness agents should have it available, 
along with the 12-month policy and 
that it would enable companies to move 
faster on rates and to meet competition 
quicker. John C. Stott of Norwich, past 
president, said his experience shows 
that this is an installment economy 
and that it makes a difference to the 
purchaser of insurance today as to how 
much he must pay down. He has 500 
cars insured and financed in his office, 
which he thinks meets the specialty 
company competition. 

The agent has two problems in con- 
nection with any federal housing build- 
ing project, John W. Lind, president 
Saratoga County Assn., said—Fire- 
men’s Mutual of Rhode Island, a direct 
writer, which has an in on every local 
project and pays a 75% dividend, and 
the FHA itself, which in its insurance 
proposal form provides for a one item, 
blanket policy with no coinsurance. He 
noted it is necessary to have 90% co- 
insurance in the blanket policy in New 
York. 

- . ° 

On a 16-unit project in Mechanic- 
ville, he said, Firemen’s bid was $6,528 
gross and $1,958 net; the bid of other 
mutuals was $4,868 gross, $3,894 net, 
and the bid of stock companies was 
$4,868. The bid was awarded to local 
agents who placed it in some New 
York cooperative companies. The New 
York office of FHA ordered the award 
cancelled, and it was finally written 
in Firemen’s. 

In a couple of spots, Seattle and 
eastern Pennsylvania, local agents have 
secured such cover, and there is a 
new deal in the public housing author- 
ity. It now gives local authorities the 
power to place fire, extended coverage 
and liability, but the no coinsurance re- 
quirement is retained and the bid must 
be within a reasonable range of the 
lowest bid, which is interpreted as 
20%. This puts the business outside the 
range of competition if Firemen’s is 
bidding. 

Agents recognize that the defeat of 
compulsory in New York is temporary; 


legislators state this flatly. L. Seaton | 


Frank of Beacon, president Duchess 

County Assn., said that agents will 

never convince the average person that 
(CONTINUED ON PAGE 34) 
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Eye Special Sevvies on 


Excess Lines for Agents 


At the meetings in Hollywood, Fla., of 
National Assn. of Insurance Agents ex- 
ecutive committee and National Board 
of State Directors, Kenneth Ross of 
Arkansas City, Kan., discussed the de- 
sirability of setting up a special service 
department at N.A.I.A. New York 
headquarters to provide service for 
large or unusual risks agents are un- 
able to place. 

Emil L. Lederer of Chicago, chair- 
man of the metropolitan and large 
lines committee, said the objective of 
such an office would be to take care 
of all members on excess fire and cas- 
ualty lines. His committee will get in 
touch with large line agents to deter- 
mine if they are interested in having 
such a department and willing to sub- 
scribe to pay the additional expense. 

e e oe 

Agency contracts were discussed to 
determine if they should be amended 
in any way to take care of present con- 
ditions in the business. John F. Neville, 
executive secretary of N.A.I.A., said 
that though binding authority is not 
authorized as such in the agency con- 
tract, this condition has existed for 
many years without any serious trouble 
arising. The average agency contract 
is a general statement with little 
spelled out definitely. There may be 
some need in the future to revise the 
contract but at present he did not 
think it wise or necessary. 

Tom J. Neff of Wheeling, W. Va., 
chairman of the trade association con- 
tact committee, urged the need of capa- 
ble speakers who can address other 
trade and civic groups. He is also seek- 
ing from the state association names 
of agents qualified to write articles on 
various phases of insurance, particu- 
larly in developing programs of cover- 
age for various types of business. 

Donald W. Perin, assistant secretary 
of N.A.I.A., reviewed the program for 
the annual convention in Washington 
Sept. 28-Oct. 1. Evidence points to a 
record turnout. Two separate banquets 
running simultaneously will be held, 
two separate installations of officer 
ceremonies and two entertainment pro- 
grams, with the Statler and Mayflower 
being used for these purposes. 

The convention will run four full 
days, with the banquet and installation 
ceremonies on the fourth night. 


North Carolina Rules Interest 
‘Must’ on Crop Hail Notes 


North Carolina agents selling crop 
hail insurance must charge interest on 
notes accepted in lieu of cash for pre- 
miums, the state attorney general’s of- 
fice has ruled. The office has declared 
that “a clear discrimination” would 
exist if premium notes are accepted 
without interest from one customer 
and cash or interest-bearing notes are 
accepted from others. 

The ruling came as a result of a 
query from Commissioner Cheek, who 
has ordered the North Carolina Fire 
Insurance Rating Bureau to instruct 
member companies to adhere to the 
opinion. 





Balfour-Guthrie Ins. Co. 


_Balfour-Guthrie Ins. Co., San Fran- 
Cisco, recently organized by the insur- 
ance division of the Balfour-Guthrie & 
Co. agency has been licensed in Cali- 
fornia. It has capital of $424,000 and 
Surplus of $525,000. 





S. F. Forum Plans Big Outing 

Fire Underwriters Forum of San 
Francisco has set May 15 for its annual 
outing and golf tournament at Mea- 


dow Club, Marin county. Edward Bur- 
mester, Dun & Bradstreet, is chairman 
of the committee on arrangements, as- 
sisted by Russ Channing, Crum & For- 
ster; John Haggerty, Pacific National, 
and Albert Wood, Northern of New 
York. 


Am. Mercury Has No Ties 
With Am. Yachtsmen Assn. 


THE NATIONAL UNDERWRITER in the 
May 7 edition was mistaken in saying 
that American Mercury Ins. Co. is 
linked to American Yachtsmen Assn., 
which is engaging in extensive cir- 
cularization in behalf of yacht insur- 
ance with London Lloyds. This activity 
has stirred up the animals because 
American Yachtsmen Assn. is claim- 
ing to have rates 15% below those of 
the American market. The marine peo- 
ple in this country say that the rates 
that are quoted are at no place as 
much as 1% below the American mar- 
ket and in many places the U. S. mar- 
ket is lower. 

American Mercury has written no 
yacht insurance for the past year and 
a half. At one time American Mercury 
had contractual arrangements to write 
insurance on pleasure craft for mem- 
bers of American Yachting Assn. but 
that was terminated 18 months ago. 


American Yachting Assn. is now de- | 


funct. R. M. Phelps who was the ex- 
ecutive secretary of American Yacht- | 
ing Assn., is executive director of the | 
present vehicle known as | 
Yachtsmen Assn. He is located at 3340 | 
16th Street, N. W., Washington, D.C. 


American Mercury confines itself en- | 


insurance and it 
through Aircraft 


tirely to aviation 
works especially 


Owners & Pilots Assn. and National | 


Aviation Trades Assn. 

In 1952 American Mercury com- 
pleted its third full year of operation 
and the management takes satisfaction 
in the fact that it produced an under- 
writing profit of $3,000. For the first 
quarter of this year the underwriting 
profit was tripled. 





W.S. Youngman, Jr., Now 
Globe & Rutgers Chairman 


Wil,liam S. Youngman, Jr., president 
of C. V. Starr & Co., has been elected 
chairman of the board and chairman 
of the executive committees of Globe 
& Rutgers Fire and American Home 
Fire. Mr. Youngman has been presi- 
dent of C. V. Starr & Co., which owns 
American International Underwriters 
Corp., for the past four years. He is 
a director of American International 
Marine Agency of New York and of 
State of Pa. He was formerly a part- 
ner in a New York law firm and gen- 
eral counsel of Federal Power Com- 
mission. 





Morrison Ore. Engineer 
E. B. Morrison has been appointed 





chief engineer of Oregon Insurance | 


Rating Bureau. He takes the place of 
William F. White, who has held the of- 
fice since 1923. Mr. Morrison has been 
with O.I.R.B. since 1920 and most re- 
cently has been assistant chief engi- 
neer. 





L. H. Larson to Erie Agency 


Lawrence H. Larson has resigned as | 
western Pennsylvania special agent for | 


Providence Washington to become 


vice-president and general manager | 


of the Schlaudecker agency at Erie, 
Pa. He is a past president of Smoke & 
Cinder Club, and is a C.P.C.U. 





Loventhal Bros. Inc., Nashville local agency, 
will move from its present location at 316 
Union to 1910 Church street on June Ist. 


| 


Put Kibosh on Slick Texas 
Scheme of Auto Dealers to 
Escape Licensing as Agents 


The device of designating automobile 
dealers ad lib as attorneys in fact for 
domestic Lloyds organizations in Texas 
so as to remove them from the necessity 
of becoming licensed as insurance 
agents is illegal, according to an opin- 
ion by the Texas attorney general in 
response to an inquiry by Casualty 
Commissioner Garland Smith. The at- 
torney general said that a Lloyds or- 
ganization can have only one attorney 
in fact and no other arrangement fits 
the scheme of regulation and organiza- 
tion set up by the Lloyds statutes. 
Hence any automobile dealer who does 
not actually fill the position of the at- 
torney in fact for a Lloyds as that posi- 
tion is contemplated by the statutes is 
not exempt from the agent license re- 
quirement. An auto or finance dealer 
cannot act as a local recording agent 
or solicitor for a Lloyds without get- 
ting an agent’s or solicitor’s license. 
However, the attorney general recom- 
mends that reasonable time be given 


by the commissioners for the dealers 
to make application and necessary ad- 
justment. The attorney general said 
that the commissioners in the past have 
permitted dealers to operate as deputy 
attorney without a license. 


National Auto Club 


Relects All Officers 


R. H. Griffith, Glens Falls, and all 
other officers of National Automobile 
Club were reelected at the annual 
meeting at San Francisco. All the di- 
rectors also were reelected. 








Call Minneapolis Conference 


A six-state regional conference on 
health has been called in Minneapolis 
May 20 and 21 by Group Health Assn., 
an affiliate of Group Health Life, to 
explore the problems of providing and 
paying for personal health services. 





Clair A. Jackson of the Gelvin, Jack- 
son & Starr agency of Meadville, Pa., 
has been elected a director of Excelsior. 
He has been a member of that com- 
pany’s agents advisory council for the 
past three years. 
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British Leader Sees Unity 


As Vital Insurance Goal 


(CONTINUED FROM PAGE 2) 

ance aspects. B.I.A. was able to pro- 
duce the information on insurance in 
time for parliamentary questions and 
the debate that took place. Then there 
are the several boards responsible for 
the administration of publicly owned 
industries or utilities. With these in- 
surance through B.I.A. has much to do. 

In the public relations task, radio 
and television have been added to the 
channels that are used to tell the story 
of this free enterprise industry. The 
U. K. is learning fast on the score of 
public relations, he said. 

He touched on the worldwide insur- 
ance scene with especial reference to 
the organizations of insurance in the 
various countries. He said there has 


been a movement towards a federation 
of the various unions of companies in 
the European countries. This would be 
a supranational body in harmony with 
the general movement for closer Euro- 
pean cooperation. It would serve as a 
medium for consultation and develop- 
ment of a common outlook on European 
insurance problems. The British com- 
panies have been working towards lib- 
eralization of insurance controls and 
transactions of Europe. Real progress 
has been made since the war and he 
warned against being too impatient 
at what may seem to be hesitations or 
delays. 

He mentioned that in Canada the All- 
Canada Insurance Federation fills an 
important role. In Australia, South 
Africa and New Zealand the situations 
are comparable to those in the U.S. In 
each country history, tradition, econo- 
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still available in new modern building being erected in the heart of business 
district, Elmhurst, Illinois, one of Chicago's fastest growing suburbs, and the 
largest city in DuPage County. Entire building completely air conditioned and 
elevator service. Building size 91x 135 feet. First floor and basement now 
leased to Walgreen Drug. Completion date of building October 1953. Ideal for 
insurance offices. Attractive terms to responsible tenancy. For full details call 
or write exclusive agents, 


THOMAS O. MYERS, Realtor 


189 N. York Street, Elmhurst, III. 
Phone Elmhurst 2025 
Located 15 miles west of Chicago loop 











mic necessities, legal systems, social 
philosophies will all play their part in 
shaping the structure which eventually 
emerges. The top men in the business 
have to give much of themselves in 
order to make these organizations ef- 
fective. 

A diversified, active, competitive in- 
dustry is seeking and finding a practi- 
cal way of establishing and giving ex- 
pression to its unity and its personality 
in the whole social and economic scene. 

At the business session W. L. Nolen 
of North British & Mercantile, report- 
ing for the committee on statistics and 
origin of fires, said the estimated fire 
loss in the U. S. last year was $815,- 
134,000, which is an increase of 11.6% 
and exceeds by 3.8% the preliminary 
estimate of $784,953,000 that was made 
public earlier this year. 

© 7 . 

Twenty-five years ago property loss 
was about $473 million so that dollar- 
wise the losses have increased more 
than 70%. At the same time there has 
been a population increase of 35 mil- 
lion and when the expansion of the 
economy and change in value of the 
dollar is taken into consideration, the 
fire loss picture is not so gloomy. 

It is estimated that building fires 
increased 1% to total 423,019; other 
than building fires increased 28% and 
totaled 560,714; manufacturing fires 
decreased 4% and totaled 22,600; stor- 
age fires increased 12% to a total of 
8,887. 

Mr. Nolen’s report included the fol- 
lowing exhibit of known causes of fires 
over the past 10 years. This exhibit is 
for reported fires where the cause is 
ascertainable excluding incendiarism. 
Excluded are unreported losses and 
fires resulting from unknown causes. 
It is estimated that the aggregate prop- 
erty loss during this decade was about 
$514 billion. 


a single fire area that may be exceed- 
ing the limits, may be taxing the ef- 
fectiveness of conventional types of 
fire protection and extinguishment de- 
vices. Municipal surveys were made 
last year on 57 cities. 

Lester S. Harvey of New Hampshire 
Fire reported for the committee on in- 
cendiarism and arson. Arrests and con- 
victions of adult arsonists increased 
50% last year. The board made 3,441 
investigations of fires of suspicious ori- 
gin. The work done in investigations 
and trials was more efficient and state 
municipal authorities are giving more 
attention to such crimes. There was an 
increase of 50% in arrests and 55% in 
convictions. There was an increase also 
in the incidence of fires caused by juv- 
eniles and those involving irresponsible 
persons. Juveniles continue to be an 
important factor in such fires. 

The incidence of hotel burglaries is 
decreasing. Agents working on inland 
marine cases made a total of 557 in- | 
vestigations, in which a total of 74 | 
arrests were made by law enforcement 
officers. Agents of the arson depart- } 
ment have been rendering increasing 
assistance in cases involving jewelry 
thefts, fur losses and transportation 
thefts. 

W. A. Rattelman, National Union, 
told about public relations activities. 
He said the regional associations, field 
clubs and state fire prevention associ- 
tions have been increasingly effective. 
Progress has been made in producing 
new movies and increasing their use; 
television stations have been assisted. 
The output of copy for newspapers and 
magazines has been increased. The 
scheme of providing college teachers 
with packs of specimen policies has 
been very successful; there was a 20% 
increase in volume of literature dis- 
tributed during Fire Prevention Week; 
the demand has been increasing from 





















































Number of Per Cent Property Loss 
Claims Causes of Claims Value Per Cent 
559,030 Matches - smoking 5. $ 379,134,740 17.18 
264,409 BEISURS CE SICCTTICIEY  oncscrcccoseccsonsssescosssoscorsstneoscssosoes .04 256,820,542 11.64 
181,534 Exposure (Fire originating off premises) ..... . 249,227,773 11.29 
45,149 Sparks on _ roofs ve 40,489,371 1.83 
120,444 Overheated or defective chimneys, flues, etc. ...... 5.48 141,274,218 6.40 
180,358 Lightning . 8.21 113,254,661 5.13 
155,101 Stoves, furnaces, boilers and their pipes ................ 7.06 196,515,651 8.90 

72,200 Open lights 3.29 65,319,979 2.96 
194,916 Petroleum and its products 8.88 195,509,148 8.86 
64,615 Hot ashes and coals - open fires .. i 44,957,714 2.04 
86,760 Ignition of hot grease, etc. e 46,168,124 2.09 
47,075 Spontaneous COMDUSION — onecceccecesesssseersesersereneeecesernesens ‘ 134,399,596 6.09 
464 Gas - natural and artificial A 51,432,532 2.33 
25,508 Sparks arising from COMDUSTtION . ........cccceseseseseseeee 1.16 39,263,593 1.78 
37,940 Rubbish and litter cove 1.73 30,940,202 1.40 
69,601 Miscellaneous - cause known but not classified .... 3.17 101,419,144 4.59 
25,372 Friction, sparks from running machinery a 71,430,316 a ) 
24,973 Explosions 47,823,214 — 
2,443 Fireworks, DballOOns, tC. cccccccsccccrccccrcessvocccersscscererserees 1,817,955 d 
2,195,892 100.00 $2,207,198,473 100.00 





Charles P. Jervey of Travelers, re- 
porting for the committee on construc- 
tion of buildings, said 560 communi- 
ties have adopted the national build- 
ing code written by National Board. 
This means that homes, schools, hos- 
pitals and working quarters are safer. 
The new division of codes and stand- 
ards that was created last year has 
been very effective in correlating work 
on the Board’s national building code, 
fire prevention code, standards for in- 
stallation, of automatic sprinklers, etc. 
J. K. Evans, the building code engi- 
neer, visited many cities to confer with 
officials on revision of building codes. 
These visits were made at the request 
of public officials. 

H. W. Miller of Commercial Union 
reported for the fire prevention and 
engineering standards committee. He 
said that accompanying decentraliza- 
tion of industry is an increase in the 
number of large loss fires in commun- 
ities too small to be expected to pro- 
vide the kind of fire protection that is 
needed. He also mentioned the trend in 
warehousing to use large floor areas 
and higher stock-piling. This produces 
a volume of combustible materials in 





local agents for advertising mats. Co- 
operation has been kept up with Na- 
tional Assn. of Credit Men, chambers of 
commerce and American Assn. of Uni- 
versity Teachers of Insurance. 


Maine Field Men Meet 


There were 45 on hand for the May 
meeting of Pine Tree Field Club 
(Maine). A. W. Anderson, Royal- 
Liverpool; Leslie MaclIver, National 
Fire and Roger Woodman, Employers 
Fire, were elected to the executive 
committee. 

Kenneth Gray, warden of the state 
fish and game department, gave a talk 
accompanied by movies of wild life 
activities. 


Maumee Puddle Plans Golf Outing 

TOLEDO—The Maumee valley pud- 
dle of Ohio Blue Goose will sponsor a 
golf tournament and dinner May 28 
at Chippewa country club. R. A. Mc- 
Lain, Ohio Inspection Bureau, is in 
charge of reservations. 














A new Insurance Women’s associa- 
tion has been formed at Arkansas City, | 
Kan., making five such groups in the 
state, Topeka, Wichita, Hutchinson, 


El Dorado and Arkansas City. 
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A.&H. Bureau Seminar 
Attracts 175 at New York 


(CONTINUED FROM PAGE 1) 
that a policyholder is not to be review- 
ed as if he were a new applicant; that 
the savings in the costs of finding out 
what changes have taken place will 
more than offset what these changes 
might mean in claim costs; that the 
changes in practice make review of 
renewals less and less necessary. 

Cancellation in the A. & H. business 
is the item causing the loudest noise, 
but Mr. Hvale said the number of pol- 
icies cancelled is infinitesimal and is 
declining constantly, “but the man 
who has had five claims in a row and 
is cancelled is vociferously vocal about 
being turned out just when he needed 
it most.” 

e 7. + 

E. R. Brock of Great-West Life 
took up renewal underwriting specif- 
ically, and said readjustment at re- 
newal should be based principally on 
changes that could not have been 
anticipated at initial underwriting, 
such as a decrease in income which 
results in over-insurance or a change 
in occupation to a more hazardous 
risk. 

Douglas J. Moe, U. S. Life, talked 
on “changing factors in occupational 
considerations,” and mentioned devel- 
opments in certain industries which 
change the complexion of occupations 
or create new occupations. 

A paper on “The Sociological and 
Statistical Approach to Age” was given 
by Charles E. Stevens of Standard 
Accident, who remarked that contin- 
uing policyholders past 65 or 70 has 
proved to be a fairly profitable busi- 
ness, although on females companies 
run into more problems. Usually, ben- 
efits are reduced or premiums are in- 
creased or both, beginning with age 
65 or thereabout. Sickness coverage is 
more expensive for both males and 
females in the older ages, but Mr. 
Stevens pointed out that the athlet- 
ically inclined male student between 
the ages of 10 to 20 is undoubtedly re- 
sponsible for the major part of the 
adverse loss ratio for accident cover- 
age, “and this age bracket also con- 
stitutes the greatest volume which in- 
dicates the adverse selection factor.” 
Available statistics show that sport 
accidents account for 53.5% of the 
total, with automobile accidents taking 
7.2% of the remainder, and all others 
39.3%. The average cost per claim in 
the sports group is $48 as compared 
with $110 for automobile and $60 for 
others. 


“I believe that most companies are 
taking a very liberal underwriting at- 
titude toward the student risk, feel- 
ing that by continuing coverage in 
Spite of a series of sports claims and 
an adverse loss ratio, he will be sold 
on the merits of accident insurance 
and will remain on the books as an 
adult risk,” Mr. Stevens said. 

Joseph M. Ryan, Metropolitan Life, 
talked on “Residence Factors.” He 
mentioned several aspects of this 
topic, such as persons whose place of 
business is at the residence, the effect 
of general environment on the risk, 
the resident factor from the standpoint 
of experience peculiar to certain local- 
ities, the problem of foreign residence 
and travel and problems peculiar to 
residence in trailers. 

A report on the national use of the 
uniform individual A. & H. policy pro- 
visions law was given by John F. 
McAlevey, bureau counsel, who said it 
is now used in 38 jurisdictions. So far 
this year, 10 states have adopted the 


standard provisions law, and five 
more are still giving consideration to 
standard provisions bills, they being 
Alabama, Florida, Missouri, Ohio and 
District of Columbia. 

In the session on franchise insur- 
ance, George L. McDowell, Loyalty 
group, said there has been a trend to 
increased amounts to compensate for 
today’s shrunken dollar. With some 
reluctance, his company boosted its 
maximum to $75 a week and then to 
$100, the present top for franchise 
groups. If the company wanted to it 
could easily sell $200 or even $300 
but it would destroy the balance of 
the entire plan and go against the com- 
pany’s conviction that neither group, 
nor franchise insurance should ever 
supplant individual A. & H. coverage. 

Higher amounts of weekly indem- 
nity always produce disproportionate- 
ly higher loss ratios but the franchise 
underwriter hasn’t the relief that 
can be had by cancellations where in- 
dividual A. & H. policies are in- 
volved. The franchise coverage has to 
be terminated entirely or not at all. 

The recent trend toward the writing 
of a franchise plan on top of an ex- 
isting franchise group is a situation 
“loaded with dynamite” said Mr. Mc- 
Dowell, especially when the policy- 
holder may have had a_ successful 
professional career and has accumu- 
lated a substantial cash backlog. If 
he is hit by just a slightly prolonged 
disability—two or three months—he 
occasionally figures many of his cli- 
ents have drifted elsewhere and since 
the damage is done, why rush back to 
work. 

* e . 

The latest trend developed last year 
through a dozen different organiza- 
tions offering franchise insurance to 
their members at a _ national level 
led to still further overlapping of 
thousands of city, county and state 
franchise groups. Without exception, 
Loyalty group had declined to quote 
on a nationwide plan, feeling that 
franchise business is best handled at 
the local level through a local agent. 

Handling of franchise nationwide 
means doing it on a mail order basis 
and enrollment percentages will fall 
far short of the mark needed to permit 
it waiving of underwriting, so that 
the agent and company simply resort 
to hand-picking only the better risks. 
This means a lot of disgruntled ap- 
plicants when they learn their ap- 
plications have been turned down, and 
an outraged society or association 
when members discover they have 
simply endorsed a_ merchandising 
scheme that failed to cover all the 
members, as they originally con- 
templated. 

Mr. McDowell said that with the 
unusually long term coverage now be- 
ing offered and with high limits of 
weekly indemnity available, the lat- 
ter being further aggravated by the 
unhealthy move of superimposing one 
group on another, it would be well for 
everyone operating in the franchise 
field, or thinking of writing it, to 
stop and think. 





Lippincott to Philadelphia 


Donald M. Lippincott has been 
appointed special agent with head- 
quarters at Philadelphia for Phoenix of 
Hartford. He is a navy veteran of the 
last war and is a graduate of Franklin 
& Marshall College. 





Ark. Insurance Exchange Elects 


Raymond L. Price has been named 
president of Conway (Ark.) Insurance 
Exchange. Other officers are William 
J. Farris, vice-president and Robert 
Ott, secretary-treasurer. 


Dorsett, Bennett, Farrer 
Are on Okla. Agents Bill 


The program has been completed 
for the convention of Oklahoma Assn. 
of Insurance Agents at Oklahoma City 
May 22-23. There will be a panel on 
rates, rules and forms the morning of 
May 22 with J. J. Quinn as moderator. 
The opening afternoon session J. Dewey 
Dorsett, manager of Assn. of Casualty 
& Surety Companies, will give a talk, 
then there will be a panel on inland 
marine insurance with Bill McWilliams 
as moderator. That evening there will 
be a gridiron show staged by the insur- 
ance women. 

The next morning there will be a 
rural agents breakfast with Hoyt Whit- 
ney of Sunbury, O. speaking on local 
board public relations. The retired gen- 
eral counsel of N.A.I.A., Walter H. 
Bennett, will give an address and 
James O. Whelchel of Tulsa, the presi- 
dent elect, will speak. Richard E. Far- 
rer, secretary of National Fire, will 
talk on “Time for Selling.” That after- 
noon, the business session will be held 
and then there will be a social hour 
sponsored by both companies. The ban- 
quet is scheduled for that evening. 


Quits Blue Cross Post in 
Indianapolis After Ad Protest 


A prominent Indianapolis banker 
has resigned from the board of the 
local Blue Cross plan, largely as a 
result of the protest registered against 
the plan’s advertising by Indiana Assn. 
of A. & H. Underwriters. 

The association objected to certain 
“implications” in Blue Cross adver- 
tising during a special enrollment 
campaign in Marion county (Indian- 
apolis and environs) around the end 
of last year. 

The protest, supported by Indian- 
apolis Assn. of Life Underwriters, has 
drawn inquiries from associations 
throughout the country and resulted in 
an eastern advertising agency for a 
local Blue Cross plan sending officers 
of the Indiana group a booklet they 
had prepared and soliciting an opinion 
on its suitability. 


Mutual Notes 95th Year 


Hamilton County Mutual observed 
its 95th anniversary with a dinner in 
Cincinnati. It also commemorated the 
silver anniversary of Thomas J. Hoar 
as secretary-treasurer of the company 
and the 75th anniversary of the com- 
pletion of its home office building. 
H. William Brockmann, president, pre- 
sided. 
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A New Venture in the New World 


One day in July 1804 at Falmouth Harbor, England, the “Princess 
Mary,” captained by John Kemp, weighed anchor and set her sails 
toward the Western Continent. In her hold was a sturdy chest con- 
taining 2,000 quills, six reams of post paper, six dozen black lead pencils, 
a quantity of red and black ink powder, an alphabet, 1,000 hand- 
somely printed policy forms, 2,000 prospectuses, a receipt book and a 
cash book, and an insurance company seal. This cargo was consigned 
to Theophylact and Andrew Bache of New York City, first American 
agents appointed by the Phoenix Assurance Company, parent firm of 
the Phoenix-London Group. The delivery of that iron-bound box to 
a spot in New York City not far from the present location of the 
Metropolitan Department of the Phoenix-London Group marks the 
entrance into American commercial life of the first British insurance 
company, offering, then as now, the safeguards of sound protection so 
vital to the economic, scientific, social, and cultural progress of America. 
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M. M. Johnson Changes 


M. M. Johnson Claims Service of 
Fort Wayne has opened a new branch 
at Angola, Ind., with John H. Cleland 
as manager. Byron R. Geller, who was 
formerly manager at Richmond, Ind., 


is now manager at Muncie and David 
E. Huitema, formerly of Fort Wayne, 
is the new Richmond manager. 





Russell B. Gallagher, insurance manager of 
Philco Corp. addressed a luncheon meeting of 
Mariners Club of Philadelphia. 
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In its first full year of operation, The Insurance Company of Texas has shown 
spectacular growth. Year’s end found this “proof of progress” — an amazing... 


252% increase in assets 


257% increase in capital and surplus 
Agents increased from 212 to 3,262 


This dramatic growth demonstrates forcibly that union members, their families 
and friends — half a million partners in progress — can and will do business with 
themselves. With this philosophy as its foundation, The ICT accepts the future 
as a challenge — an opportunity to set new records, gain new recognition, build 


a better America. 


THE INSURANCE COMPANY OF TEXAS 


Jack Cage and Company, Managers 


Owned by Union Members ¢@ 
320 SEES 


Building a Better America 


PROGRESS 
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THE GUARANTEE COMPANY OF NORTH AMERICA 


announces the removal of its 
United States Reinsurance Branch 


to 


30 Broad Street 
New York 4, New York 
May 7, 1953 
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Uniform Accounting, Rate 
Making Subjects Discussed 


(CONTINUED FROM PAGE 6) 
at that it is necessary to find out how 
much is to be allowed for expenses 
and profit. In New York, he said the 
fire companies several years ago 
accepted a permissible loss ratio with- 
out admitting it. 

Should there be a breakdown of the 
premium dollar? he asked. Mr. Har- 
rington replied, that is up to the bu- 
reaus and company people. 

J. R. Berry, general counsel of Na- 
tional Board, was prodded into saying 
something and he said he was sym- 
pathetic with Mr. Harrington’s dif- 
ficulty. The notice of the meeting said 
the committee was going to explore 
the relationship between uniform ac- 
counting and rate making. Mr. Berry 
said he thought the hearing would be 
aimed at setting the scope for further 
inquiry, that the committee would like 
to get some general diagram estab- 
lished. Mr. Collins, however, said the 
committee is far beyond such elemen- 
tary questions. 

e e . 

Mr. Berry insisted, however, that 
this is not an elementary question. He 
said that when the uniform accounting 
idea was sprung several years ago, it 
wasn’t immediately connected with 
rate making and the commissioners 
handled it as a separate matter. The 
idea was to gét proper classification of 
accounts. This discussion right along 
has been on allocation of expense 
items. Now, he said, the committee is 
taking a different turn and asking 
what the impact is on rate making. He 
said there is no consensus among the 
fire insurance rate people throughout 
the country on this question. What is 
needed is clear guidance on the di- 
rection of the inquiry. He said R. E. 
Dineen, former New York insurance 
superintendent, is the authority on 
uniform accounting. He went back into 
the discussion in 1949 in which Mr. 
Dineen was quoted as saying that 
Chris Gough, former deputy commis- 
sioner of New Jersey, was dead right 
in saying that there was no intention 
to use the annual statement for rate 
making purposes. 

W. H. Bittel, New Jersey deputy, 
however, said that the 1949 discus- 
sion alluded to was on the idea of 
tying the whole rating procedure to 
the annual statement and that was 
what Dineen and Gough were oppos- 
ing. 

R. M. Beckwith of Insurance Ex- 
ecutives Assn., was asked to give his 
ideas. He said that his organization 
has not been able to develop any 
proper relationship between expense 
and rate making. He said I. E. A. 
doesn’t favor going further in break- 
down of the expense dollar. No prac- 
tical purpose could be served by that. 
What is needed is a general division 
as between loss, expense and profit. 

Mr. Perryman said there is not 
too much wrong with the insurance ex- 
pense exhibit. The annual statement 
provides expense data but it doesn’t 
give expenses by line of business. 
There is nothing wrong with that. The 
insurance expense exhibit takes up 
the slack in that direction. In the fire 
business they don’t need as many 
breakdowns. It is unfair to the fire 
people to say they don’t pay attention 
to uniform accounting. The National 
Board has a statistical plan on ex- 
penses by states. 

Mr. Collins raised the question of 
accounting for inspection costs. 

Mr. Perryman said just because this 
is needed for the boiler and machinery 





line doesn’t mean that it should be 
separated out for all other lines. 

Mr. Collins asked why inspection 
and bureaus are put together. Arthur 
Kuenkler of U. S. F. & G., said the 
bureau feature is relatively small, 
One of the first proposals was to fur- 
nish in the supplemental exhibit the 
detail of expense in any line of busi- 
ness that was used for rate making. 

J. B. Clancy of Royal-Liverpool 
said that rating plans develop with 
different characteristics, wheras the 
goal in uniform accounting is to pro- 
cure a high degree of uniformity. 

Mr. Collins asked about whether 
inspection cost should be X’d out 
where it is not vital. 


J. J. Higgins of the New York de- 
partment said there might be pro- 
duced a definition of inspection costs 
for lines where this is important. 

Mr. Clancy said if that is workable, 
why can’t the same procedure be 
followed elsewhere? Rate making has 
different requirements for different 
lines. The difficulty comes when an 
effort is made to get all factors for 
all lines into the same channel. 

Mr. Bittel asked about the indivis- 
ible premium and package policies, 
Isn’t, he asked, that a problem when 
coverages that require a breakdown 
are mixed in and an indivisible pre- 
mium is arrived at? C. A. Laughin of 
Home said in New York the uniform 
accounting law was passed as part of 
the rating law. Hence, the implica- 
tion is that it may be mandatory to 
use any data that is furnished under 
the U. A. program for rate making 
purposes. Hence, the companies want 
to tread cautiously. He said that cost 
questions have been under study in 
I. E. A. and E. U. A. for the past 1% 
years due to questions that were raised 
by former Insurance Director J. Ed- 
ward Day of Illinois on fire and E. C. 

Mr. Beckwith said the study con- 
cerns a general pattern for adjusting 
fire insurance rate levels. 

Towards the end the opinion was 
solicited of William D. Hall, actuary of 
National Automobile Underwriters 
Assn. He opined that the group was 
trying to apply a micrometer to some- 
thing that comprises only 15% of the 
whole premium. The big question is 
the losses and there is where big 
Swings occur that dwarf any little 
niceties in the expense portion. Ac- 
quisition cost is a percentage of the 
whole premium and is beyond the 
committee’s scope. He questioned the 
wisdom of spending a lot of the pre- 
mium dollar to find out just how much 
of such a little portion of the pre- 
mium ought to be charged to this and 
that. 

Mr. Perryman said he would like 
to see extraneous expense groupings 
that are not generally applicable to all 
lines and all companies taken out of 
insurance expense exhibit. The I. E. E. 
should provide standard data, he said, 
that is required of everyone. 

Philip S. Brown of Hartford Fire 
said it is basic that companies must 
collect enough to cover losses and ex- 
penses and produce a profit so that 
capital may be attracted in time of 
need. There is a need for uniform 
classification of expenses so that com- 
panies can compare management, but 
there is ro need for elaborate break- 
down by groups of expenses. 

Mr. Higgins asked about the defi- 
nition of acquisition. Mr. Clancy said 
the company position is that acquisi- 
tion should be combined with general 
expense. 

Thomas Carlson of National Bureau 
of Casualty Underwriters said that the 
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National Bureau’s position has been 
misconstrued. The U. A. subcommit- 
tee put out a questionnaire to various 
insurance organizations. National Bu- 
reau answered this and said it relates 
only to the lines under National Bu- 
reau jurisdiction. It has nothing to do 
with the independents and nothing to 
do with other lines. The simplest 
solution, he said, is to merge the func- 
tions of acquisition and general ex- 
pense. 

Mr. Harrington said he subscribes 
to the idea of not separating general 
expense and acquisition cost. 

Mr. Higgins said the National Bu- 
reau answered the committee’s gen- 
eral letter and Mr. Higgins said he 
took the National Bureau’s definition 
of acquisition cost, changed it and put 
it on the agenda because he thought 
it was worthy of consideration. Then 
Mr. Clancy’s industry committee re- 
viewed it and found no fault with it 
except they thought that no definition 
of acquisition was needed, because 
acquisition and general expense should 
be merged. 

a 7 - 

Vestal Lemmon, general manager 
National Assn. of Independent Insur- 
ers, read a statement in which he said 
N.A.L.I. believes that uniform ac- 
counting serves the good purpose of 
providing a basis for comparing re- 
sults in annual statements and also 
is helpful in distribution of expenses 
between companies in a fleet. How- 
ever, he said it is illogical to apply 
uniform accounting for rate making 
purposes when there is no uniformity 
in the rate regulatory laws. The idea 
of using U. A. for this purpose dis- 
regards the fact that there are sound 
reasons for variance from rating pro- 
cedure on the part of some companies. 
The laws were never intended to re- 
quire the independents to follow the 
same rate making formula or rating 
factors of bureau companies, or to 
follow uniform formula or rating 
factors. It would stifle competition, he 
said, by forcing all companies into 
the same mold for rate making. 
What other ultimate purpose can there 
be for suggesting application of U. A. 
to rate making but that of eventually 
making rates by the same uniform 
factors for all companies? N.A.I.1., 
he said, is opposed to compulsory ap- 
plication of uniform accounting for 
rate making purposes to any segment 
of the industry or the industry as a 
whole. 

There was considerable discussion 
of the Kuenkler report on preferred 
methods of allocating of expenses by 
lines of business. Mr. Kuenkler was 
asked to comment and he said that 
each company is interested in deter- 
mining true expenses arrived at on a 
reasonably economic basis, to see 
whether it is making money in a 
particular line of business. It is en- 
tirely possible that there is some 
simple method that will give an en- 
tirely satisfactory answer. There 
might be independent companies that 
would be hurt by a method that would 
give uniformity but would not pro- 
duce the real answer. 

Mr. Loughin said the Kuenkler re- 
port is totally unsatisfactory to him 
until the rate makers say that they 
want it that way. There is no dispo- 
sition to rely entirely on the account- 
ants. The word of the rate makers is 
wanted. 

Mr. Collins said he thinks the fire 
insurance people are unduly afraid 
that the commissioners are going to 
tie them up in knots. 

Mr. Loughin said at Home they don’t 
know, but they are willing to abide 


by the decision of the rate makers on 
whether they want item counts and 
time studies to distinguish between 
fire and E. C. costs. 

Mr. Graves of the Mutual Bureau 
said the Kuenkler report is a guide to 
aid the companies in preparing and 
interpreting Regulation 30. 

W. H. Bittel said the idea of that 
report is to try to get a preferred 
method which would then be pre- 
scribed. 

Mr. Perryman said that the goal 
should be to get the right answer, 
not a uniform answer. 

o e . 

Mr. Collins asked whether the item 
count method could be de-emphasized 
in the Kuenkler report. He mentioned 
that in New York a number of the 
companies that have a deviation on 
auto physical damage rates support 
this on the theory that their field men’s 
time is charged to fire and other lines 
and not to auto. Hence they claim 
they have less expense and should 
be allowed to cut the rate on auto 
PH. D. 

Mr. Collins raised the question about 
graduation of premium by size of 
risk in fire insurance. He said this 
expense graduation is found in mul- 
tiple location risks as a matter out in 
the open but elsewhere it is there but 
somewhat concealed. 

Mr. Perryman insisted that the ap- 
proach should be different line by 
line. There should be no effort to 
force the business into one Procrustean 
bed of uniformity. In fire business 
flat loadings are used. In workmen’s 
compensation there is a different ap- 
proach, such as the inclusion of ex- 
pense constants and a graded loading. 
He drew some applause on his state- 
ment “You can’t ignore the fact that 
you have to have some degree of 
practicality in our business.” 

Thomas Carlson said that a com- 
promise always has to be established. 
Actuarial results are neither pure 
black nor pure white. 

Mr. Higgins said he wants to get 
the answer. The goal is achieving 
equity between classifications. Alloca- 
tion of expenses by premium volume is 
frowned on. “I’m not trying to make 
this thing impossible,” he said. “We 
have to reconcile the inconsistency 
between the rate making function and 
accounting.” 


Mr. Collins asked whether under- 
writing is affected by the fact that a 
lot of expense money comes in from 
high rated areas? That is, is there an 
attractiveness to writing business in 
high rated areas because of the ex- 
pense money involved. S. Alexander 
Bell of Midwestern Independent Sta- 
tistical Service thought not, at least 
in the middlewest. 

Mr. Kuenkler opined that under- 
writers don’t consider that fact. He 
said he recalled at one time two com- 
panies almost went broke because they 
thought they could get a lot of ex- 
pense money out of writing logging 
risks. 





Hitchens, Keller Move Up 


James W. Hitchens has been elected 
corporate secretary of National Union 
and Robert F. Keller has been elected 
assistant secretary. 





America Fore Names Sinclair 


John J. Sullivan, engineer at Oak- 
land, Cal., for America Fore, has re- 
signed and is replaced by Robert J. 
Sinclair, who has been special agent 
in San Francisco. 

John P. Burnham, special agent of 
Fidelity & Casualty at San Francisco, 
has been assigned to Oakland. 





Goo. Witt and reliable, friendly ser- 
vice... are only a part of what we 
have to offer our agents. 

Prompt and efficient field and 
home office cooperation by our 
companies enhances our agents 
relations with clients, and assists 
their prestige and their business. 


@ The Royal Exchange, while 233 
years old and rich in tradition, 
puts “Service to Agents and their 
clients’ first. 


Royal Exchange Group 


ROYAL EXCHANGE ASSURANCE 
Henry C. Pitot, United States Manager 
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Cooney Sees Fire Business 
Serving, Growing with U.S. 


(CONTINUED FROM PAGE 1) 

The subrogation specialist quickly 
came into existence. No longer did the 
fire business rely exclusively on the 
knowledge of attorneys who served on 
a contingent fee basis. The follow-up 
system was no longer merely a prod- 
ding procedure, mechanically handled, 
which contributed little to increasing 
recoveries. Persons now began to fol- 
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low subrogation whose training and 
background enabled them immediately 
to dominate the subrogation picture. 
The attorney who settled cases as the 
easy way out was quickly replaced by 
the attorney whose prime interest was 
the maximum recovery consistent with 
the facts of the case. Fire subrogation 
recoveries increased manyfold. 

Subrogation departments demanded 
and accepted increased responsibility 
as part of the business. Several devel- 
opments have come out of this increased 
participation in insurance which appear 
to Mr. Roberts materially to have con- 
tributed to the well-being of the busi- 
ness. 

e e € 

One consists of the agreements of 
guiding principles, promulgated to deal 
with situations involving overlapping 
coverage. These principles represent 
one of the most forward steps taken 
in recent years by the business to im- 
prove relations with the public. 

Inter-company arbitration agree- 
ments, worked out under auspices of 
Assn. of Casualty & Surety Cos., should 
tend to cut down litigation, minimize 
expenses and generally improve rela- 
tions with the public. It eliminates the 
need for many insured to serve as wit- 
nesses or engage in other legal activities. 

When arbitrating automobile collision 
cases, he said, if the arbiters decide in 
favor of the collision insurer, it is 
contemplated that the insurer of in- 
sured who was responsible for the ac- 
cident would voluntarily pay insured 
his deductible. Though the money in- 
volved in following this procedure is 
large, it is money well spent. Mr. 
Robert hopes that no insurer is failing 
to make this contribution—not only for 
good P.R. but as an act of common 
decency and fair play. 

Another development in the subroga- 
tion field which affords opportunity for 
improving P.R. is the joint action of 
men handling claims arising out of 
catastrophes such as the Perth Amboy 
and Texas City explosions, the Boston 
blasting claims, and the Kansas City 
flood losses. This produces a consistent 
approach by the business which con- 
siders not only purely legal rights but 
the business’ obligation and duty to the 
public. 


Another aspect of subrogation is too 
frequent failure to exercise sufficient 
control over the activities of the attor- 
neys who handle claims on a contingent 
fee basis, from a P.R. standpoint. The 
business does not hesitate to call to the 
attention of the attorneys that the last 
clear chance doctrine applies, or that 
this is an obvious example of res ipsa 
loquitur. But he wonders if the busi- 
ness as quickly demands and receives 
from attorneys an account of their 
dealings not only with insured but with 
third parties? Does the business when 
it receives a complaint on a subroga- 
tion claim immediately investigate thor- 
oughly and irrespective of merits fol- 
low through to see that the complainant 
is given a full explanation or an apol- 
ogy? Perhaps an insurer at times allows 
its attorneys to be sole judge whether 


| a nuisance settlement should be paid 


| merely because the attorney is on a 


contingent fee basis. It could be that 
the business is alienating prospective 


; customers by a penny pinching, harsh 


approach. Increased attention to the 


| activities of attorneys is desirable in 
| his opinion and will bear fruit if prop- 


erly handled. 
The report of the committee on laws, 
of which J. C. Hullett, president of 


| Hartford Fire, is chairman, pointed out 


that legislation drawn to apply to a 
branch of insurance other than prop- 
erty insurance, due to multiple line 


operations affects property insurers. The 
problem of amending such legislation to 
limit the impact to the specific field 
intended becomes increasingly difficult. 
It is perhaps no longer a problem but a 
situation with which the business must 
learn to live. 

With multiple line operation, the tax 
laws, though not changed in any res- 
pect, raise new taxation problems, 
which may force the business to ask 
for changes, according to the com- 
mittee report. The report also noted a 
disposition by several states to apply 
tax laws to insurance which heretofore 
have been confined to businesses other 
than insurance. 

Measures to expedite certain ap- 
proaches to multiple line underwriting 
have been introduced this year, but so 
far none has passed. Apparently the 
business will have another year in 
which to develop a common philosophy 
on this subject. The committee strongly 
urged every effort to this end. When a 
divided business puts its differences 
to a legislature for solution, the solution 
is never a happy one. 

The committee still views federal 
crop insurance with concern because it 
impinges on coverages offered for years 
by private insurers. 

The actuarial bureau committee, of 
which D. J. Cowie, U. S. manager of 
Pearl, is chairman, reported continuing 
improvements in standard classifica- 
tion, but unfortunately two states made 
additions of many new classes in an 
attempt to obtain statistics on items of 
special interest there. Also, a third 
state, which did not adopt the standard, 
has promulgated further revisions of 
its own plan. 

e e e 

There were 390,000 reports of claims 
received in 1952, 33,000 or 9%, more 
than in 1951. 

William S. Vanderbilt of Hartford 
Fire National councillor to the U. S. 
Chamber of Commerce, reported. 

The adjustments committee, headed 
by John Rygel of Hanover, noted that 
membership of the disaster committee 
has been increased country wide to 
enable the committee to get first hand 
information quickly from any strategic 
area in event of disaster. Members now 
serving live in San Francisco, Dallas, 
Atlanta, Chicago, Hartford, and New 
York-Newark. 

The committee opined that on large 
and complicated losses coadjusters are 
advisable, and it is uneconomic to have 
two or more adjusters on smaller losses 
where one competent adjuster could 
properly represent all companies at 
interest. The report stated that a de- 
tailed index of available adjusting fa- 


cilities, country wide, should be con- | 


sidered. 


Sudhaus in Roanoke Post 


William G. Sudhaus has been ap- 
pointed special agent with headquar- 
ters at Roanoke, Va., for Great Amer- 
ican. He succeeds Wright McCartney 


A. D. Mennie Takes Post 
with Industrial Indemnity 


A Douglas Mennie has been named | 


assistant fidelity and surety manager 
at the home office 
of Industrial In- 
demnity. He re- 
signs as vice-presi- 
dent of Central 
Surety at San 
Francisco to do 
this. He has been 


with emphasis on 
fidelity and surety, 
He is a past presi- 





A. Douglas Mennie 


Northern California. 


derwriters Assn. of 





Three Kalamazoo Agencies 


Are Consolidated 


KALAMAZOO, MICH.—Three major 
agencies here have been merged into 
the Rankin-Pierce Agency, Inc. The 
consolidated organization, represent- 
ing 128 years of agency operations, 
opened for business at 311 Kalamazoo 
building. 

The new agency brings together into 
a single firm the E. S. Rankin agency, 
Fred S. Garrett & Son agency, and 
H. A. Pierce & Son. The Rankin agency 
has been in business here for 70 years, 
the Garrett agency 37 years and the 
Pierce agency 21 years. 

William A. Pierce becomes president 
and general manager of the new cor- 
poration. Other officers are: Vice- 
president, Harris T. Mowry; secretary, 
A. W. Reynolds, and treasurer, William 
J. Lawrence, Jr. Mr. Pierce is the in- 
cumbent president of Kalamazoo Assn, 
of Insurance Agents, and Mr. Mowry 
is the association’s vice-president. 





Steel City Blue Goose (Pittsburgh) | 


held a dinner dance at South Hills 
country club, Brentwood, Pa., that 
attracted 40 couples. 
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who becomes agency superintendent at | 


the head office. 


Austin Puddle Has Outing 


The Austin, Tex., puddle of Alamo 
Blue Goose held a barbecue dinner 
May 4, with a social hour and refresh- 
ments. Guests from the fire insurance 





we are reminding 57,829 sub- 
scribers to MOTOR BOATING 
_ that you can place their insurance 


in the 


division of the Texas department were | 


R. E. Rustin, actuary, W. L. Clark, 
assistant actuary, and Dennis DuPriest, 
Sr., chief rater. 


Beha U.S. Casualty Director 

James J. Beha of the New York law 
firm of Gasser & Hayes, son of the 
late general manager of Natienal Bu- 
reau ef Casualty Underwriters, and 
former New York insurance superin- 
tendent, has been elected a director of 
U. S. Casualty. 
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Goebel Clarifies His 
Rule on Licensing 
Traveling Representatives 


Commissioner Goebel of Kentucky 
has amended his recent order concern- 
ing the licensing of salaried representa- 
tives of mutual and reciprocal com- 
panies as agents. He states that it is 
not the intent of the department that 
all salaried traveling representatives 
are to be licensed if they are actually 
traveling representatives and their 
functions are basically administrative. 
However, he states that in some cases 
appointments have been made as sal- 
aried traveling representatives of men 
who do principally the work of an 
agent in one particular town or area. 
These men have not been licensed as 
agents although they solicit business 
and perform the functions of an agent. 

He now has ordered all mutual and 
reciprocal companies to review their 
files and determine whether or not 
their representatives qualify as salaried 
traveling representatives, or are in 
need of an agent’s license. 


Export-Import Bank Given 


Insurance Power Abroad 


WASHINGTON—Both House and 
Senate have passed the bill to authorize 
the Export-Import Bank to use $100 
million in furnishing insurance on 
American produced and owned proper- 
ty stored in foreign friendly countries. 


Senator Taft said in preliminary de- 
bate that this would put the bank in 
the insurance business “whenever it 
determined that a regular insurance 
company was not willing to write some 
insurance.” He thought it would be “a 
step toward having the government go 
into a business in which it has not so 
far engaged.” 

Senator Maybank, South Carolina, 
said he “never would be one to have 
socialism enter the insurance business.” 

Mr. Taft said the bill provides for 
insurance of foreigners to whom Amer- 
ican goods abroad are sold and from 
whom a lien is retained for payment. 
The bill would provide special insur- 
ance for exporters, he said, but in event 
of war “millions of people in the U.S. 
would lose their shirts.” 





“When we actually get into a war,” 
Mr. Taft said, “we will try to do as 
before, namely, carefully select the 
fields in which the government may 
properly engage in time of war, such 
as the field of war risk insurance.” 
Probably there would be _ provision 
made against bomb damage. 

He deplored the claim the legislation 
is necessary because of emergency, say- 
ing the present condition of “not ex- 
actly peace” may continue 10 or 20 
years. 


Rep. Wolcott, chairman of the bank- 
ing committee, had charge of the bill 
in the House. He said under it private 
companies could cooperate with the 
Export-Import Bank. He said private 
companies “will provide this insurance 
but at a prohibitive premium. Lloyds 
of London will insure anything, but 
yeu have to pay a prohibitive price 
fer it.” 


BLUE SHIELD REINSURER 


Continental Service Life & Health 
which has reinsured the outstanding 
liabilities ef Louisiana Physicians 
Service as ef March 31, is now clas- 
sified as an ordinary life insurance 
company. It was organized in 1946 as 
an industrial insurer but subsequently 
it was converted to the ordinary life 


basis. J. W. Baker is the head man. 
At Dec. 31, 1951, Continental had 
assets of $251,435, capital $100,000 and 
net surplus $47,489. Louisiana Physi- 
sians Service was the Blue Shield 
Plan. 





Los Angeles Insurance Day 


Festivities Draw Big Crowd 
(CONTINUED FROM PAGE 12) 

the shifting in the markets, especially 

automobile and workmen’s compense- 

tion, remarking that the companies 

know the situation, have talked about 

it, but have done nothing. 

Mr. Hayden said the interstate work- 
men’s compensation is serious. Only 12 
companies write this type of business 
and there is a problem in providing 
facilities for handling the excess lim- 
its of Jiability. Some companies say 
they do not want the line, but the pub- 
lic needs the excess limits. The prob- 
lem is a hard one for the small buyer. 

Mr. Mortensen said the chief prob- 
lem in casualty is to zget the lines 
placed. While there are some uninsur- 
able risks, it is the task of the business 
to provide for the handling of all types 
of risks and to find a market at a price 
the public is able to pay. 

e e e 

Mr. Platt said that excess limits is a 
problem and mentioned that producers 
come tc him with lines that are diffi- 
cult to place because the insurance 
business has failed to think of the 
future. 


Mr. Hough questioned the loyalty to 
the companies on the part of the pro- 
ducer, noting that the insurers have to 
answer to the public, to the agents, to 
the insurance departments and to their 
directors. The agents take the business 
from one company to another and all 
that is left is catastrophe risks. 


A meeting of the Southern California 
Fire Underwriters Assn. preceding In- 
surance Day was principally to hear 
an address by Donald F. Sager, ex- 
ecutive secretary of Western Insurance 
Information Service, who discussed 
public relations. W.I.1.S., he said, has 
begun a definite course of action. 


At both meetings one of the features 
was the presentation of “Miss Indem- 
nity” the queen of Insurance Day in 
the person of Miss Jody Hoffman of 
National Automobile Club. 


Liberalize Cal. UCD 


The California house finance and 
insurance committee has approved a 
liberalization of the unemployment 
compensation disability bill which 
raises maximum payments from $30 
to $35 a week and increases hospitali- 
zation payments from $8 to $10 a day 
for 12 days. Organized labor wanted 
$40 a week payments. If the bill gets 
through the house and is approved by 
the senate it will be effective Jan. 1. 


Earhuff to Ala. Field 


St. Paul F. & M. has named Gordon 
M. Earhuff as special agent in Ala- 
bama with headquarters at Birming- 
ham. He is a graduate of the Univer- 
sity of Minnesota, and joined St. Paul 
group in 1937. He has been in all of 
the major underwriting departments 
except for two years when he was a 
major in the army. 








The U. S. reinsurance branch of 
Guarantee of America, of which Darrel 
F. Johnson is manager, has been 
moved from Cliff street to 30 Broad 
street, New York City, in new and 
larger quarters. 





The annual “Short Course” of Kansas Assn. 
of Insurance Agents was held at Kansas Uni- 
versity May 11-13. Robert S. Charkton of Charl- 
tom ageney, Lawrence, was general chairman 
and was assisted by Frank Dunkley of Tepe- 
ka, executive mamager of the association. 


Warsaw Convention Upheld; 
$65,000 Judgment Is 
Reduced to $8,300 


New York supreme court, appelate 
division, in Goett vs. American Over- 
seas Airlines modified a judgment 
against the airline to conform with 
the Warsaw convention. An award of 
$66,005 was reduced to $8,300 without 
costs. The case is reported in 1 CCH 
(Negligence) 979. 

The Warsaw convention, which was 
signed in 1934, makes an airline pre- 
sumptively liable in the event of death 
or injury to a passenger if the accident 
takes place on board the aircraft. The 
liability is limited to 125,000 francs, 
which in 1934 was approximately $8,- 
300 in U. S. money. 

. . . 

A jury found American Overseas 
Airlines guilty of willful misconduct 
and awarded damages of $65,000. The 
airlines did not question the right of 
the plaintiff to recover $8,300 of the 
Warsaw convention, and went to court 
to contest the excess of that amount. 
The supreme court said there was no 
evidence to show any violation of their 
safety regulations or to show that any 
violations were the cause of the acci- 
dent. It added that the trial court 
should have granted the airline’s mo- 
tion to dismiss the complaint insofar 
as there was any claim or liability in 
excess of $8,300. 





Essex, N. J. Officers 


Essex County (N. J.) Insurance 
Agents Assn. has elected James M. 
Bollinger president, Sidney A. DeRoner 
vice-president, C. Churchill Linn sec- 


retary, and Robinson G. Hollister treas- 
urer, all of Newark. Miss Mildred Clark 
of Orange, Elmer Cooper of Newark 
and Richard A. Anthony of Living- 
ston were elected to the executive com- 
mittee. The group will hold its outing 
June 5 at Essex county country club. 


Claim-Padding M. D. 


Gets Suspended Sentence 

Dr. George F. Engstrom, Belgrade, 
Minn., physician who admitted de- 
frauding Group Health Mutual of $15,- 
000 and was given a year in jail, re- 
ceived a suspended sentence when it 
became known that he had made com- 
plete restitution. Dr. Engstrém admit- 
ted padding claims of patients against 
the insurance company. He has been 
suspended from medical practice for 
three years. 





Elect at Los Angeles 


Los Angeles A. & H. Assn. has elec- 
ted Charles I. Wise, Continental As- 
surance, as president. J. R. Brown, 
Massachusetts Indemnity, is 1st-vice- 
president; Kenneth Sctoakes, Loyal 
Protective Life, is 2nd vice-president 
and Jack Kossick, Washington Nation- 
al, secretary-treasurer. 





Gilbert C. Peterson of Aetna Cas- 
ualty was the speaker at a meeting of 
Newark Safety Council. His topic was 
“Accidents Costs you Money.” 





New officers and board members of Insur- 
ance Women of Baltimore are Eulalie Lath- 
roum, president; Mrs. Louise A. Weaver, Ist 
vice-president; M. Blanche Heaphy, 2nd vice- 
president; Dolores Urban, recording secretary, 
Mary G. Heyne, corresponding secretary; Mary 
M. Blume, treasurer, and Mrs. Janey Walen- 
tine, Mrs. Rose B. Hagan and Adele Morris, 
board members. J. George Eisenberger, presi- 
dent Maryland Assn. of Insurance Agents, 
spoke. 
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S. F. Panel Sees Need 
for Insurance Education 


Clerical employes in insurance of- 
fices in the northern California, San 
Francisco Bay area are only 50 to 60% 
efficient and company field men are 
graded “generally poor” by Denzil F. 
Marley of Johnson & Higgins, member 
of a panel conducted by the Insurance 
Forum of San Francisco, which dis- 
cussed education within the insurance 
industry. Mr. Marley said it was im- 
perative that better educational pro- 
grams be introduced. 

He urged, among other things, right 
kind of supervision for the rank and 
file employe, upgrading of field men by 
education; executive training; a pro- 
gram to provide adequate reserves of 
qualified experienced people; man- 
agement research with planning de- 
partments to coordinate a company’s 
operations, particularly multiple line 
operations. 

e e e 

Theme of the meeting was “Educa- 
tion is Indeed Our Industry’s Insur- 
ance.” The speakers, all C.P.C.U’s, 
were John P. Holland, Jr., of the Oak- 
land agency of Withoft & Farley, 
whose topic was “What is Being Done 
in Insurance Education?” Howard L. 
Martin, dean of the school of insur- 
ance at Golden Gate college; Fred An- 
derson, Standard Accident; John Ken- 
nedy, of the Oakland agency of Wil- 
liam Frisbie Lewis & Co., and Mr. 
Marley. 

They agreed that there are many 
insurance educational facilities avail- 
able but indicated that these facilities 
were not being adequately supported 
by companies. The speakers also saw 
the need for an understanding of other 
businesses besides insurance. 

Mr. Holland pointed out that it was 
the function and responsibility of 
industry to supply training. He said 
high schools provide little, if any, 
education and no training in insur- 
ance. Due to a lack of pressure from 
the industry, college insurance courses 
are relatively limited, he said. 

Mr. Holland also scored what he 
called the poor public relations job 
by the business in impressing on col- 
lege students and colleges the future 
available in insurance. The industry, 
he said, has not given colleges enough 
indication of the need for good men 
and does not provide the summer or 
part time work for college students 
which is offered by other industries. 
Management must give more than pas- 
sive approval to insurance education 
and training, Mr. Holland emphasized. 

To keep the insurance industry free 
and to give the public the best service 
possible, an intelligent legislative pro- 
gram must be designed, Mr. Martin 
said. To do this, insurance needs men 
who know federal and state and ad- 
ministrative law, who are familiar 
with the broad patterns of economics 
and who can interpret them to fit the 
business into the broader picture, he 
declared. 

It is the public that will decide 
whether the insurance business will 
remain private, Mr. Martin observed. 
He said colleges are the proper place 
to seek future “professional” people. 

Mr. Anderson considered education 
and company costs of operation, saying 
that the public is showing greater con- 
sciousness of insurance and is looking 
at expense. The steady mounting costs 
of insurance, he stressed, are causing 
increased public pressure to secure 
lower rates and declared that insur- 
ance has failed to justify itself eco- 
nomically in the eyes of the public. 
Mr. Anderson presented figures to 





show that the business of direct writ- 


ing companies is rapidly increasing 
because of their advertised and actual 
lower costs of operation. 

Mr. Kennedy said that the “back- 
bone of our present educational facil- 


ities consists of courses of a highly | 
practical nature on specialized insur. | 


ance subjects, currently being offered 
by Golden Gate College, the F.U.A.P,, 
University of California extension and 
local agents’ associations. Why do 
people stop taking these courses when 
they get beyond the beginners stage— 
when they finally have the experience 
to benefit from such courses? Surely 
with the continued development of 
multiple line operations, these pro- 
grams deserve full support.” 

Cecil West, fire manager for Chubb 
& Sons at San Francisco, was chair- 
man of the meeting. Rutherford Pates, 


president of Northern California chap- | 
ter, C.P.C.U., predicted that by 1975 


there will be more than 400 C.P.C.U.’s 
in the San Francisco Bay area. The 
chapter now has 40 members. 





Need Good MP Package, N.Y. | 


Agents Told; Confusion Hit 


(CONTINUED FROM PAGE 26) 
compulsory or its equivalent is unnec- 
essary. Compulsory can’t be licked at 
the public level. However, agents can 
convince the public if they have a 
program that is equivalent. The public 
relations of the insurance business is 
about as bad as that of any business, 
and he suggested it should follow the 
line taken by public utilities, to tell the 
public what they get for so little. 

There is talk of a special session on 
compulsory, J. Fred Waldron, presi- 
dent of Westchester County Assn., 
stated. Legislators know compulsory 
isn’t the solution to the uninsured ac- 
cident, but they also say they may 
have to vote for it because of public 
clamor. 

Considerable confidence was ex- 
pressed by agents that they can lick 
compulsory permanently if they can 
come up, with the companies, with a 
positive program. 

2 e e 

W. F. Stanz, president Brooklyn 
Assn. of Insurance Agents, said two- 
thirds of Brooklyn agents do not have 
casualty facilities today and that some 
of them have only the bond, plate glass, 
etc. facilities. The trend is toward 
branch office operation, alarmingly sé. 
Premiums being diverted into branoh 
offices are going to be hard to get back 
into agency channels. Fire business is 
slipping away because it is being used 
to sweeten casualty lines. 

He urged joint action of agents to 
solve this problem that faces the agen- 
cy system. 

Walter H. Bennett, retired counsel 
of N.A.I.A., reviewed some of the 
things that have happened over the 
years affecting the welfare of agents. 
One unfortunate occurrence was the 
failure of the national board of state 
directors to give N.A.I.A. authority to 
talk about commissions. The subject 
keeps arising, for example, in delibera- 
tions of National Assn. of Insurance 
Commissioners. Commissioners, com- 
panies, finance companies—none of 
these nor others will look out for the 
agent and his future, the agents must 
do it themselves. 

Robert T. Stewart, secretary of 
North British, was receiving congratu- 
lations at the convention. This is his 
50th anniversary year, and his asso- 
ciates had prepared a gold card with 
a message to that effect. 

Also receiving congratulations was 
Swan & Sons-Morss Co. agency of El- 
mira, which is in its 100th year. 
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New Officers of La. Agents 
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Newly elected officers of Louisiana Assn. of Insurance Agents: Roscoe A. 


Bolton of Alexandria, the president; Gibson Stevenson of Houma, vice-presi- 
dent; E. A. Veillon of Eunice, secretary, and Harold Boling of Lake Charles, 


state national director. 








Louisiana Agents Mark 
Golden Jubilee Year 


(CONTINUED FROM PAGE 2) 
is now testing a new rating schedule for 
the state, with present progress indi- 
cating that the mercantile schedule, in- 
volving about 30% of the total premium 
volume, will be applied in July. Effec- 
tive dates of other parts of the program 
will be staggered over the next three 
to five years, he added. Plans include 
regional meetings of agents for purposes 
of instruction. 

Another key topic in the panel dealt 
with developments relating to highly 
protected risks insured by Factory As- 
sociation and the factory mutuals. 
Amended schedules are to be filed by 
those organizations, which will pro- 
hibit inclusion of private dwellings 
from such coverage, and a method of 
adequate control is being studied. 

The panel discussions also disclosed 
the opposition of Louisiana agents to the 
additional extended coverage endorse- 
ment and to installment premium pay- 
ment plans. Questions dealt with wind- 
storm rating and developments in 
broad-form dwelling policies, with par- 
ticular attention given to the California 
form. 

Mr. O’Connell, in his talk, reviewed 
studies being made in the property 
field, ranging from war risks to TV 
antennas. As part of the overall term 
rule problem, he cited dangers in the 
annual renewal endorsement plans to 
the agency system. He announced that 
a simplified gross earnings form of busi- 
ness interruption insurance would be 
available later this year. He argued 
that common sense will eventually de- 
termine the answer to problems in the 
multiple peril and package policy pro- 
grams. 

Most of Mr. Sheldon’s talk dealt with 
the code of ethics followed by organized 
agents. He paid a glowing tribute to E. J. 
Seymour of Monroe, vice-president of 
the National association, who is slated 
to become N.A.I.A. president in Sep- 
tember. 

Entertainment features were a cock- 
tail party sponsored by the Audubon 
of Baton Rouge; a golf tournament 
sponsored by Employers group; the 
president’s reception and dance, and a 
banquet and dance, both sponsored by 
the agents. 

The members voted unanimously to 
Teturn again next year (for the sixth 
time) to the Edgewater Gulf Hotel. 





Foremost Enters Ind. and O. 
_ Foremost of Grand Rapids has been 
licensed in Indiana and Ohio. It has 


completed its first year in business. 
This company specializes in the trailer 
home field and its premiums for the 
first year exceed $1 million. according 
to President Edward J. Stoddard. 


Rountree to Hoosier M.&M. 


W. S. Rountree has joined Marsh 
& McLennan as an account executive 
at Indianapolis. For the past five vears 
he was with Insurance Audit & In- 
spection Co. there and earlier was with 
Lansing B. Warner, Inc., and American 
Mutual Liability. He has been an in- 
surance man since 1936 and is a grad- 
uate of University of Colorado and is 
a navy veteran of the last war. 








J. J. Rooney to Syracuse 


John J. Rooney has been appointed 
marine manager or Fireman’s Fund 
with headquarters at Syracuse. He 
will handle the entire state except for 
the New York metropolitan and Buf- 
falo office territory. William G. Byrne, 
who has been in the Atlantic marine 
department at New York City, will be 
his assistant. 


To Consider SS, Roticement 


At a special meeting of Compensa- 
tion Rating & Inspection Bureau of 
New Jersey May 20 in Newark, which 
will be in lieu of the annual gathering, 
members will act on a report of the 
governing committee, relative to bring- 
ing employes under social security and 
developing a retirement plan for bur- 
eau employes. A governing committee 
will be elected. 





Gleeson Hawkeye S. A. 


Frank Gleeson has been appointed 
special agent for Hawkeye-Security 
in Omaha. Prior to going with the 
company, he was special agent for 
Fidelity & Casualty in southern Ne- 
braska. He is a graduate of University 
of Nebraska and was an overseas air 
force veteran. 


R. F. Lukes to Indiana 


Robert F. Lukes has been appointed 
special agent in Indiana for W. P. Ray 
& Co., general agents at Indianapolis. 
Mr. Lukes formerly was with Fire- 
man’s Fund and before that with 
Marsh & McLennan. He is a navy 
veteran. 


Swaziek Heads Wisc. CPCU 
MILWAUKEE—Raymond R. Swa- 
ziek, secretary Marketmens Mutual, 
was elected president of the Wisconsin 
Society of C.P.C.U. at the annual 
meeting here. J. Leonard Henderson, 
American Mutual, was named vice- 
president; Harold Mielke, Employers 








Mutuals, secretary-treasurer; and John 
Maloney, state agent Merchants & 
Business Mens, and Joseph M. Berger, 
local agent at Superior, directors. 

Mr. Maloney discussed “Business 
Interruption Insurance” at the meet- 
ing. The society plans to try to develop 
review courses at University of Wis- 
consin and possibly at the university 
extension branch at Wausau. 





Upper Peninsula Agents 
In Annual Parley 


Upper Peninsula (Mich.) Assn. of 
Insurance Agents is holding its annual 
convention this week at Ishpeming. 
Urban Krier, former executive secre- 
tary of Wisconsin Assn. of Insurance 
Agents and now with U.S.F.&G. at 
Milwaukee, will give the keynote ad- 
dress on “The American Agency Sys- 
tem.” 

An office personnel clinic is to be 
conducted by Carl Strong, insurance 
coordinator of Michigan State College, 
and other speakers will be T. L. Mul- 
cahy, National Fire; Commissioner Jo- 
seph A. Navarre of Michigan, and chief 
deputy John L. Wickstrom of the de- 
partment. 








Convention Dates 





May 18-20, American Management Assn. in- 
surance conference, Hotel Statler, New York. 

May 18-22, National Fire Protection Assn., 
annual, Palmer House, Chicago. 

May 20, Midwestern Independent Statistical 
Service, La Salle Hotel, Chicago. 

May 21--22, Missouri Mutual Agents, annual, 
Kansas City. 

May 21-23, Texas Agents, annual, Rice hotel, 
Houston. 

May 22-23, Oklahoma Agents, annual, Okla- 
homa City. 

June 1-3, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

June 7-10, American Assn. of managing Gen- 
eral Agents, annual, Nippersink Manor, Genoa 
City, Wis. 

June 7-ll, National Assn, of Insurance Com- 
missioners, annual, St. Francis hotel, San 
Francisco. 

June ll-13, Mississippi Agents, annual, Buena 
Vista Hotel, Biloxi. 

June 15-16, Eastern Underwriters Assn., mid- 
year, Pocono Manor, Pa. 

June 18-20, National Assn. of Independent 
Adjusters, Fairmont Hotel, San Francisco. 

June 20-24, Conference of Mutual Casualty 
Companies, management conference, Traverse 
City, Mich. 

June 22-24, Virginia Agents, 
Roanoke, Roanoke. 
June 29-July 1, 
H. Underwriters, 

hotel, Chicago. 

Aug. 19-22, Federation of Insurance Coun- 
sel, Bedford Springs Hotel, Bedford, Pa. 

June 28-30, New England, Assns. of Insur- 
ance Agents, Poland Springs, Me. 

Aug. 24-26. International Federation of Com- 
mercial Travelers Insurance Organizations, an- 
nual, Jasper Park Lodge, Jasper National Park, 
Alberta, Canada. 

Aug. 23-25. Kentucky Mutual Agents, Lex- 
ington. 

Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can. 

Aug. 30-31. Oregon Agents, annual, Mult- 
nomah Hotel, Portland. 

Sept. 14-15, Utah Agents, annual, Ben Lom- 
mond Hotel, Ogden. 

Sept. 14-16, International Claim Assn., an- 
nual, Sagamore, Bolton Landing, Lake George, 
N.Y. 


Sep. 14-18, National Society of C.P.C.U. 
Bellevue-Stratford hotel, Philadelphia. 

Sept. 17-18, Minnesota Agents, annual,Rad- 
isson hotel, Minneapolis. 

Sept. 20-23, Idaho Agents, 
Valley Lodge, Sun Valley. 

Sept. 24, Washington Agents, annual, Olym- 
pic Hotel, Seattle. 

Sept. 23-25, American Mutual Alliance Con- 
ference, Hotel Somerset, Boston. 

ept. 28-Oct. 1, National Assn. of Insurance 
Agents, annual, Washington D. C. 

Oct. 5-8, Bureau of A. & H. Underwriters,, 
annual, Seigniory, Club, Montebello, Can. 

Oct. 19-21, Wisconsin Agents, annual, Schroe- 
der Hotel, Milwaukee. 

Oct. 18-20, Kansas Agents, annual, Broadview 
hotel, Wichita. 

Oct. 20-21, Massachusetts Agents, Sheraton 
Plaza Hotel, Boston. 

Oct. 25-27, Arizona Agents, annual, West- 
ward Ho Hotel, Phoenix. 

Oct. 26-27, Missouri Agents, annual, Hotel 
President, Kansas City. 

Nov. 2-4, California Agents, annual, Bilt- 
more hotel, Los Aangeles. 

Nov. 15-17, Kentucky Agents, annual, Brown 
Hotel, Louisville. 

Dec. 16, Eastern Underwriters Assn., annual, 
Roosevelt Hotel, New York City. 


annual, Hotel 


International Assn. of A. & 
annual, Edgewater Beach 


annual, Sun 





C. Ward Chase, vice-president of Johnson & 
Higgins, gave a talk on insurance trends at 
the convention of Adhesive Manufacturers 
Assn. of America at New York. 


Suggests Standards for 
Marking Acceptability 
of Insurers to Banks 


A committee of the Savings Banks 
Insurance Forum of New York State, 
of which William F. Owens of Immi- 
grant Industrial Savings Bank is chair- 
man, has been studying the section of 
the forum’s manual of procedure on 
requirements for acceptability of in- 
surers. In discussing the matter at the 
upstate meeting in Niagara Falls, Mr. 
Owens pointed out that these require- 
ments were prepared many years ago 
when savings banks were primarily 
concerned with mortgages on property 
located in New York state and insurers 
had not entered the multiple line field. 

Now that savings banks are loaning 
money nationally and insurers are 
writing all lines, the rules are not 
completely applicable. New problems 
have arisen as to acceptance of poli- 
cies. The banks find many policies in 
their insurance portfolios written by 
insurers not previously familiar to 
them. Casualty companies are writing 
fire business. Banks are accepting pol- 
icies from companies well rated by in- 
surance reporting services that do not 
meet the present requirements of the 
manual. 

It is poor policy, Mr. Owens sug- 
gested, for the forum to recommend 
requirements member banks find im- 
practicable. Consequently, the com- 
mittee has suggested careful revision 
of requirements, and these revisions 
Mr. Owens discussed. 

Two of the present requirements 
that are controversial and cause 
trouble are a capital of $500,000 with 
a policyholders’ surplus of $1,500,000, 
and the limitation on the amount of 
insurance coverage on any one risk to 
5% of policyholders’ surplus. 

It is generally agreed that insisting 
on acceptance of companies with a 
specified amount of policyholders’ sur- 
plus does not determine the financial 
stréngth of a company and that de- 
clining a fire policy on this point 
alone is detrimental to both mortgage 
and public relations. Surplus must re- 
late to amount of business done. A 
review of insurer failures in the past 
25 years, fortunately a small number, 
indicates that a goodly percentage of 
them published policyholders’ surplus 
in excess of the manual requirement. 

Limitation of any one risk to 5% of 
policyholders’ surplus has always ap- 
peared unnecessary, Mr. Owens said. 
Insurers have studied underwriting for 
many years, employ personnel espe- 
cially trained to determine potential 
risks and are certainly more qualified 
to determine the amount of insurance 
they should write on any one risk than 
a savings banker, even one trained in 
insurance. Reinsurance is used more 
extensively today than ever before. 

Mr. Owens thinks that the bank in- 
surance departments would be pro- 
viding a better service if they pointed 
out to member banks the factors that 
tend to produce a successful insurer. 
He suggested that a company be li- 
censed in the state or territory in 
which the risk in located and perhaps 
also in New York. However, even 
though the latter might add a meas- 
ure of safety it would conflict with 
any national lending policy. 

The committee would also prefer 
companies operating for at least five 
years, which would provide an op- 
portunity to review the results of un- 
derwriting, investing and _ services. 
Spread of liability is a consideration. 

Ample reinsurance facilities would 
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be recommended. Production of a net 
underwriting profit over any five year 
period definitely is advisable. Com- 
panies would be preferred that main- 
tain well balanced investment port- 
folios with strong liquid position of 
cash, preferred bonds and other invest- 
ments readily convertible to cash for 
payment of catastrophe claims. Profits 
should also be derived from invest- 
ments over any five year period. 

Policyholders’ surplus should be 
sufficient to meet excessive under- 
writing and investment losses and 
other unanticipated increases in lia- 
bilities. An insurer can overextend its 
operations and premium volume should 
be checked against surplus, with a 
steady climb rather than a rapid in- 
crease preferred. 

Savings banks have also preferred 
non-assessable policies, but assess- 
ments may strengthen the capacity of 
a company to pay claims in event of 
a catastrophe and such policies should 
be considered, dependent upon mort- 
gage conditions. Management is im- 
portant, as is prompt and efficient 
claim settlement, he said. 





Waco Loss Estimates Run 
As High As $15 Million 


(CONTINUED FROM PAGE 1) 
assigned catastrophe No. 37 to Waco 
and 38 to San Angelo. 

There has been a general foreboding 
that 1953 was destined to be a bad wind 
year based largely on the fact that 1952 
was ominously considerate on the score 
of wind losses and 1951 was a satis- 
factory year. The experience in the 
spring season has borne out the pes- 





COULDN’‘T HAPPEN HERE 


A line of U. & O. insurance was 
carried by R. T. Dennis & Co., that 
occupied the six story building of 
ordinary construction that was leveled 
in the Waco tornado, but this was for 
fire only. 

This is something that should be 
brought to the attention of insured 
throughout the country that have fire 
U. & O. but that are lacking in wind 
and EC U. & O. 





simistic forecast with heavy losses in 
the southeast punctuated by the $9 mil- 
lion blow at Columbus, Ga., the adjust- 
ing organizaions in the middlewest be- 
ing swamped with wind losses especial- 
ly in the westerly states, highlighted 
just the other day by a million dollar 
tornado at Hebron, Neb., and now with 
Waco and San Angelo losses gripping 
the southwest. There have even been 
fairly extensive storms in the east and 
New England. 

In Florida they have got their fing- 
ers crossed on the 1953 hurricane sea- 
son. There has been no Florida hurri- 
cane since 1950 and the Indians are 
talking bad about this year. 





Richmond Assn. of A. & H. Under- 
writers heard a talk at the April 24 
meeting by Charles P. Cardwell, Jr., 
administrator of Medical College of 
Virginia Hospital, on hospital opera- 
tion and administration. 





T. J. Hjorth has joined the Brink- 
Linnell agency, Inc., managing general 
agents of Minneapolis, as supervisor of 
underwriting and office routine. 





J. Trenholm Hopkins has joined 
William M. Menas of harleston, S. C., 
as director of the general insurance 
department. He has been in the insur- 
ance business for 15 years. 





Lester W. Duggan, Jr. has been placed in 
charge of the newly opened claim office of 
Northwestern Mutual Fire at 4243 Sulphur 
avenue, St. Louis. 


LATE NEWS 


(CONTINUED FROM PAGE 1!) 





unpaid losses, expenses and other legal obligations to arrive at a decimal factor 
which will reflect in percentage the proportionate share per premium dollar 
for which each policy in force during each month is to be assesed for that 
month; the decimal factor to be multiplied by the annual premium in each 
policy to determine the amount of the monthly assessment against each policy; 
the total assessment on each policy, however, is not to exceed the annual pre- 
mium. 

Under the order up to $5,260,593 in total net earned premiums “appears” to 
come within the scope of the long-range assessment schedule, but $502,393 of 
this amount represents Maryland policies. 

James Andrew, president of Seaboard, had a criminal prosecution brought 
against him in Philadelphia for $48,209, just before the company went into 
liquidation, He was charged with fraudulent conversion 


Associated Liberalizes Air Accident Cover 


The rate for annual aviation accident coverage for scheduled airline flights 
on a world wide basis has been reduced by Associated Aviation Underwriters 
to 85 cents per $1,000. This is the rate that formerly applied to Continental U. S. 
flights only. It means a reduction of about 30% for international coverage and 
provides greatly extended protection for those who would normally have bought 
only the domestic policy. These rates apply to both individual and group acci- 
dent policies. 

Also Associated is introducing a policy providing death and dismemberment 
coverage in respect to accidents occuring on any common carrier world wide at 
$1 per thousand per year. Other markets have had death coverage on this basis, 
but not dismemberment. This may be purchased on a group basis. 


Many National Union Changes Are Made 


E. Ragland Dobbins has been appointed Atlanta manager for National Union, 
associated with Resident Secretary J. Hunter White. 

Earl M. Cole has been appointed special agent for Virginia at Richmond. 

Charles R. Silhavy has been appointed manager at Washinton, D. C. 

Richard V. Moore was appointed marine special agent at Cleveland. 

At the home office J. P. Hoppa becomes agency superintendent in the western 
department, and S. A. Reid manager of the brokerage and general cover de- 
partment. 


Asks Liquidation of Public Service Ins. Co. 


Commisioner J. Maloney of California has filed application in San Francisco 
Superior Court for an order of liquidation for Public Service Ins. Co. of San 
Francisco, alleging the company is insolvent and its continuation as an insurer 
would be hazardous to the public. Hearing has been set for May 21. The com- 
missioner has been in charge of the company as conservator since March 
28, 1952. 


Get Set to Kill One Renewal Plan 


New York Fire Insurance Rating Org. has notified its insurers that effective 
Sept. 1 its filing of the annual renewal extension plan of installment payment 
of term business is being withdrawn. 


District of Columbia Assn. of Insurance Agents’ nominating committee com- 
posed of past presidents, has recommended the following slate of officers to be 
voted upon at the May 21 meeting: President, A. L. Jagoe, Jr.; first vice-pres- 
ident, J. Douglass Wallop, Jr.; second v.-p. Edward K. Bachscmid; secretary, 
Herbert M. Pasewalk; treasurer, Robert V. Oxenham; state national director, 
V. O. Schinnnerer. Trustees—William A. d’Espard, Joseph L. B. Murray, Jr., 
Maury Young, Huntington T. Black, R. Kelvin Shivers, Charles R. Barker, Jr. 


Phillips T. Harig has been named manager of the insurance department of 
American Oil Co. He has been with the company since 1935 and succeeds K. S. 
Kurtz who died recently. 


As was planned some time ago, President Eisenhower has been invited to 
address the annual convention, National Assn. of Insurance Agents at Washing- 
ton, Sept. 28-Oct. 1. 


Great American Indemnity has appointed Chester E. Cox superintendent of 
the service office at Seattle. He replaces Donald B. Aplin who joined American- 
Associated. Mr. Cox has been with National Surety at San Francisco three years. 
Prior to that he was with Fidelity & Casualty and started his career with Cen- 
tral Surety in 1946. 


Cravens, Dargan & Co. has appointed William H. Rogers special agent at 
Seattle. He resigned from Swett & Crawford where he has been for the past 
four years. Previously he was with Northwestern Mutual. 


A Baltimore city circuit court jury has absolved Sonja Henie of negligence 
in the collapse of stands with spectators of her ice show last year and held 
that E. P. Coronati, New Jersey contractor, and his firm were to blame. Hart- 
ford A. & I. was Sonja Henie’s insurer. 


The chairman of the New York Internal Revenue workmen’s compensation 
board has obtained a reversal of a prior ruling of federal bureau of internal 
revenue. Now employers who pay the cost of providing disability benefits, 
without contribution to such cost by their employes, are not required to with- 
hold federal income or social security taxes on any part of the employer- 
assumed cost of providing disability benefits and employes are not required to 
include any part of such employer-assumed cost in their individual reports 
of taxable income. 





New Mich. Law Allows 
Suits Against Parents for 
Acts of their Children 


Governor Williams of Michigan has 
signed a bill making parents liable up 
to $300, for damages caused by their 
minor children. This considerably 
broadens the opportunities for the sale 
of comprehensive personal liability 
insurance, since the measure abro- 
gates a common law principle under 
which parental responsibility for acts 
of minor children could not be legally 
established. Law enforcement agencies 
generally supported the new legisla- 
tion. 

The new law permits courts to enter- 
tain suits up to $300 from parents of 
minors provably responsible for prop- 
erty damage. Either individuals or 
public or private agencies can bring 
such actions. 





Loss Executives Meeting Set 
Loss Executives Assn. will hold its 


annual meeting June 17-19 at 
Shawnee, Pa. 


BRIEFS 


The Sunflower Blue Goose puddle 
at Wichita conducted its annual stag- 
picnic at the Yentrouc resort, 17 miles 
northeast of the city, May 8th. On the 
15th the Blue Goose auxilliary will 
entertain the ganders at a supper party. 











New Hampshire Fire was visited by 
30 students from the New Hampshire 
School of Accounting and Commerce, 
who were shown operation of business 
and bookkeeping machines, functions 
of various offices, the employes’ cafe- 
teria and executive dining rooms. Rich- 
ard Horle, personnel director, spoke on 
insurance procedures and personnel 
policies before the group. 


Akron Insurers Agency of Akron, 
O., has been incorporated by J. H. 


Douglas, Marjorie J. Godard and 
Bruce W. Bierce. 
Earl W. Gammage, vice-president 


and general counsel of Pan American 
Casualty, was one of the speakers of 
the Butane-Propane Institute of Louis- 
iana at the recent convention of butane 
dealers in New Orleans. Mr. Gammage 
spoke on “The High Cost of Insurance 
and the Cure for It.” 


C. L. Miller, resident vice-president 
at Detroit for Standard Accident, has 
been elected chairman of the Michigan 
inter-industry highway safety com- 
mittee composed of auto industry and 
insurance company representatives. He 
has served as a member of the com- 
mittee for four years. 


John G. Hallberg, who was trans- 
ferred recently to Spokane to head the 
new service office for Northern Assur- 
ance, is reported to be recovering at 
Sacred Heart Hospital, Spokane, from 
a stroke he suffered April 16. 


New officers of Bayton, Tex. In- 
surance Exchange are: David Y. Ar- 
nett, president; Steele McDonald, vice- 
president, and Fahy Godfrey, secre- 
tary-treasurer. 


INSURANCE WOMEN OF OKLAHOMA 
CITY held a 25th anniversary celebration. 
The ladies from Enid also attended. 


0. M. Zinn, who has been in the insurance 
business in Logansport, Ind., for more thaD 
half a century, has retired, transferring his 
agency to J. Richard Martin and Robert C. 
Ballard, known as the Amos Martin Agency. 
Mr. Zinn started in the insurance business here 
in 1899. 


Raymond Needham, who resigned as South- 
ern California manager for the Phoenix- 


London group after seven years in that posi- 
tion, has gone with the Russell A. Quisenberry 
agency in North Hollywood as a partner. 
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As sudden and as destructive as 4 whirlwind 


dishonesty can ruin a business 


evi Not FIDELITY BONDS 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 
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FINANCIAL STATEMENTS DECEMBER 31, 1952 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


Total Admitted Liabilities Surplus to 
Companies Capital Assets (except capital) Policyholders 


Firemen's aaa Company of Newark, N. J. $11,925,000. $125,872,513. $71,027,539. $54,844,974. 
rganized 1855 

Girard Insurance Company “4 Philadelphia, Pa. 1,000,000. 12,515,163. 8,032,056. 4,483,107. 
rganized 185 

National-Ben Fon Insurance Co. of Pitts., Pa. 1,000,000. 12,310,134. 7,653,165. 4,656,969. 
rganized 1866 

Milwaukee Insurance ied of Milwaukee, Wis. 2,000,000. 32,979,149. 20,735,873. 12,243,276. 


Organized 1852 


The Metropolitan Casualty Insurance Co. of N.Y. 1,500,000. 38,563,554. 30,241,571. 8,321,983. 


Organized 1874 


Commercial Insurance Company of Newark, N. J. 2,000,000. 45,543,960. 35,212,720. 10,331,240. 


Organized 1909 
Royal General Insurance Company of Canada 100,000. 452,493. 1,155. 451,338. 
Organized 1906 
HOME OFFICE 
WESTERN DEPARTMENT 10 Park Place PACIFIC DEPARTMENT 
120 Se. LoSalle Street Newark I, New Jersey 220 Bush Street 
Chicago 3, Illinois San Francisco 6, Calif, 
eitAl Sr, 
SOUTHWESTERN DEPARTMENT * Standar vs FOREIGN DEPARTMENTS 
912 Commerce Street © protection & 102 Maiden Lane 
Dallas 2, Texas “ANY ins¥™ New York 5, New York 





206 Sansome Street 
CANADIAN DEPARTMENTS San Francisco 4, Calif, 
800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C. 











